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Aksigorta Anonim Şirketi
Independent auditors’ review report as of June 30, 2015

To the Board of Directors of Aksigorta Anonim Şirketi,

!ntroduction

1 We have reviewed the statement of financial position and the statement of proflt or Ioss,
statement of other comprehensive income, statement of changes in shareholders’ equity and
the statement of cash flows for the six-months-period then ended and other explanatory notes
of Aksigorta AŞ. (the Company) as of June 30, 2015. The management of the Company is
responsible for the preparation and fair presentation of these interim financial information in
accordance with the regulations effective under the provisions of the “Regulation on Financial
Reporting of Insurance, Reinsurance and Pension Companies promulgated by the
Undersecretariat of Treasury on the basis of artcle 18 of Insurance Law no. 5684,
“Communiqu on the Presentation of Financial Statements” promulgated in the Offlcial Gazette
dated 18 April 2008 and numbered 26851, and other regulations, commentaries and circulars
promulgated by the Undersecretariat of Treasury in relation with accounting and financial
reporting standards (together wili be referred to as the “Insurance legislation”) and TAS 34
Interim Financial Reporting Standard for subjects other than those regulated under the
Insurance Iegisjation. Our responsibility is to express a conclusion on these interim financial
information based on our review.

Scope of the review

2. We conducted our review in accordance with the Standard on Review Engagements (SRE)
2410, Limited Review of Inte6m Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of making inquiries, primariiy of
persons responsible for financial reporting process, and applying analytical and other review
procedures. A review of interim financial information is substantially Iess in scope than an
independent audit performed in accordance with; regulation regarding audit policies in force due
to the insurance legislation and Independent Auditing Standards. Consequently, a review on the
interim condensed consolidated fınancial information does not provide assurance that the audit
flrm wiil be aware of ali significant matters which wouid have been identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

3. Based on our review, nothing has come to our attention which may causes us to conclude that
accompanying interim fınancial statements is not prepared in al material respects of the
financial position of Aksigorta Anonim Şirketi as of June 30, 2015 and its financial performance
and its cash fJows regarding to the six-months period during the same period ended in
accordance with the prevailing accounting principies and standards set out by the insurance
legislation and the Turkish Accounting Standard - 34 interim Financial Reporting Standard
(“TAS 34”).
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Emphasis of matter

4. As explained in Note 23.3, as of June 24, 2014, Tax lnspection Board of TC. Ministry of
Finance has launched a linılted tax investigation related tü the Banking and insurance
Transaction Tax for the years 2009, 2010, 2011 and 2012 and asa consequence of the tax
inspection, tax of TL 1,8 million and tax penalty of TL 2,8 million for the year 2009 , tax of TL 2
million and tax penalty of TL 3 million for the year 2010 , tax of TL 3 million and tax penalty of
TL 4,5 million for the year 2011 and tax of TL 4,3 million and tax penalty of TL 6,4 million for the
year 2012 and in total tax and tax penalty of 27,9 million related to Banking Insurance
Transaction Tax were imposed to the Company. The Company has not booked any provision in
the financial statements since it believes that its practice is in compliance with the regulations.
On January 16, 2015 and on Febmary 20, 2015, the Company fred a reconciliation request to
the Large Taxpayers Office Commission of Reconciliation for the tax and tax penalty for the
year 2009 and for the years 2010, 2011 and 2012, respectively.

Additional paragraph for convenience translation to English:

5. As of June 30, 2015, the accounting principles described in Note 2 to the accompanying
financial statements difter from international Financial Reporting Standards (IFRS) issued by the
international Accounting Standards Board. The effects of differences between accounting
principles and standards described in Note 2 and IFRS have not been quantifıed in the
accompanying financial statements. Accordingly, the accompanying financial statements are not
intended to present the financial position and results of operations of the Company in
accordance with IFRS.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
A member flrm of Ernst g Young Global Umited

Seda Hacıoğlu, SMMM
Engagement Partner

July 31, 2015
Istanbul, Turkey
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF THE BALANCE SHEET
AT JUNE 30, 2015
(Amounis exprcsscd in Turkish Lira (‘TL] unless otherwise indicaled.)

AIÖIGORTA ANONIM ŞIREnİ
UEIAILW BAL%NCE S1IÜ1

AS 5 fl
t- CURRE’4TASSEJS N,,pv Reüene d Aiidüed

Cnrreıit Icriod PreioiııI’eri,,d

(3iI/i16/20 15) (31/12/2(114)

.4- Caah and Ca.h Equişaivnii 785.139.249 819.157.469

1-Caah - -
2- Chcşıes Rcccived - -
3- Banka 14 600 800 20’ 623 405 48 2

4- Cheqas Givcn and Faymcnı Ortkn (.) -
5. Raceiva’b)n, From Crct CagS nıih Eank G,annirt D,c LrnTI,aa, ibret MonIbi 14 113 630 048 596 331 987

6. Other Cadı and Caih Eq,asalnıis

D— floandal Asatla and hr,ımeoi. ni ili 1<iak, on ini ir> Il nlde rı 1 1.1 345.11 3.879 278.999.622

t. F,nanc,ai AsnlsAaıIaNt forsaic 1 1.1 337 637 112 271 703 627
2- Frnanciai Arteh ElsId 10 NIahwıty - —
3- F,nancıal Asscls Heid for Trackng 1 1.1 - —
4- Lnana - —
5- Proısion for Loa,ıs(-) -
6- 1m cilmanhh nı,h Riski on PoI,cv lioidcrs 1 il 7 476 467 7 295 995

7- Etparv ıares - —
8- lui patrihic it in Valuc of Financpal Assct a t—) — —
C- Rrrei,,hlca Eroin Main Oprranions 12.1 437.165.603 324.806.900

Recnval,Ies Eroin Iıis,ranre Opnahions 111 435 638 826 323 ‘02 389

2- Pros sion for RercıraNes From Insiznnce Operaiıons (-) 12.1 (0 362 192) 2 135 354

3- Recrıvahlet Eroin Reınswance Operahions -
4- Pros ston For Rrccıval,Iea From Reınsurancr Operahiona (-) 1 2.1 -
5- Caah Ocpoatcd For lnıwance Le Reinsurance Companica 12.1 30 953 30 954

6— L Dalın ta PoIı:yhol Jeri —
7- Provisıon for Loaoı 10 Polıcylıolıkrs (.) -
8- Rac:ıvablea from Penııoo Operatıon -
9- Doulıfıi ReccıvaUeı From Man Operahions 12.1 69 630 635 64 075 809

10- Provınonı for Doıüftd ReccıvaNcs Erom Maın Opcratıons (-) 12.1 (58 572 620) (60 266 898)

D— 0ıe (ron. Related Pariirı 80.954 71.723

1- Dıe fron ıarehalıkrs
2- Dıe froıaı Atühıaies

3- Dur froın 5adnuarıen - —
4- Dur froın batı \‘rıııurca —
5- Dur fronı Perionori
6- Dur fronı Olur, Relahed Panzes 35 80 954 71723
7- Reihieonıt on RrcrıahIes Dur from Reiacd Panic, (-1 -
8- Doukfui Rerrıvablci bır from ReLari Panic, -
9. Proviannı for DOIfLÜ Recerables D’x fram Rclaıcd Panı:s (.) - -
E- Ohiırr Rereisıhle. 29.859.881 7880.125

1 - trasıng Rcctvablcı - -
2- Unearıcd Lraııng Inlercal lncoıne (-) - -
3- Depostıs and Guaranerı Giyen 271 734 167 026

3- Ol Itar Recrıvausles 47 29 588 147 7 713 099

5- Dıacnnıı on Oıuıer Receivables (-) - -
6- Ot her Ooulıi İN Receivables - -
7. Provıııooa for Oihcr Doubtfui Reccıvahlra (-) - -
E- Prepaid Espri.,. and Incom, Accruals 4.22 138.755,510 133.164.145

1. beferred Commoaion Eıpcnaca 122 200 983 128 065 309

2- Accrued in tercih aod Onur incone - -
3- locome Accnais j3 ii) 747 616 -
4- Otlıer Prepaid Espcnıca 47 5 707 Ol i 5 098 746

G- Ouijer Currenl Annela 4.2.2 3.868.837 6.51>652

1- luvenioricı 22 22

2- Prepaıd Tasea and Fiat>. 3.12 3 597 401 6 283 761

3- DefenedTas Anna -
4. flıaıness Advanceı 220 611 121 896

5- Advances Giren in Pcraonncl 50 813 ‘03 973

6- Stock Coı,ıh Dfferc iett - -
7- Ot hcr Currcıi Asıei s — —
8. Pro v ısını for Otlıer Cırreni Assci 5 (—) — —

1— Tipini Cıı rrcnl nets 1.74(1.283.923 ‘.571.1 90.636

The aceompanying notes frm an integral pafl of ihese ünancial statcnients,
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF THE BALANCE SHEET
AT JUNE 30, 2015
(Amounts cxprcssed in ‘rurkish Lira (IL”) unless othcrwise indicated.)

AKSIGORTA ANONINIŞIRKflİ

DEIAILU) IIALANCE ShEn’

L lA 11 tLh’H ES
IV- LONG İERNI LIADILIİİIS Nole Reviewed Audited

Curren t Pe ri oh Pre vious Pe riod

(30/06/2015) (31/1 2/21)13)
A— Dorrowings — —
1- Loans tü Financiat Insıtlutions - -
2- Finance Lease Payabtes - -
3— Deferred Finance Lease Bürrüü(nE Cüsts -) - —
4- Bonds Issucd - -
5— Otber Issucd Fınanctal Assets - —
6— Vatue Differcnccs on Issued Fınancial Assets (—) — —
7- Other Fınancial Borro’sings t Liabitıııes) - -
D- Payables From Nhain Operalions - -
t — Payabtcs Duc tü Insucance Operas ıons — -
2- Payahtes Due tü Reinswance Operalions - -
3- Cash Deposited by Insurance Reinsurance Companıes - -
4- Payables Duc 10 Pension Operations - -
5- Payables from Olher Operalions . -
6- Discüıms on Other Payahles From Main Operalions (-) - -
C— Du e la Re lated l>a rti es — —
1- Duc tü Shareholders - -

2- Duc tü Affitiaws - -
3- Duc tü Subsidiaries - -
4- 0w, tü Joinl Ventwes - -
5- Duc tü Personnel - -
6- D tü Oıher Relaled Parties - -
D-OtherPayahles 19.1 -

1 - Depostls and Guarantees Received - -
2- Duc tü 551 regardingTreatmenl Expenscs 19.1 -

3- 011w Payahtes - -

4- Dıscowıl on Other Payahles (-t - -

E- lusurance l’echnicah Rese net 47.199.593 40.549.290

1 — Unearned Premiums Reserve - Net — -
2- Unepired Risk Reserves - Na - -
3- Mathematical Reserves - Net 17.2, 211 1926.416 1972202

4- 0utstandin Gaims Reserve - Net - -
5. Prüvisiün for Donus and Dıscüunts - Net - -
6- OlherTechnicat Reserves- Net 20 45.273177 38.577.088

E— 0 the r Liabi 1 iti es and Provisions —
t- Other Liahitılies - -
2- Overduc, Deferred ür Oy lnslatlment Other Liahitities - -

3— Olher Liahilıl es and Expense Acerusls — -

G- Provisions for Other Risks 6.473.632 2.813.302

t- Provision for Employmenı Terminaıiün Benefıts 22 6.473.632 2.813.302

2— 1’ rüvisiüns for Employec Pensıün Fund Deficils — —
Il— Defe rred tucom e and Espe n se Aeeruals — —
t — Dct’erred Commıssion Income — —
2- Expense Accruals — -
3— Other Dcfcrred Income . —
1-0 Ilter Long Term Lialıililies — -
1- Dcterrcd Tas Liahilıty - -
2- Other Lüng Term Lıahitilies - -

IV- Total Long Toros Liobililios 53.673.225 43362.592

The accürnpanying nütes tisrm an integral part ol’these linancial stalerncnts,
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AKSiGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amuunts cxprcssed in Turkish Lira (tL’) unlcss othcrwisc indicated.)

1. General Information

1.1 Name of the Parent Company and the ultimate owner

Aksigorta Anonim Şirketi (“the Company”) is a subsidiaıy of Hacı Ömer Sabancı Holding A.Ş.
and Ageas Insurance international N.V. as of June 30, 2015. 38,02% (December 31, 2014:
%38,02) of the Cornpany is issııed in Borsa Istanbul (“BIST”) (Note 2.14).

Agreement about the sale of %50 of 18.965.880.200 units of Aksigorta A.Ş. shares with TL
189.658.802 nominal value that belongs to H.O. Sabancı Holding (“Holding”) portfolio was
signed with Ageas Insurance international N.V. at February 18, 2011. At the date of July 29,
2011, 9.482.940.100 units of Aksigorta A.Ş. shares that correspond to %50 of the Holding’s
portfolio have been transferred to Ageas Insurance international N.V. wiih the sale price
(excluding the corrections) of USD 220.029.000.

1.2 The Company’s address and legal structure and address of its registered country and
registered office (or, if the Company’s address is differcnt from its registered officc, the
original location where the Company’s aetual operations are performed)

The Cornpany is a corporation, which was estabiished in accordance with dıe requirements of
Turkish Commercial Code and registered in Turkey as at April 25. 1960. The headquarter of the
Cornpany is located at Meclis-i Mebıısan Cad. No: 67 34427 Fındıkl! / İstanbul, has moved to
address ‘Poligon Cad. Buyaka 2 Site, No. 8, Kule t, Kat: 0-6 34771 Omraniye — İstanbul’ as of
October 20, 2014.

1.3 Main operations of the Company

The Company’s main operations include insurance activities based on non-life insurance
branches, including primarily fire, marine, personal accident, engineering, agriculture and
health. The headquarters of the Cornpany is in Istanbul. The Cornpany has also 16 district
offlces of which three of thern are in Istanbul (Istanbul l, Istanbul 2 and Istanbul 3), and one
each in Adana, Ankara, Antalya, Bursa, Izmir, Samsuıı, Denizli, Trabzon, Trakya. Gaziantep,
Eskişehir, Kayseri and Kocaeli.

1.4 Details of the Company’s operations and nature of fıeld of activities

Explained in Note 1.2 and Note 1.3.

1.5 Average number of the Company’s personnel based on their catcgories

Top executive

Manager and assisram manager

SpecialisUresponsible

Total

Januaıy 1- Januaıy 1-
Junc 30, 2015 December3l, 2014

9 11

112 111

564 538

685 660
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AKSİCORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS

AS OF JUNE 30, 2015
(AmounLs exprcsscd in Turkish Lira rTL’) unlcss othcrwisc indicated.)

1. General Information (Continned)

1.6 Remuneration and fringe henefıts provided to top management

Rernuneration and fringe benefits provided to top ınanagernent such as; ehairman and members

of the board of directors, managing director and assistanı managing directors amount lo TL

3.447.409 in total for the period ianııaıy 1 — June 30, 2015 (April 1- June 30, 2015: TL

1.826.270) (January 1- June 30, 2014: TL 3.216.458) (April 1- June 30, 2014: TL 872.908).

1.7 Distribution keys used in the distribution of investment income and operating expenses in

the fınancial statements (personnel cxpenses, administration expenses, research and

development expenses, marketing and selling eıpenses and other operating expcnses)

Within the frarnework of the Undersecretarjat for the Treasun of the Prime Minister’s Offıce of

Republic of Turkey (“Undersecretariat for the Treasury’) Circular relating to Procedures and

Principles for Keys used in Financial Statements prepared in the scope of Uniform Chart of

Accounts for Insurance No. 2008/1, dated ianuary 4,2008, revenues generated by the Company

through investmenl of assets ıhat provide non-life technical provisions vere transferred from the

non-technical division ta technical division. Other investrnent revenues vere ciassifled under

the non-technical division. While distributing ta sub-branches the operating expenses

transfered to ıechnical division. the last three-year weighted average of number of policies

generated in the current period, the premium arnount written as gross and number of claims

were taken into account.

1.8 Stand-alone or consolidated fınancial statements

The accompanying financial statements comprise the stand-alone financial staternents as of June

30, 2015.

1.9 Name and other information of the reporting company and subsequent ehanges to the

prior balance sheet date

There has been no change in The Company’s name and other company information presented in

Note t.?, Nok 1.2 and Note 1.3 as of the prior balance sheet date.

1.10 Subsequent Events

The Company’s financial statements as of June 30, 2015 are approved and authorized for

issuance as of JuIy 3!, 2015 by the Board of Directors and signed by Chief Executive Offlcer

Uğur Gülen, Chief Financial Officer Erkan Şahinler, Accounting Manager Gülnur Kurt and

Actuary Halil Kolbaşı. Detailed information about this subsequent events k disclosed in Note

46.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS

AS OF JUNE 30, 2015
(Amounts esprcsscd in Turkish Lira rTL’) unlcss othenvise indicated.)

2. Summary of the Accounting Policics

2.1 Basis of Preparation

2.1.1 Basis of Preparation of Financial Statements and Specitic Accounting Policies Used

Accounting Standards

in accordance with ANicie 50(a) of Section Vii of the Capitai Markets Law, insurance

companies have to compl with their own specific laws and regulations in maflers of

establishment. auditing, supervision/oversight, accounting and financial reporting. Therefore,

the Company’s fınancial statements are prepared in accordance wiih the prevailing accounting

principies and standards for Insıırance and Reinsurance Companies and Pension Funds set out

by the by T.C. Prime Ministıy Undersecretariat of the Treasury and applicabie reguiations

reqııired by the Insurance Law Not 5684 published in the Offıciai Gazelle Not 26522 on Jııne

14. 2007.

The financial statements are prepared in accordance with the Insurance Chart of Accounts

inclııded in the communiqu issued by the Treasury regarding dıe Insurance Chart of Accounts

and Prospects, published in the Offıcial Gazette (No:25686) dated 30 December 2004

(insurance Accounting Systern Comrnuniqu Not!). Content and the format of the fınancial

statements prepared and explanations and notes ıhereof are determined in accordance with the

Communiqud on Presentation of Financiai Statemenis pubiished ili the Offlcial Gazette

numbered 2685! dated 18 June 2008 and the Communique on the New Accounting Codes and

Presentation of Financial Staternenıs published in the Offlcial Gazette dated May 3], 2012 and

numbered 2012/7.

The Company accounts and recognizes its insurance technicai provisions in its fınancial

statements as of June 30, 2015 in accordance with the “Regufation Regarding the Technical

Reserves of insurance, Reinsurance and Pension Companies and the Assets to which These

Reserves Are invested.” (“Regulation on Technical Reserves”) dated Juiy 28, 2010 and

pubiished in offıcial gazette numbered 27655 and pubiished in Ofıciai Gazzette dated 17 Juiy

2012 numbered 28356 effective and the regııiations issued for insurance and reinsurance

companies by the Undersecretariat of Treasury (“Treasury”).

As of Januaıy 1. 2008, the Company accounts for its operations in accordance with 11w

“RegLıiation on Financial Repoding of Insurance and Reinsurance Companies and Pension

Companies” issued on JuIy 14, 2007 and effective from January 1, 2008 within the framework

of this regulation a, Turkish Accounting Standards (“TAS”) and Turkish Financial Reporting

Standards (“TFRS”) issued by Turkish Accounting Standards Board (“TASB”) and other

reguiations, communiqus and explanations issued by Treasury on accounting and fınancial

reporfing. Witlı reference to the notice of Treasury No. 9 dated Februar 18, 2008. “TAS 1-

Financial Statements and Presentation”, “TAS 27- Consoiidated and Non-consolidated Financiai

Staieıııents”. “TFRS 1 - Transition to TFRS” and “TFRS 4- insurance Contracts” were not

included in the scope of this application for the year 2008. in addition, as of March 31, 2009, the

companies are obliged to apply the Communiqud on the Preparation of the Consohidated

Financial Statement of insurance and Reinsurance Companies and Pension Companies’

(“Consolidation Comrnuniqu6”) dated Decernber 31, 2009 and pubiished in the Offlcial Gazette

numbered 27097. According to the ternporary Article 2 of the above mentioned Communiqu,

associations except insurance. reinsurance and pension companies are out of scope untih March

3!, 20(0.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS

AS OF JUNE 30, 2015
(Arnounts expresscd in Turkish Lira (tL’) unless utlıcrwisc indicatcd.)

2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Used
(Continucd)

The Pubiic Oversight. Accounting and Auditing Standards Agency (POA), established in
accordance with the Statııtoıy Decree published in the Offlcial Gazene dated November 2,
2011, arnong its other powers and duties, for the purpose of ensuring that the financial
staternents of those obliged to keep accoıınts in accordance wiih the laws tlıey are subject to
meet the needs, are transparent, reliable, comprehensible, comparable and consistent; is
authorized to create and publish Turkish Accounting Standards (TASs) which are compliant
with international standards; to make secondary regulations regarding the implemenlation of
the Turkish Accounting Standards, to make necessaıy decisions and to grant approval on the
regulations made by the institutions and organizations authorized to make regulations within
ıheir domain.

Pursuant to the Decree of the Assembly Regarding the Determination of the Scope of
lmplementation ofTurkish Accounting Standards” dated January 13, 2011 and numbered 6102;
institutions concerning public interest stated in the Public Service Commission numbered 660
shall be subject to independent audit within the framework of Articie 397 of the Code 6102,
based on the decree of Board of Directors and entities mentioned in Paragraph 2 of Article 1534
of the same Code shall apply TAS in the preparation oftheir separate and consolidated financial
staternents.

Entities established in order to execute at least one of the flelds of activity projected in the
Banking Law dated October 19, 2005 and numbered 5411, set an example to the fınancial
statemenıs to be prepared by companies obliged to apply TAS; except for development and
investment banks and fınancial holding companies as vehI as fınancial institutions established to
engage in insurance, individual retirement and capital market within the frame of the Capital
Market Law dated December 6, 2012 and numbered 6362, Insurance Law dated Jııne 3, 2007
and ntımbered 5684, Individual Saving and lnvestment System Law dated March 28, 2011 and
nıımbered 4632 and regulations pertaining to their own clauses.

a. Preparation of Financial Statements in Hyperinflationary Periods

in accordance with the Undersecretariat of the Treasury’s statement no: 19387 issued on April
4. 2005. the Companv’s fınancial staternents as of December 31, 2004 are adjusted and its 2005
openings are prepared based on the requirements set mit in “the preparation of financial
statements in hyperinflationary periods” specifıed in the Capital Market Board’s (CMB) Decree
Volume: XI, No: 25 “Accounting Standards in Capital Markets” which was published in the
Offıcial Gazene No: 25290 on November 15, 2003. in addition, the preparation of fınancial
staternenis in hyperinflationary periods has not been applied in accordance with the staternent of
the Undersecretariat of the Treasury. Therefore. as of June 30, 2015. non-monetaiy balance
sheet assets and Iiabilities and equity items. including capital share, are calculated by indexing
of inputs as of December 3!, 2004 (for inputs prior to December 31, 2004) and carn’ing inputs
subsequent to December 31, 2004 at nominal value.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FİNANCİAL STATEMENTS

AS OF JUNE 30, 2015
(Amounts cxprcsscd in Turkish Lira (FL) unlcss olhcrwise indicated.)

2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statemenis and Specirıc Accounting Policies Used
(Continued)

b. Comparative information and Restatement of Prior Period Financial Statements

The Company’s balance sheet as of June 30, 2015 is presented in comparison vit1ı its balance
sheet as of Decemher 31, 2014; income staternent, statement ofchanges in equity and cash flow
statement for the interim period between Janııaıy 1 — June3O, 2015 are presented in comparison
vith its income staternent, statement of ehanges in equity and cash flow staternent For the
interim period between January 1 — June 30, 2014.

Within the framework of the Undersecretariat for the Treasuıy of the Prirne Minisier’s Offlce of
Republic of Turkev (“Undersecretariar for the Treasury”) Circular relating to Subrogation and
salvage incorne No. 2015/6. dated February 10. 2015; the Company reciassifled doubtfui
receivables provision for these receivables is accounted in case where related amounts are not
collected from insurance companies after six months and from individLıals after four months
following the payrnent of elaim from “Provisions for Doubtfui Receivables From Main
Operations” to Provision for Receivables From insurance Operations amounting to TL
7.316.838. in aceordance with the same circular; prior year reciassifıcation has not been
reflected in the financial statements. As of December 31, 2014, Provision for Receivables Frorn
Insurance Operations should be amounting to TL 4.740.915.

c. Technical Reserves

Unearned Premium Resen’e

Unearned prerniurn reserve is calcıılated on a daily basis for ali policies in force as of balance
sheet date for unearned portions of premiums written except for marine premiurns. During the
caicuiaİion of unearned portion of premiums written on a daily basis, it is supposed that the
poiicies start at 12.00 noon and finish at 12.00 noon again. Within the framework of the
“Regulation Regarding the Technical Reserves of insurance, Reinsurance and Pension
Companles and the Assers to which These Resenes Are lnvested.” (Regulation on Technicai
Resenes”) issued in Offlciai Gazette No: 26606 dated August 7. 2007. uneamed premiurn
reserve and the reinsurers’ share of the uneamed premium resen’e of the policies. are calculated
as the unearned podion of the premiurns and ceded prerniums to reinsurers without deducting
commissions or any other deductions, on an accrııal and gross basis. For marine policies with an
uncertain end date, unearned premiurn reserve is caiculated as 50% of the premiums written in
the last three months (Note 20).

Deferred commission expense and incorne

Witlıin the framework of the Circular numbered 2007/25 and dated December 28. 2007
published by Treasury, the unearned portion of commissions paid to agencies for the wriflen
premiums and commissions received from reinsurers for the ceded premium, are recorded as in
deferred expenses and deferred income, respectively on the balance sheet, and as operating
expenses on a net basis in the income staternent.
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AKSGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts cxprcssed in Turkish Lira CTL’) unlcss othcrwise indicated,)

2. Summary of the Accounting Policics (Continned)

2.1.1 Basis of Preparation of Financial Statements and Specific Acconnting Policies Used
(Continued)
Unexpired Risks Reserve

Within the frarnework of Regulation on Technical Resenes, insurance companies are required
to account for an unexpired risk reserve against ilie probability that, future losses incurred from
in force policies may exceed ilie unearned preınium reserve accounted for the related policies
considering expected Ioss ratios. Expected Ioss ratio is calcıılated by dividing the current year
incurred losses to current year earned prerniums. If the loss ratio for a branch is higher than
95%, net unexpired risk reserve for ihat branch is calculated by multipiying the ratio in excess
of 95% with net unearned prerniurn reserve for ilie related braneh: and gross unexpired risk
reserve for that braneh k calculated by multipiying the ratio in excess of 95% wiih gross
uneamed premium reserve for the related branch. The difterence between gross and net arnounts
is considered as the reinsurance share.

in aceordance with the Undersecretariat of the Treasurv’s announcement no: 2012/13, anicle of
7 in order ta eliminate the misleading effect of ehanges in the clairns provision calculation, the
Cornpany has recalculated the prior period clairns provision with new method and adjusted ilie
opening balance of unexpired risk reserve.

The Company has caiculated and accounted for net unexpired risk reserve arnounting to TL
22.381.578 at June 30, 2015 (December 31,2014: TL 10.218.793) (Note 20).

Bonuses and rebates resen’e

The bonus provisions are the amount that has to be made provision if the Company comrnits to
pay bonus to insured’s’ policies in force regardless of renewal of the related policies. According
to insurance Law Articie No. 16. if the Company decides to bonus or discount operations. the
amount mııst be allocated for insured person or beneflciaries regarding to technical results of the
current year.

The Cornpany has caiculated provision for bonııses and rebates that are accrued depend on
expected Ioss ratios in the group policies.

Clairns provision

The Company recognizes outstanding claims resene for the clairns which are accrued but not
paid yet in the cunent period or previous periods and for claims incured but not reported.

The Compan accounts for additional provision for claims incurred but not reponed which is
calculated as the difference between the outstanding claims provkion and the amount caiculated
by using the actuarial chain ladder methods in aceordance wiih the frarnework of the Circular on
“Actuarial Chain Ladder Method nıımbered 20 10/12 and dated September 20, 2010 effective
from September 30, 2010 and other related regulations.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts exprcsscd in Turkish Lira L’) unless othcrwise indicated.)

2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Used
(Continued)

in accordance with ilie Coıiirnuniqıı which k effective from September 30, 2010, İlie insurance
companies has to niake the calculaİions on eaclı branch based on actuariai chain ladder method
(“ACLM”) with using 5 methods which are mentioned in İlie Comrnuniqu which are alI based
on incurred loss (total ofoutstanding and paid clairns).

The right of choosing one of the methods is giyen to ilie insurance companies which wili
determine the method for each branch as nt December 31, 2010 by evaluating the best adequate
method for the ponfohio cornpany and wilI not change the method for 3 years. The peak claims
which are mentioned as big clairns are eliminated in a individual file by using prescribed
statistical methods in the Cornrnuniqu in order to make İlie ACLM calculations with a more
harnogeneous data set. Additionaliy, the ACLM calculations are performed on gross basis and
the net amounts ara determined according to in force reinsurance treaties of the Company.

in accordance with the circular dated December 26, 2011 and numbered 2011/23 “Explanations
Related Caiculation of Incurred But Not Reported Claims Provision (IBNR’ (the “Circular
numbered 2011/23”), unlike the previous year, accrued claim recovery. salvage income is taken
into account in ACLM caiculations as of December 31, 2014 and December 31. 2013. in
addition, according to the Circular numbered 2011/23. negative resulıs in ilie ACLM
calculations ara fully included in IBNR calculation.
The clairns incuned before the accounting period bul repoded after those dates are considered
as incurred but not reponed (IBNR) clairns.

in accordance with the “Regulation Regarding the Amendment of İlie Regulation Regarding
Technical Resenes of insurance, Reinsurance and Pension Cornpanies and the Assets to which
These Reserves Are lnvested” published in the Ofticial Gazene dated July 28. 2010 and
numbered 27655 and the Circular on Claims Provision dated December 5. 2014 and numbered
2014/16, the Company’s incurred But Not Reponed (IBNR) claims provisions vere calculated
using the actuarial chain ladder methods C’ACLM”).

The Regulation on the amendrnent of the related Regulation, pubiished in the Official Gazene
dated iuiy 5. 2012 and numbered 28356 has enforced the provision Incurred but not reponed
elairns are calculated using the actuarial chain ladder method. the content and implementation
basis are determined by the Undersecretariat or other caiculation methods to be determined by
the Undersecretariat.
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CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS
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(Amounts exprcsscd in Turkish Lira (‘tL’) unlcss othcrwisc indicawd.)

2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statemcnts and Specific Accounting Policics Used
(Continucd)

in accordance with the circular issued by Turkish Treasury dated December 5, 2014 and
numbered 2014/16. as of January 1. 2015 selection of data to be used in the calculation in
branch-basis, adjusting process, selection of most appropriate method to interfere with the
development factors are performed by the Company’s actuary. IBNR calculation in non-life
insurance in accordance with the sarne circular, chain ladder methods are Standard Chain,
Clairn/Premium, Cape Cod, Frequency/Severity, Munich Chain or Bornhuett-Ferguson. The
method’s ıısing by the actuaıy are as follows:

June 30, 2015 Decembcr3l, 2014

Braneh Applied Method Applied Method

Motor Vehicies Liability Frequency/Severity Standard Chain

Facultative P ublic Liability Bornhuetter-Ferguson Standard Chain

General Liability Standard Chain Standard Chain

Financial Losses Standard Chain Standard Chain

Leual Protectbn Standard Chain Standard Chain

Fire and Natural Disaster Bornhuetter-Ferguson Standard Chain

Air Vehicles Liabilitv Standard Chain Standard Chain

Credit Sıandard Chain Standard Chain

Water vehicles Standard Chain Standard Chain

Air Vehicles Standard Chain Standard Clıain

Accident Bornhuetter-Ferguson Standard Chain

Health Standard Chain Standard Chain

Suretyship Standard Chain Standard Chain

Transportation Bomhuetter-Ferguson Standard Chain

General Losses Bornhuetter-Ferguson Sıandard Chain

Motor Own Damage Bornhueuer-Ferguson Standard Chain
Tota 1

The Company has accounted 100% (December 31, 2014: 100%) of the provision for claims
incurred but not reported into account and has accounted for a net additional outstanding claim
provision amounting to TL 226.305.313 as at June 30. 2015 (December 31, 2014: TL
82.448.161).

In accordance with the circular of the Undersecretariat of Treasury “Circular on Explanations
Related Calculation of Incurred But Not Reponed Claims Provision (lBNR’ (the “Circular
numbered 2011/23”). the companies may apply a discount at the related rate not to exceed 25%
(15% for branches which have started operating recently and which do not have five-year data)
over the outstanding files for their files in the lawsuit process in accordance with the accruals in
the last five years retrospectively taking into consideration the conclusion date of lawsuiıs) by
sub-branclıes, calculaling a winning rate over the amounts of lawsuits fıled against the cornpany.
Since the above-mentioned actuarial chain ladder method involve the mentioned iawsuit
winning discount in calculations. the Company decided to terminate ıhis practice as of 2015 in
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CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS

AS OF JUNE 30, 2015
(Amounts cxprcsscd in Turkish Lira rTL) unless otherwise indicated.)

aceordance with the opinion of the compaay actuary. As pan of the relaied decision. no amount

was eliminated over the outstanding claims provisions laking into consideration the winning

rates calculated between 15%-25% using the fıve-year dala set on Iawsuits. The net deduction

amount from outstanding clairn fıles using the winning ratios calculated on a sııb-branch basis is

TL 14.778.013 as of December3l, 2014.
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2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statemenis and Specific Acconnting Policies Used
(Continued)

in accordance with the circular numbered 2010/12, the Company determined the branch-basis
ACLM calculation method within the framework of the Company’s actuary in accordance
with the structure of the relevant braneh and the structure of the cornpanys portfolio and used
for these metlıods in the calculation of ACLM as of December 31, 2014. As of December 31,
2014, ACLM for branch-basis and additional gross and net negative or positive result are as
fol 1 ows:

Jııne 3(1. 2(115

Gross Addt.,rmI Rcscrvc Nct AddwrtI Rcenr

((00’.’.) 1)005’.)

(t) the Compan applied to the Underseeretariat of Treasun’ through the letter dated Januaıy 21. 2015. The
Compan have ınterfered in the development coeffıeicnt in the ACLM calculation in the Compulsory Traflic. and
General Liabılıty. As of Decemher 31. 2011. as a result of the interference in the development coeflicient in
Compulsoo’ Trafflc branch. the gross IBNR amount sas decreased by TL 11.214.23% (Net IBNR: TL 11.131.791).
Asa result of the interference in the development coeflicient in General Liability hranch. the gross IBNR amount uas
decreased by TL 20.387.058 (Net IBNR: TL 8.049.799). Besides. through the said leııer. in line with the actuarial
oninion in the Fıre and NammI Disaster branch and general loses. the eross IBNR amount “as inereased bv TL
fl689.160(Net IBNR: TL 9.311.770) and TL 37.844.012 (Net IBNR: TL2.202.321). respectivelv.

()/\s of December 31, 2014. had the Company used the method that \vere used on iune 30. 2015. the gross IBNR
amount ‘as iL 249.8 59.164 (Net IBNR TL 228.607.161).

(***)As ofJune 30. 2014. had the Company used the method that ıvere used on Jane 30. 2015. the gross IBNR
amount was TL 242.152.012 (Net IBNR TL 224.289748).

flecvmI,er3I .24111

Oro AddüxuI Net Addewtal

UrurI. AppId Mcdd 1’) Appltd NIcdd (‘t Rcscrie ( 00%) Resent (luc’

Motor VeIıks Luhlny FrcqtrıS evcrtjBomIactter.Feroıı 222 979 641 222 979 613 SandaM Clmr 74 021 823 73281 607

OerraI Lubley Stanlard don 15 115 205 21 877 991 Smndard don 70 760 536 31 193 213

F,ıandal Lasses Statsiard CIıan 33 992 (181 101> Stnndard (bn 1 193 455 1 097 755

Legal I’ratectnn Starxlard Utan 93 913 93 9)0 Stz,dard (ban 99 021 199 021

Fm atzi Nanzal Dnaster BanilmLter-F ertai500 2 110521 (598711) S)andard (han (1 551 964) (636 936>

ü Vebcks Lnhdty Standad ((un 479 275 tSI Smndard (los 2 176 698 60

(rdI starsinrd (los 722 482 35 085 Standari (han 361 580 16551

Wa ter vehrles standard (los 503 360 45 866 Smndard (itti 1 ‘22 221 199 127

Ar Velteis Standaad (ton 30 924 . Sadard (los (1 328)

Accdet8 Oonüaeser-rnmson 321 77? 255 75) Sbtuiard ((on 764 452 566 322

ticalih Statsla,d (los 75 668 175 668 Somisrd (los 2 299 809) (2 296 993)

Suetysbçs Starda,d (‘los 61 732 7571 Sondard (‘los 7 605 1 49

Toruportattin Bonürntter’ Fagason 1621 370> t304 380) Sorlard (‘los 1169 396) t53 204)

Gvtnl Lonnes Dnndnaaner’Fr,snjson 2 382 902 65 853 Stmıdard ((on (4 3767(I) (254 705)

Motor Oto, Dama 0adrraer’rcrioon <18 247 897> <18 247 897) SoMon) Utan (2) 378606> (2 (64 83?)

Tat) 236272 226 2:6 375 313 29 829 478 82148 161
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2. Sunımary of the Accounhing Policies (Continued)

2.1.1 Basis of Preparation of Financial Statemcnts and Spccific Accounting Policies Used
(Continued)

While the Companv actnarv determined the threshold values regarding the peak clairns

considered as signifıcant claims using the Box-PIot method allowed by the Undersecretariat of
Treasuıy only for the Mandatooy Trafflc branch in order to make calculations using a more
hornogeneous data set in determining the ACLM before the Circular 2014/16, the threshold

values have been determined using the plot anaiysis starting from 2015 in accordance with the

Circular.

Juıe 30, 2015 December3l, 2014
Bnnch

L’rn:t L’rn.t

GeneraL Liaöılıty 200 000 Sıgnifioant Claım Efiminatian is not perfamıed

General Losses 999.999 Significant Ciam Elimination 5 not pertormed

Transpoflation 499.999 Significant Claim Elimination 5 not peitormed

Fire and Natural Disaster 999.999 Significant Claim Etmination is not perforned

Aoc,dent 299.999 Significant Claim Elimination is not pertormed

Compulsory Automobile Uability kısurance 149 999 Significant Claim Elımination 5 not performed

Fnatia: Losses 50 000 S:flcaıt Or, ELrn.noı 5 not perfoored

Compusory Tradtc -
l03.5

in branches where signiflcant claim elimination is performed, additionai provision calculations

were performed for these files based on the development of the eliminated files. Gross TL

15.688.745 and Net TL 3.118.419 added to the Outstanding Claims Provisions.

The circular numbered 2015/7 published by the Undersecretariat of Treasury has made it
possible to recognize gradualiy the increases to occur in the IBNR amount to be calculated as of
Januan’ 1,2015 in accordance with the circular numbered 20 14/6 when coınpared to the IBNR
amount calculated as of December 3!, 2014 as of quarıerly periods from 2015 10 2017. The

Company did not prefer the mentioned gradual recognition in order to recognize its iiabilities

arising from insurance policies issued in the past in accordance with the most accurate
estimations in its financial statements and recognized the fuli amount of the increase which
occurred based on the IBNR calculation performed in the period ended December 31, 2014 in

its Fınancial statements as ofiune 30, 2015.

in aceordance with the circular. IBNR was calculated by the company actuaoy in gross amount
based on the Accident Periods using the above-mentioned methods. For Ihese gross IBNR
amounts. reinsurer slıares vere calculated taking into consideration the reinsurance rates and the

effective reinsurance agreement types (clean-cut or rıın-offl in the related accident periods in
related branches.
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2. Summaıy of the Accounting Pollcies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Used

(Continued)

Egualization Reserve

in accordance with the Regulation on Technical Reserves, insurance companles are required to

record an eqııalization reserve for the insurance contracts ineluding earthquake and credit

coverage. in order to cover the catastrophic risks and in order to equalize the fluctuations within

the clairn ratios that may occur during the following accounting periods. Such reserve 15

calculated over 12% of net eartiıquake and credit premiums corresponding to each year. in the

calculation of the net premium, the amounts paid for the non-proponional reinsurance

agreements are regarded as ceded prerniums.

it k possible to deduct the equalization reserve for eaıtiıqııake compensations frorn equalization

reserve for outstanding compensation resen’e, but not current year’s equalization reserve, upon

supplying evidence such as compensation paymenrs for the earthquake, expert reports or the
docurnentation that can be gathered from offlcial institutions. in this extent, the Company has

not dedtıcted any claim amount from equalization reserve.

The Company has calculated TL 45.273.178 (December 31, 2014: TL 38.577.088) of
equalization reserve as ofiune 30, 2015 (Note 20).

Life mathematıcal reserves

Life mathernatical reserves cornprise actuarial mathematical reserves and life profit share

resenes and represenı the Companv’s total Iiabilitv to the policyholders in the life branch.

Mathernatical Reserves has been calculated with the tariffs approved by the Treasury in the

current period of the poiicies and applicable methods and assumptions specifled in the profit

share İechnical principles (Note 20).
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2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Spccific Accounting Policies Used
(Continued)

d. Subrogation and salvage income

Within the framework of the Undersecreıariat for the Treasury of the Prirne Minister’s Offıce of
Republic of Turkey (“Undersecretarial for the Treasuıy”) Circular relating to Subrogation and
salvage income No. 2015/6, dated February 10. 2015; as of June 30, 2015, the Company
recognizes receivables frorn saivage and subrogation on an acerual basis up to coverage limit of
debior insurance company, on conditions that following the payment of claim, the Cornpany

receives the acquaintance or document agreed on payment frorn individuals and notiFıcation is
made to individuals or insurance company. However, a doubtful receivables provision for these
receivables is accounted under “Provisions for Doııbtful Receivables From Main Operations” in
case where related amounts are not collected from insurance companies after six months and
frorn individuals after four months following the payment ofclaim

Accordinglv, accrued receivables from salvage and subrogation and doubtful receivables
provision for salvage and subrogation as of Jııııe 30, 2015 are TL 27.654.560 (December 3!,
2014: TL 27.862.549) and TL 7.316.838 (December 31, 2014: TL 4.740.915) respectively (Note
12.1).

Fıre and Naiunıl Dısaster
Transponation
Motor Owıı Danuge
Waler Cmfts
GneraI Losses
Motor Crafts Lıahility
Su re tv s h ip
aneral Lbbılıtv
Financıal Losses
I,eaal Proıeııon
Ta ta t

The arnounts of the net salvage and subrogation income which are collected and the accrued
income amounts frorn salvage and sııbrogation receivables for the claims paid by the Cornpany

are as follows:

iune3O.20I5

Collecijon Accmal

üoss Reinsurance share Net üoss Reinsurance share Net

1 156451 <317811) 810640 364619 (133620) 230999

856 9 (461 345) 395 555 I$ 990 (35755) 69 235

72071.%3 (765) 72071.198 19356785 (1) 19356.784

48tXXJ (36) l20

225 260 (214 698) 10.562 2.488 (1 139) 1.349

406 134 (180) 1 405 953 665656 - 665656

1401 (1086) 315 -

56963 (669) 56294 13280 419 13699

618 (585) 33 -

8682 . 8682 . -

75833372 (1 033 139) 73 601.233 20 507.818 ((70,096) 20337.722
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2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Used

(Continued)

Fire and Nalural Dısasler

Transportation

Accidcnt

Motor Oıı Danuge

Water Crafls
General Losses
Motor Crafts Liability

Surc(ysh ip
General Liability
Financıal Losses
ILgal PrOtectıon
Total

Decembcr3l,2U14

Collection Accmal

Gross Reinsurance share Net ü-oss Reinsumnce sharc Net

1 3M 201 (499 430) BM 774 4% 360 (74 937) 331.123

2 161.427 (552.298) 1 9 129 155 138 . 155 138

95.018 - 95 018 115m . 145m

168588883 (1 688629) 1669(X)254 21 868014 (217846) 21650166

785m 58675) 9625 - -

339231 (242 190) 970.11 2.265 (1 106) 1 159

(12836.701) (36770) (12873471) 973263 (9.733) 963.530

1 116 (847) 271 -

151.955 (31) 151,924 5708 . 5706

1.951 (1.150) 501 - - -

8936 - 8936 . - -

159951522 (3080520) 568740.32 23425258 (303624) 23.121634

e. Premium Incolne and Claims

Premium income represents premiums on policies wrillen during the year. Unearned premium
reserves are determined from premiurns written during the year on a daily basis.

Claims are recognized as expense as they are paid. Outsıanding claims provision is provided for
both reported unpaid claims at period-end and incurred but not reported clairns. Reinstırer’s

sbares ofclairns paid and outstanding loss provisions are off-set againsi Ihese resenes.

f. Receivables frorn Insurance Operations

in accordance wiih the Turkish Tax Code aflicle No: 323. the Companv provided provision for
doubtful receivables by taking the nature and the value of the receivable into account. As of
June 30, 2015, the Company has provided provision for the doubtful receivables under legal and

managernent follow up in the account of Provision for doubtful receivables from insurance

operations” amounting to TL 21.617.717. (December 31, 2014: TL 25.266.142), provision for

the overdue receivables which are not under legal follow tıp in the account of “Provision for

doubtful receivables from main operations” amounting to TL 9.562.192 (December 31, 2014:

TL 2.135.354). Furthermore. provision is accounted for the retention of elaim recovery

transactions under legal follow tıp amounting to TL 36.954.903 (December 31, 2014: TL

35.000.756) and it has been accounted in “Provision for doubtful receivables frorn main

operations” account(Note 12).
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2. Summary of (tie Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statemenis and Specific Accounflng Policies Uscd
(Continued)

g. Earnings per Share

Earnings per share presented in the staternent of incorne is calculated by dividing the net profit
into the weighted average number of the outstanding shares throughout the financial year.

Companies in Turkey can increase their capital by distributing “bonus shares” to shareholders
frorn the prior periods’ profit. Such “bonus share” distributions are considered as issued shares
in the earnings per share calcıılations. Accordingly. weighted average number of equity shares
used in the calculations is calculated by considering the retrospective effects of share
distributions.

h. Subsequent Evenis

Sııbsequent events cover the events between the balance sheet dale and the issuance of the
fınancial statements, even if they are accurred subsequent to the disclosures ınade on profit or
other setected fınancial information.

The Coınpany adjusts its fınancial sınternents in the occurrence of any subsequent events (Note
46).

i. Provisions. Contingent Liabilities and Assets

Provisions are recognized when the Company basa present obligation asa result ofa past event,
and it is probable that the Company wili be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The arnount recognized as provision is the best estirnate of the consideration required to senle
the present obligation nt the balance sheet date, taking into account the risks and uncertainties
surrounding the obhigation.

If provision is measured using the cash flows estimated ta senle the present obligation, its
carrying arnount wiil be equal ta the present value of such cash flows.

When some or alI of the econornic benefıts required to settle a provision are expected to be
recovered from a third party, the receivable is recognized as an asset if it is virtualiy certain that
reimbursement wiil be received and the amount of the receivable can be measured reliably
(Note 23.2).
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2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statcments and Specific Accounting Policies Uscd

(Continned)

j. Changes in Accounting Policies, Accounting Estimates and Errors

Changes in accounting policies or accounting errors are applied retrospectively and prior year

financial siatemenis are adjusted aceordingly. If estimated ehanges in accounting poiicies are

ani> for one period. changes are applied on the current year but ifestirnated changes are for the
following periods, ehanges are applied botlı on the current and following years prospectively.

k. Corporate Taxation and Defered Tax

Income tax expense represents the sum of the current tax payable and deferred tax expense.

Corporate Tax

Corporation tax is payable at a rate of 20% on the imal income of the Cornpany and its

Subsidiaries registered in Turkey in 2015 (2014: 20%) after adjusting for certain disallowable

expenses. exempt income and investment and other allowances. No further tax is payable unless

the profit k distributed.

Dividends paid to non-resident corporations, which have a place of bıısiness in Turkey, or

resident corporations are not subject to withholding tax. Otherwise, dividends paid are subject to

withholding tax at the rate of 15%. An inerease in capital via issuing bonus shares is not

considered as a profit distribution thus does not incıır withholding tax and no stoppage is

applied.

Corporations are required to pay advance corporation İax quarterly at the rate of 20% on their

corporate income. Advance Tax 15 declared by l4th of the second month following and payable

by the 1 7th of the second month fohlowing each calendar quader end. Advance Tax paid by

corporations is credited against the annual Corporation Tax Iiability.

The balance of the advance tax paid may be refunded or used to set off against other liabilities

to the government.

The affiliate shares stocked for minirnum 2 years and the 75% of the profit obtained from the

property snles are considered as tax exernptions in such condition that the amount is added onto

capital as preslated n Corporate Tax Law or the amount is kepı in equity for 5 years.

Aceording to Turkish tax legislation. financial hosses on the retums can be offset against period

income for up to 5 years. However, financiai losses can not be offset againsı previous years’

profits.

There is no such application for the reconciliation of payable taxes with the tax authority.

Corporate tax returns are submitied to the related tax offiee by the 25th day of the 4th month

following the month when the accounting period ends.
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2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statemcnts and Specific Accounting Policics Used
(Continued)

in tax reviews authorized bodies can review the accounting records for the past five years and if
errors are detected, İax arnounts may change due to tax assessment.

in aceordance with Tax Law No.5024 “Law Related to Clıanges in Tax Procedural Law, Incorne
Tax Law and Corporate Tax Law” published in the Offlcial Gazette on 30 December 2003 to
arnend the tax base for non-monetary assets and Iiabi)ities. effective from 1 January 2004
incorne and corporate taxpayers are required to prepare the statııtoıy fınancial statements by

adjusting the non-monetary assets and Iiabilities for the changes in the general purchasing
power of the Turkish Lira. in accordance with the Law in question, the curnulative inflation rate

for the last 36 months and the infiation rate for the last 12 rnonths must exceed 100% and 10%
respectiveiy (Whoiesaie Price index increase rate). Since these conditions in question were not
fulflhled in 2015 and 2014, no infiation adjustrnents vere performed (Note 35).

Deferred incorne tax

Deferred income tax is provided in fiili. using the iiabiiity method, on ternporarv differences
arising between the tax bases of assets and iiabiiities and their carrving amounts in the flnancial
statements. Deferred income tax assets and Iiabilities are determined using tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date and are expected

to appiy when the related deferred income tax asset is reaiized or the deferred incorne tax

Iiability is seilled.

Except the conditions that the Coıtpany can control its ternporary difi’erences removal and when
the possibiiity of İhat removal is very low, deferred İax iiabilities are accounted for ali of the
ıaxabie temporary differences that are relaled with the rates in parinerships and invesiments in

subsidiaries and participations. Deferred income tax assets are recognized to the extent tlıat it is
probable that future taxable profit wilI be available against which the temporary differences can
be utilized.

As of iune 30, 2015, the Company has booked the deferred tax assets in amounting to TL
38.780.757 and TL 26.085.317 is calculated over the statutory financial tax losses canied
fonvard. The Company managernent is in the opinion that the Company is able to make
sufficient taxabie incone based on the business plans and projections therefore the Cornpany

foresees no indicator ofany concern regarding its recoverability ofdeferred tax assets.
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2. Summary of ilie Accounfing Policies (Continued)

2.1.1 Bask of Preparation of Financial Statements and Specific Accouniing Pollcies Used
(Continued)

Withholding Tax

in addition to corporate taxes, cornpanies slıouid also calculate inconıe withholding taxes and
funds surcharge on any dividends distributed. except for companies receiving dividends who are
resident companies in Turkey and Turkish branches of foreign companies. The rate of income
withholding tax is 10% starting from April 24, 2003 by the end of JuIy 22. 2006. However. this
rate was changed to 15% commencing from 22 JuIy 2006 upon the order no: 2006/1073 1 of the
Council of Ministers. Undistributed dividends incorporated in slıare capital are not subject to
income withholding taxes.

Until İlie Council of Ministers has changed the rate. 10% wilI be applied. Undistributed
dividends added İo share capital are not subjecl İo incorne tax withholding.

2.1.2 Other related acconnting policies for the understanding of fınancial statemcnts

Ali accounting policies are explained in Note 2.1.1 “Basis of Preparation oF Financial
Statements and Specifıc Accounting Policies Used”.

2.1.3 Functional currency

The Cornpany’s fınancial staternents are expressed in TL, which is the funetional and
presentation currency of the Company

2.1.4 Rounding degree used in the financial statements

Ali the balances presenled in the financial stalements are expressed in hill in Turkish Lira (TL).

2.1.5 Valuation method(s) used in the presentation of financial statements

Financial staternents, except for revaluation of fınancial instruments, are prepared based on the
hislorical cost method.

2.1.6 The new standards, amendments and interpretations

The new standards, amendmcnts and interpretations

The accounting policies adopted in preparation of the interim financial staternents as at 30 June
2015 are consistent with those of the previous fınancial year, except for the adoption of new and
amended TFRS and TFRIC interpretations effective as of! January 2015. The effects of these
standards and interpretations on the Cornpany’s fınancial position and performance have been
disclosed in the related paragraphs.
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2. Summary of the Accounting Policies (Continued)

i) The new standards, amcndments and interpretations which are cffeciive as at 1 January

2015 are as follows:

TAS 19 Defıned Benefit Plans: Employee Contrihutions (Amendment)

TAS 19 requires an entity to consider contributions from employees or third parties when accounting
for defined benefit plans. The amendrnents cIarif’ that, if the amount of the contributions is
independent of the number ofyears of service, an entity is permitted to recognise such contributions as
a reduction in the service cost in the period in which İhe service k rendered, instead of allocating the

contributions to the periods of service. These amendrnents are to be retrospectively applied for annual

periods beginning on or after 1 July 2014. The aınendment did not have an irnpact on the financial

statements of the Company.

Annual Improvements to TASİTFRSs

in September 2014, POA issued the below amendrnents to the standards in relation to “Annual

improvernents - 2010—2012 Cycle” and “Annual lmprovements -2011—2013 Cycle. The changes are
effective for annııal reporting periods beginning on or after 1 iuIy 2014.

Annual Improvements - 2010—2012 Cycle

TFRS 2 Share-based Payment:

Definitions relating to perfonEance and service conditions which are vesting conditions are clarifıed.

The amendrnent is effective prospectively.

TFRS 3 Business Combinations

The amendment clarifıes thal al! conhingent consideration arrangemenis classifıed as liabilities (or
assets) arising from a business combination should be subsequently measured at fair value ıhrough

profit or Ioss whether or not they fali within the scope of IAS 39 (or IFRS 9. as appiicable). The
amendment is effective for business combinations prospectively.

TERS 8 Operating Segments

The changes are as follows: i) An entity must disclose the judgements made by managernent in

applying the aggregation criteria in IFRS 8, including a brief description of operating segments that
liave been aggregated and the economic characteristics (e.g., sales and gross margins) used to assess
whether Ihe segments are sirnilar’. ii) The reconciliation of segment assets lo lotal assets k oniy
required to be disclosed if the reconciliation is reported to the chief operating decision maker. The

arnendments are effective retrospectively.
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2. Summary of the Accounting Policies (Continued)

2.1.6 The new standards, amendments and interpretations (Continue
TAS 16 Property, Plant and Equipment and TAS 38 Intangible Assets

The amendment to TAS 16.35(a) and TAS 38.80(a) clarifles that revaluation can be performed, as
fo 1 lows:

1) Adjust the gross carrying amount of the asset to market valııe or ii) determine the market value of
the canying amount and adjust the gross carrying amount proportionateiy 50 that the resulting carrying
amount equals the market value. The amendment is effective retrospectively.

TAS 24 Related Party Disclosurcs

The amendment ciarifles ilmi a management entity — an entity tlıat provides key rnanagement
personnel services — is a related party subject to the related party disclosures. İn addition, an entity that
uses a rnanagement entity is required to disclose the expenses incurred for management services. The
amendment is effective retrospectively.

Annual Improvements —2011—2013 Cycle

TFRS 3 Business Combinations

The amendment clarifles that: i) Joint arrangements are oııtside the scope of TFRS 3, not just joint
ventures ii) The scope exception applies oniy to the accounting in the financial statements of the joint
arrangement itself. The amendment k effective prospectively.

TFRS 13 Fair Value Measurement

The portfolio exception in TFRS 13 can be apphied to financial assets, financial Iiabihities and other
contracts within the scope of IAS 39 (or IFRS 9, as applicable). The amendment is effective
prospectively.

TAS 40 Investment Property

The amendment ciarifles the interrelationship of TFRS 3 and TAS 40 when chassiI’ing property as
invesiment property or owner-occupied property. The amendment is effeciive prospectively.

The amendments did not have a signiflcant impact on the interim financial statements of the Company.
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2. Summary of the Accounting Policies (Continued)

2.1.6 The new standards, amendmen(s and interpreta(ions (Continued)

ii) Standards issued but not yet effcctive and not early adopted

Standards, interpretations and amendrnents ta existing standards that are issued but not yet efTective up
to the date of issuance of the interim financial statements are as foiiows. The Company wiil make the
necessary changes İİ’ not indicated otherwise, which wili be affecting the fınancial statements and
disclosures, when the new standards and interpretations becorne effective.

TFRS 9 Financial lnstruments — Ciassifıcation and measurement

As amended in December 2012 and Februarv 2015. the new standard k effective for annual periods
beginning on or after 1 January 2018, with early adoption permined. Phase 1 of thk new TFRS
introduces new requirernents for classifying and measuring financial instrurnents. The aınendments
made to TFRS 9 wilI mainly affect the ciassification and measurement of financial assets and
rneasurement of fair value option (FVO) liabilities and requires that the change in fair value of a FVO
flnanciai iiability auributable ta credit risk is presented under other cornprehensive income. The
Company wili quantify the effect in conjunction with the other phases, when the final standard
including alI phases is adopted by POA.

TFRS 11 Acquisition of an Interest in a Joint Operation (Amendment)

TFRS 11 is amended to provide guidance on the accounting for acquisitions of interesıs in joint
operations in which the activity constitutes a business. This amendrneııt requires the acquirer of an
interest in ajoint operation in which the activity constitutes a business, as defined in TFRS 3 Business
Combinations. to appiy ali of the principles on business combinations accounting in TFRS 3 and other
TFRSs except for those principles that conflict with the guidance in this TFRS. in addition, the
acquirer shali disclose the information required by TFRS 3 and other TFRSs for business
combinations. These amendments are ta be applied prospectively for annuai periods beginning on or
after 1 January 2016. Earlier appiication is permiued. The amendments wiil not have an impact on the
financial position or performance of the Company.

TAS 16 and TAS 38 - Ciarifleation of Acccptable Methods of Depreciation and Amortisation
(Amendments to TAS 16 and TAS 38)

The amendments to TAS 16 and TAS 38. have prohibited the use of revenue-based depreciation for
property. plant and equipment and signiflcantly lirniting the use of revenue-based arnortisation for
intangible assets. The arnendments are effective prospectively for annual periods beginning on or after
1 January 2016. Earlier application is permitted. The arnendments wili not have an irnpact on the
fınancial position or perfonnance of the Company,
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2. Summary of the Accounting Poiicies (Continued)

2.1.6 The new standards, amendments and interpretations (Continued)

TAS 16 Property, Plant and Equipment and TAS 41 Agriculture (Amendment) — Bearer Plants

TAS 16 is amended tü provide gııidance that bearer piants, sııch as grape vines, rubber trees and oii
palms should be accounted for in the same vay as property, plant and equipment in TAS 16. Once a
bearer planı is mature, apart frorn bearing produce, its biological transforrnation k no longer
significant in generating future econornic benefıts. The only signiFıcant future economic beneflts it
generates corne from the agricultural prodııce that it creates. Because their operation is sirnilar to that
of manııfacturing, either the cost model or revaluation model should be applied. The produce growing
ün bearer plants wiil remain within the seope of TAS 41, measured at fair value Iess costs tü seli.

Entities are reqııired tü apply the amendments for annual periods beginning on or after 1 Januaıy 2016.
Earlier application is permitted. The arnendment is not applicable for the Company and wili not have
an impact on the financial position or performance of the Company.

TAS 27 Equity Method in Separate Financial Statements (Amendments to TAS 27)

in February 2015, Public Oversight Accounting and Auditing Standards Authority (POA) of Turkey
issued an amendment to TAS 27 tü restore the option to use the equity method to account for
investments in subsidiaries and associates in an entity’s separate fınancial statements. Therefore, an
entity must account for these investments either:
• At cost
• in accordance with IFRS 9,
Or
• Using the equity method defıned in TAS 28

The entity must apply the same accounting for eaeh category of investments. The arnendment is
effective for annual periods beginning on or after 1 January 2016. The amendments mııst be applied
retrospectively. Early application is permitted and must be disclosed. The amendment is not applicable
for the Company and wili not have an impact on the fınancial position or performance of the
Company.

TFRS 10 and TAS 28: Sale or Contribution of Asscts beüveen an Investor and its Associate or
Joint Venture (Amendments)

in February 2015, amendments issued tü TFRS 10 and TAS 28, to address the acknowledged
inconsistency between the requirements in TFRS 10 and TAS 28 in dealing with the ioss of control of
a subsidiary that is contributed to an associate or ajoint venture, tü ciarify that an investor recognises a
fuli gam or loss on the sale or contribution of assets that constitute a business, as deflned in TFRS 3,
between an investor and its associate or joint venture. The gam or ioss resulting frorn the re
measurernent at fair value of an investment retained in a former subsidiaıy should be recognised oniy
tü the extent of unrelated investors’ interests in that fürmer sııbsidiaıy. An entity shall apply those
amendments prospectively to transactions occurring in annual periods beginning on or after 1 Januaıy
2016. Earlier application is permitted. The amendment is not applicable for the Cornpany and wiil not
have an impact on the financial position or performance of the Company.
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2. Summary of the Accounting Policies (Continued)

2.1.6 The new standards, amendments and interpretations (Continued)

TFRS 10, TFRS 12 and TAS 28: lnvestment Entities: Applying the Consolidation Exception

(Amendments to IFRS 10 and IAS 28)

in February 2015, amendments issued to TFRS 10, TFRS 12 and TAS 28, to address the issues that
have arisen in applying the investment entities exception under TFRS 10 Consolidated Financial

Statements. The amendments are applicable for annual periods beginning on or after 1 January 2016.
Earlier application is permitted. The amendment is not applicable for the Company and wiil not have

an impact on the [‘inancInI position or performance of the Company.

TAS 1: Disciosure Initiative (Amendments to TAS 1)

in Februaıy 2015. amendments issued lo TAS 1. Those amendments inclnde narrow-focus
inıprovements in the following five areas: Materiaihy, Disaggregation and subtotals, Notes structure,
Diselosure of accounting policies, Presentation of items of other comprehensive income (OCI) arising
from equity accounted investments. The amendrnents are applicable for annual periods beginning on
or after 1 ianuary 2016. Earlier application is permitted. These amendments are not expected have
signiflcant impact on the notes to the consolidated fınancial statemenis of the Company.

Annual Improvements to TFRSs - 2012-2014 Cyele

in February 20i5, POA issued. Annual lmprovements to TFRSs 2012-2014 Cycle. The document sets
out fıve arnendments to four standards. exciuding those standards that are consequentially amended.

and the related Basis for Conclusions. The standards affected and the subjects of the amendments are:

- IFRS 5 Non-current Assets Held for Sale and Discontinued Operations — clari[ıes that changes in
methods of disposal (throııgh sale or distribution to owners) wonid not be considered a new plan
of disposal. rather it k a continuation of the original plan

- IFRS 7 Financial lnstrurnents: Diselosures — clarifıes that 1) the assessment of servicing contracts
that includes a fee for the continuing involvement of financial assets in accordance with IFRS 7;
ii) the offseuing disclosure requirements do not apply to condensed interim financial statements,
unless such disclosures provide ü significant updaıe to the information reported in the most recent
annual report

- lAS 19 Ernployee Beneflts — clarifıes that market deptlı of high quaiity corporate bonds is assessed
based on the currenoy in which the obligation is denominated, rather than the country where the
obligation is located

- IAS 34 interim Financial Reporting —clarifıes that the required interim disclosures must either be
in the interim financial staıernents or incorporated by cross-reference between the interim financial
statements and wherever they are included within the interim fınancial report

The amendments are effective for annual periods beginning on or afler l Januaıy 2016. with earlier
application permitted. . The Company is in the process of assessing the impact of the amendments on
ünancial position or performance of the Company.
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2. Summary of the Accounting Polleles (Continued)

2.1.6 The new standards, amendments and interpretations (Continued)

The new standards, amendments and interpretations that are issued by the international
Accounting Standards Board (IASB) but not issued by Public Oversight Authority (POA)

The following standards. interpretations and amendments to existing IFRS standards are issued by the
IASB but not yet effective up to the date of issuance of the financial statements. However, these
standards, interpretations and amendrnents to existing IFRS standards are not yet adapted/issued by the
POA, thus they do not constituie part of TFRS. The Company wilI make the necessary changes to its
financial statements after the new standards and interpretations are issued and become effective under
TFRS.

Annual lmprovements — 2010—2012 Cycle

IFRS 13 Fair Valuc Measurement

As ciarifled in the Basis for Conelusions shori-term receivables and payables wiih no stated inlerest
rates can be held at invoice amounts when the effect of discounting k immaterial. The amendment 15
effective immediately.

Annual improvements — 2011—2013 Cycle

IFRS 15 Revenne from Contracts with Customers

in May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers. The new five-step
model in the standard provides the recognition and measıırement requirements of revenue. The
standard appiies to revenue from contracts with customers and provides a model for the sale of some
non-financial assets that are not an outpui of ilie entity’s ordinaıy activities (e.g., the sale of property,
plant and equipment or intangibles). IFRS 15 original effective date was 1 Januaıy 2017. However, in
July 2015, IASB decided to defer the effective date to k effective for reporting periods beginning on
or after 1 January 2017, with early adoption permitted. Entities wilI transition to the new standard
following either a fulI retrospective approach or a modifled retrospective approaeh. The modifled
retrospective approach would allow the standard io be applied beginning with ihe eurrent period, with
no resiaterneni of the comparative periods, but additional disclosures are required. The Company is in
the process of assessing the impacı of the siandard on financial position or performance of the
Company.
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2. Summan of the Accounting Policies (Continucd)

2.1.6 The new standards, amendments and interpretations (Continued)

IFRS 9 Financial Instruments - Final standart! (2014)

in ini> 2014 the IASB published the final version of IFRS 9 Financial JnstrLıments. The final version

of IFRS 9 brings together the elassification and measurement, impairment and hedge accounting

phases of the IASB’s project to replace IAS 39 Financial Instrurnents: Recognition and Measurement.

IFRS 9 k built on a logical. single ciassification and measurement approach for financial asseis that

reflects the business model in which they are managed and their cash flow characteristics. Built upon

this is a forward-Iooking expecled credit loss model that wiil result in more timely recognition of ban

losses and is a single model that k applicable to alI financial instruments subject to impairment

accounting. bn addition, IFRS 9 addresses the so-called own credif issue. whereby banks and others
book gains ıhrough profit or loss asa resait of the valLıe of their own debt falhing dtıe to a decrease in
eredit worthiness when ıhey have elected to measure that debt al fair vaine. The Standard also incbudes

an improved hedge accounting model to bener link the economics of risk management with its
accounting treatment. IFRS 9 is effective for annual periods beginning on or after 1 Januaıy 2018.
However, the Siandard is available for early apphication. In addition, the own credit changes can be

early appbied in isolation without otherwise changing the accounting for fınancial instruments. The
Company is in the process of assessing the impact of the standard on fınancial position ot performance

of the Company.

2.2 Consolidation

The Company has no stıbsidiaries orjoint venttıres ilim fall within the scope of consolidation as
per ‘TFRS 10— Consolidated and Separate Financial Statements’ as of June 30. 2015
(Deceinber 31, 2014: None).

2.3 Segment Reporting

Reponing segments are determined to conform to the reporting made 10 the Company’s chief
operating decision maker. The chief operating decision maker is responsible for making
decisions about resources to be allocated to the segrnent and assess its performance. Details
related to the segment reporting are disclosed in the Note 5.

2.4 Discontinued Operations

The Company does not have any discontinued ot disposed operations as of June 30, 2015 and
December3l, 2014.
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2. Summary of the Accounting Policies (Continucd)

2.5 Foreign Currency Translation

The Company’s funotional curreney is Turkish Lira (“TL”). in preparing the financial

statements of the Company. İransactions in currencies other İhan TL (foreign currencies) are
recognized at exchange rates prevailing at the transaction date. At each balance sheet date,
monetary items denominated in foreign currencies are retranslated to Turkish Lira at the rates
prevailing on the balance sheet date.

Non-monetaıy items caried nt fair value that are denominated in foreign cıırrencies are
retranslated ta Turkish Lira ot the rates prevailing on the date when the fair value was
determined. Non-rnonetary items that are measııred in terms of historical cost in a foreign
currency are not retranslated.

Clıanges in the (‘air vaine of monetary securities denominated in foreign currency ciassifled as
available for sale are analyzed between translation differences resulting frorn ehanges in the
arnortized cost of the security and other changes in the carıying amount of the security.
Translation differences related to changes in amortized cost are recognized in proFıt or Ioss, and
other changes in carrying arnount are recognized in equity.

Foreign exchange differences arising from the translation of non-monetary financial assets and
liabilities are considered as part of the fair value changes and those differences are accounted
for in the accounts in which the fair value changes.

2.6 Property, Plant and Equipment

Property, plant and equiprnent are carried nt cost, less any accumulated depreciation and
impairmeat Ioss.

Assets heid for use in the consrruction, or for leasing, adrninistrative or any otlıer purposes are
carried nt cost, Iess any iınpairmeın. Legal charges are also added to costs. For assets that need
substantial time to be ready for use or sale. borrowing costs are capitalized based on the
Company’s accounting policy.

Such assets are depreciated, on the same basis used for other flxed assets, when they are ready
to ise. Assets, other than land and ongoing constructions, are depreciated over their expected
useful lives by using İhe straight line method. Estimated usefııl life. residual value, and
amortization method are reviewed at the end of each annual reporting period, with the effect of
any changes in estimate being accounted for ona prospective basis.

Assets acquired ıınder finance lease are depreciated as the same basis as property. plant and
equipment or, where shorter, the term of the relevant kase.

Gam or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset
and is recognized to profit or loss.

Depreciation periods for plant. property and eqtıipment are presented in the table below:

Useful Life

Buildings 50 years

Vehicles 5 years

Fixtures loyears

Leasehold Improvements 5-10 years
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2. Summan’ of the Accounting Policies (Conhinued)

2.7 Investmcnt Propcrties

lnvestınent property is held to cam rentais and/er for capital appreciation is carried at cost Iess
accLıınulated depreciation and any accumulated impairment losses. Carrying amount includes
the cost of replacing part of an existing investment property at 11w time that cost k incurred if
ıhe recognition crileria are met; and excludes the costs of day to day servicing of an investment
properıy. Depreciation is provided on investment properıy on a straighl line basis. Depreciation
period for investment property is nil for Iand. and 50 years for bııildings.

Investment propertles are derecognized when either they have been disposed of or when the
investment property is permanentiy withdrawn from use and no future econornic benefit is
expected from its disposal. Any gains or losses on the retirement er disposal of an investment
property are recognized in profıt or Ioss in the period of retirement or disposal.

Transfers are made to or from investment properiy only, when there is ü clıange in use. For ü

transfer from investmenl property lo owner occupied property, the deemed cost for subsequeııt
accounting 15 the fair value at the date of change in use. Ifowner occupied property becomes an
investment property. the Company accounts for such properıv in accordance with the policy
applied to “Property, Planı and Equipment” tıp le the date of change in use.

Real estales held under finance lease are classifıed as investment propertles.

2.8 Intangiblc Assets

Intanızible assets acguired

Intangible assets acquired are carried nt cost less accumulated amortization and accumulaled
impairment losses. Amortization is charged on a straight-line basis over their estimated useful
lives. Estirnated useful life and amortization melhod are reviewed nt the end of each annual
reponing period, wilh the effect of any changes in estirnate being accounted for ona prospective
basis.

Computer software

Acquired compııter software licenses are capitalized on the basis of dıe costs incurred from the
dale of acquisition to ilie dale to bring the speciflc software in use. These costs are capitalized
under inlangible advances account and amortized over their estimated useful lives (1 10 10
years).

Costs associated with developing er maintaining computer software programmes are recognized
as expense as incurred. Costs thal are directly associated with the development of identifıable
and unique software prodııcts that are controlled by the Company and wiil probabiy provide
more economic benefits than costs in one year are recognized as intangible assets. Costs include
software development employee costs and an appropriate portion of relevant overheads.
Computer software development costs recognized as assets from the dale that the assets become
in provide economical benefil are amorlized over their estimated useful lives (not exceeding 3
years).
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2. Summaıy of the Accounting Poticies (Continued)

2.9 Financial Assets

lnvestrnents, other ıhan those that are ciassiiled as flnanciai assets at fok value through profit

and Ioss, are initialiy measııred ot fair value, net of transaction costs except for those financial

assets ciassifled as al fair value through profit or loss, which are initialiy measured at fair value.

lnvestments are recognized and derecognized on a trade date. where the purehase or sale of an

investmern under a contract. whose terms require delivery of the investment within the

tirneframe established by the market concerned.

Financial assets are classifıed into the following specifıed categories: financial assets as
“available-for-sale’ (AFS) financial assets, “financial asseis at (‘air value through profit and
loss” and “loans and receivables”. As of inne 30, 2015, the Company has no financial assets at
(‘air value throııglı profit and Ioss (December 31,2014: None).

Effective interest method

Effective interest method 15 a method of calculating the amortized cost of a fınancial asset and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the Fınancial asset,
or, where appropriate, a shorter period.

Available-for-sale fınancial assets

Investments other than a) held-to-maturity, b) heid for trading, or c) Ioans and receivables are

ciassifled as available-for-sale fınancial assets.

Available-for-sale financial assets are measured at subsequent reporting dates at fair value

except available-for-sale investrnents that do not have quoted prices in an active market and

their (‘air values cannot be reliabiy measured are stated at cost and restated to the eqtıivalent

purchasing power. Gains and Josses arising from avaiiabie-for-sale financial assets are included

in profit or Ioss for the period. Changes in the (‘air value of such these assets are recognized in

the equity. When the related asset k disposed of or is determined to be impaired, at which time

the cumıılative gam or Ioss previously recognized in equity k inclııded in the profit or loss for

the period. lmpairment losses recognized in profit or Ioss for equity investments classified as

available-for-sale are not subsequently reversed through profıt or Ioss.

lmpairment losses recognized in profıt or Ioss for debt instruments classifıed as available-for

sale are subsequently reversed if an inerease in the fair value of the instrument can be

objectively related to an event occurring afler the recognition ofihe impairmeni loss.
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2. Summary of the Accounting Policies (Continued)

2.9 Finandal Asseis (Continued)

Financial Assets at lnsured’s Risk

Such assets are ciassifled as avajiable for sale and lıeld to maturitv financial assets. Available
for sale financial assets are carried at fair value and revaluation difference arising from
amortized cost is recognized under the statemenl of incorne. Aiso, 5% of the difference in
between the fair value and amonized cost is recognized under equity and 95% of insurance
technical reserves Ihal are auributabie to insurees are recognized in the Insurance Technical
Reserves - Life Mathematical Reserves account. Assets that are not caried al fair value are
carried at amortized cost using the effective interest rate method.

Loans and receivables

Trade receivables, ioans, and other receivables that have fixed or determinable payments that
are not quoted in an active market are ciassifled as Ioans and receivables. Loans and receivables
are measııred at amortized cost using the effective interest method, iess any impairment.

Associates

An associate k an entiiy that retains at the shares of voting rights or has signiflcant power over
another entity. The difference between carrying value and fair vaine (to the extent that it is
measured reliabiy) of such assets are recognized in shareholders’ equity and assets that have fair
vaiue are carried at fair valııe while the other assets are carried nt book value.

2.10 Impairment of Assets

imnairment of non-financial assets

Asseis that are subject to amortization are reviewed for impairment whenever events or ehanges
in circumstances indicate, that the carrying amount may not be recoverable. An irnpairment Ioss
is recognized for dıe amount by which the asset’s carrying amoıınt exceeds its recoverable
arnount.

The recoverable amount is the higher of an asset’s fair value hess costs ta seli and value in lise.
For the purposes of assessing impairrnent, assets are grouped at the iowest ieveis for which
there are separateiy identiflable cash flows (cash-generating ıınits).

Non-fınancial assets other than goodwihl that are impaired, are reviewed for possible reversal of
the irnpairment at each reporting date.

impairment of fınancial assets

The Company assesses its financiah assers, other than those at FVTPL, at each balance sheet
date whether there is any objective evidence that a fınancial asset or group of fınancial assets
classifled as held-to-maturity, avaiiabie-for-sale or ioans and receivables is iınpaired.
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2. Summary of the Accounting Policies (Continued)

2.10 Impairment of Assets (Continued)

A fınancial asset or porıfollo of tinancial asseis is impaired and an irnpairment Ioss incurred if
there is objective evidence that an event or events since initial recognition of the asset have
adversely affected the amount or timing of future cash flows from the asset.

For Ioans and receivables. the amount of the impairmeni is the difference between the asset’s

carıying amount and the present value of estimated future cash llows. discounted al the original
effective interest rate.

The carıying amount of the fınancial asset 15 reduced by the impairment loss directly for al!
[manda! assets except for trade receivables where the carrying amount 15 reduced through the
use of an allowance account. When a trade receivable is uncollectible, it is wrillen off against
the allowance account. Changes in the carrying amount of the allowance account are recognized

in profıt or 1055.

Except for AFS equity instruments, if, in a subsequent period. the amount of the impairment

loss decreases and the decrease can be related objectively to an event occurring after the
irnpairrnent was recognized, the previously recognized impairment loss 15 reversed through
profit or Ioss to the extent that the carrying amount of the investment at the date the impairment

is reversed does not exceed what the amortized cost would have been had the impairrnent not
been recognized.

For AFS equity securities, any increase in fair value subsequent tü an impairment loss is
recognized directly in equity.

2.11 Derivative Financial Instruments

The Cornpanv uses foreign currency swap and option contracts, the Company uses end of
period market exchange rates and interest rates to calculate market value of foreign exchange

swap contracts. During the period between January 1 — June 30, 2015. total income resulting
from short-term swap contracts’ market valuation has been accounted under “Income from
derivatives” in the income statement, As of June 30, 2015, detail of derivative fınancial
instruments has been disclosed in Note 13. (December3l, 2014: None).

2.12 Offsctting Financial Instruments

Financial assets and liabilities are offset only when there is a legaliy enforceable right to offset

the recognised amounts and there is an inlention tü settle on a net basis. or when the acquisition
of the asset and the seulement the liability Lake place simultaneously.

2.13 Cash and Cash Equivatents

Cash and cash equivalents comprise cash on hand and dernand deposits and other short-term
highly Iiquid investments, which have maturitles with three months or less from date of
acquisition and that are readiiy convertible to a known amount of cash and are subject to an
insignifıcant risk ofchanges in value (Notel4).
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2. Summary of the Accounting Policies (Continued)

2.14 Share Capital

As of June 30, 2015, the Company’s nominal capital k TL 306.000.000 (December 3!, 2014:
TL 306.000.000). Share capital is represented by 30.600.000.000 of equity slıares having a
nominal amount ofTL 0,01 each. The share capital structure of the Company k as follows:

1 l.Ömer Sabancı 1 lolding A.Ş.
Ageas Insurance InternationalNV
Othcr

June 30, 2015 December 31. 2014
Rate Amount Rate Amount

% TL TL

36.00 110.160.000 36.00 110.160.000
36,00 110.160.000 36,00 110.160.000
28.00 85.680.000 28,00 85.680.000

100.00 306.000.000 100.00 306.000.000

Insurance Contracts:

Agreernent about ilie sale of %50 of 18.965.880.200 units of Aksigola A.Ş. shares with TL
189.658.802 nominal value that belong to 1-1.0. Sabancı Holding (“Holding”) portfolio was
signed with Ageas Insurance international N.V. at February 18. 2011. At the dale of July 29,
2011, 9.482.940.100 units of Aksigorta A.Ş. shares that correspond to %50 of the Holding’ s
portfolio have been transferred to Ageas Insıırance international N.V. with the sale price
(exclııding the corrections) of USD 220.029.000.

The Company has accepted the registered capital system set out in accordance with the
provisions of Law No: 2499 and applied the system as of 15 June 2000 upon the permission no:
67/1039 granted by the Capital Markers Board.

As of June 30, 2015. Company has TL 500.000.000 registered share capital ceiling. (December
31,2014: TL 500.000.000).

In accordance with the Anicle 5 of the Corporate Tax Law 5520, the arnount of TL 4.221.995
arising from 75% of the gam on sale of associates and flxed assets which has been recognized
in the “Profit on sale to be transferred to capital” account item under equity has been
reciassifled under “Legal resen’es” account item under equity as of iune 30, 2015.

Other informations about Company’s share capilal is explained in Note 15.

2.15 Insurance and Investment Contracts

Insurance contracts are contracts in which one part accepts a signiflcant insurance risk and pays
compensation (insıırer) to the other part (insuree) when any uncertain case affects the insuree.
The Company makes reinsurance agreernents in which the Company (ceding company) is
compensated by the insurer (reinsurer company) for one or more claims. Insıırance contracts
entered into by the Company under which the contract holder is another insurer (reinsurance)
are included with insurance contracts.

Insurance and reinsıırance contracts of the Company are included in clnssification of insurance
contracts.

Insurance contracts are accounted when the insurance risk is transferred, and ciassifled as an
insurance contract as of the maturity date and/or amortization of the al! contractual rights and
liabilities.
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2. Surnmary of the Accounting Policies (Continued)

2.15 Insurance and İnvestmcnt Contracts (Continued)

investment Contracts:

The accumulation component present in some life insurance contracts 15 measured by the
Company on a separate bask; On the other hand, as the accounting policies require the
recognition of rights and obligations related with the accumulation cornponent, regardless of the
measuremeni principles, the insurance and investment components are not decomposed.

Rei,zsı,raııce azı’cc,,wı,Is

Reinsurance agreements are the agreements agreed by the Company and reinsurance company
for the Ioss which may occur in one ot more insurance agreements signed by the Company, and
tEose meet ali conditions to be ciassifled as insurance contract and those whose costs are paid.

The Company has excess of Ioss and quota share treaty agreements in related branches. in the
context of excess of Ioss agreements, the ceded prerniums are accounted for on accrual basis
over the rehated period. The ceded prerniuıns and clainıs of other agreements are accounted on
the basis of the income and loss from related insurance contracts.

The Company has surplus reinsumnce aggregement in fire. marine, engineering and other
accident branches. Besides, The Company has excess of loss agreements in fıre, ınarine and
engineering branches. The Company continues to be exposed to the insurance risk under the
insurance contracts whereas the liability of the reinsurer ceases by the end of the agreement
period. Company has annual proponional quota-share reinsurance agreernent for third person
liabiJity. electronic equipment. personnal accident. health. professional liabihiti>’, machinen’
breakdown and bus cornpulsoıv chair bmnches. Mentioned reinsurance aggrernents, the
reinsurers Iiability continues even after experation of the agreement in the run-offagreernents.
Caıasırophic excess of loss re-insurance agreernent. natural disasters such as flood and
earthquake is aiso protected in these branches.

in addition, the Company has facultative reinsurance agreements signed separateiy for certain
risks based on certain policies.

Pre,ıiu,ııs Transfeınd tü Social Sc’curit’ Insiituflon

The collection and seulement of expenses with respect to the medicah care related services
provided to the injured people due to the trafflc accidents have been regulated by Article 98 of
Road Traffıc Act numbered 2918 altered by Article 59 of “The Law on Restructuring of Sorne
Receivables and Changes in Social Security and General Insurance Law and Other Laws and
Law Decrees” (the “Law”) numbered 6111 and dated Februaıy 25, 2011. in this context, ali the
traffic accidern related medical care services provided by any public or private health institııtion
viJi be covered by Social Security lnstitution (“551”) regardless of social security status of the
injured. Besides, in accordance with the temporary Article 1 of the Law, ali of the expenses with
respect to the trafik accident reiated medical care sen’ices provided before enforcement of the
Law. wiil also be covered by 551.
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2. Summary of the Accounting Policies (Continued)

2.15 Insurance and Investmcnt Contracts (Continued)

The Iiability of the insurance companies with respect to the service costs to be incurred in the

context of abovementioned articles has been determined in accordance with the provisions of

“The Regulation on the Principles of Collecıion of the Costs of the Fieaith Senices Provided

dııe to the Trafflc Accidents” dated 27 August 2011 (“The Regulation”), “The Communiqu on

the Principles of the lınplementation of the Regulation on the Principles of Collection of the

Costs of the Health Services Provided due to the Trafik Accidents” dated September 1 5, 20 1 1

and numbered 20! 1/17 (the “Comrnuniqu numbered 2011/17”) and “The Communiqu on the

Accounting of Payments to Social Secıırity Institution (“SSI”) with respect to Treatrnent

Expenses and lntroduction of New Account Codes to Insurance Account Chart” dated

17 October 2011 (the “Comrnuniqu numbered 2011/18”), the regulation (the “Cornmııniqııe

numbered 2012/3”) making ehanges in “The Regulation on the Principles of Collection of the

Cosis of the Heahh Services Provided due 10 the Trafik Accidenls” dated March 16, 2012 and

numbered 2012/3 and the cornmıınique about changes related ‘the Principles of Collection of
the Costs of the Health Services Provided due to the Traffıc Accidents” dated April 30. 2012

and numbered 2012/6 (Note 2.24) (the “Comrnunique numbered 20I2/6”).Within this

frarnework, the Group is required to cede a ceflain amount of premiurns to be determined in

accordance with the Regulation and the Comrnuniqu numbered 2011/17 to SSI in relation to

policies issued as of Februaıy 25, 2011 the notice numbered 2012/3 and the communiqtı

numbered 2012/6 in “Compıılsoıy Transportation”, “Conıpulsorv Trafflc” and “Cornpulsory

Motor Personal Accident” branches regarding the expenses with respect to the trafik accident

related medical care sen’ices provided after enforcernent of the Law.

Based on the aforernentioned regulations, the Company has calculated the amount of the

premiums to be ceded to SSI in Januaıy 1 - June 30, 2015 accounting period as TL 2.434.301

(Janııary 1 — June 30, 2014: TL 9.319.119) and an unearned prerniurn reserve amounting to TL

8.609.973 (January 1 - June 30, 2014: TL 11.825.880) for the period ended as of January 1 -

June 30. 2015; elassifled under the accounts of”Premiums ceded to 551” and “Change in 55!

share of of Unearned Premiums Resen’e”. respectively(Note 19).

in the Board of Directors meeting of The Association of the Insurance and Reinsurance

Cornpanies of Turkey dated September 22, 2011 and numbered 18, it was decided to appeal

Council of State for the “suspense of execution” and “cancellation” of the Regulation and the

Coınmııniqu numbered 2011/17; and the cancellation of related provisions of the Law as being

contradictoıy to the Constitution. The legal procedures are in progress as of the date of the

preparation of the financial statements.

2.16 Insurance and Investmcnt Contracts With Discretionary Participation Features

None (December 31, 2014: None).

2.17 Investment Contracts w’ithoui Discrctionaıy Participation Features

None (December 31, 2014: None).

2.18 Borrowings

None (December3l, 2014: None).
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2. Summary of the Accounting Policies (Continucd)

2.19 Employee Benefiis

The Company accounts for its liability related 10 employrnent termination and vacation beneflts
according tü “Turkish Accounting Standards Regarding Employee Benefıts” (“TAS 19”) and
ciassifles in balance sheet under the account “Provision of Employment Termination Beneflts”.

According to the Turkish Labour Law, the Company k required to pay termination benefits to
each ernployee whose jobs are terminated except for the reasons such as resignation, retirement
and attitudes determined in Labour Law. The provision for employrnent termination benefits is
calcıılated over present value of the possible liability in scope with the Labour Law by
considering determined actuarial estimates (Note 22).

2.20 Provisions

Provisions are recognized when the Compan has a presenı legal or constructive obligaıion as a
result of past events: it 15 probable that an outflow of resoıırces wiil be required to settle the
obligation; and the amount can be reliably estirnated. Provisions are measured over expenditures
expected to be required to settle the obligation by considering the risks and ııncertainties related
to the obligation at the balance sheet date. When the provision k measured by using the
estimated cash outflows that are required to seule the obligation, the carrying value of the
provision k equal to present value of the related cash outflows.

Where sorne or ali of the expenditure required to settle a provision is expected tü be reirnbıırsed
by another partv. the reimbursement shall be recognized as an asset if and only it k virıually
certain İhat reimbursement wilI be received and the reimbursement can be reilabiy estimated.

Liabilities that arises frorn past events and whose existence wilI be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity are classifled as contingent liabiiities and not included in the non
consolidated financial statements (Note 23).

2.21 Accounting for revenues

\Vriflen Premiurn and Commission

Wriuen premiums represent premiurns on pülicies written during the year, net of cancellations.
Premlum incüme is recognized in the fınancial statements on accrual bask by allocating the
unearned prernium provision over wrillen prerniums.

Commission income received in relation to ceded premiums tü reinsurance cümpanies k
accrued in the related period and ciassifled in technical part under operating expenses in the
incorne statement.

The pan of paid amounts tü the assistance sen’ices which hit the füllowing periods are deferred
in accordance with the Technical Prüvisions Regulation numbered 27655 and dated JuIy 28,
2010.
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2. Summary of the Accounting Policies (Continued)

2.21 Accounting for revenues (Continned)

Interest income and expense

Interest income and expenses are accounted on an accnıal bask in the related periods
profidloss. Interest income ineludes incorne gains from the coupons of the flxed return
investrnent instruments and valuation of discounted government bonds based on internal rate of
return method.

Dividend income

Dividend income frorn the equity share investrnents are recognized when the shareholder has
the right to receive dividends.

2.22 Finance Lease - the Compan as Iessee

Leases are classifıed as finance leases whenever the terms of the lease transfer substantially alI
the risks and rewards of ownership to the Iessee. AlI other leases are classiüed as operating
leases. Assets heid under finance leases are recognized as assets of the Company at their fair
value at the inception of the lease or, if lower, at the present value of the minimum lease
payrnents. The corresponding liability to the lessor is ineluded in the balance sheet as a finance

lease obligation. Lease payments are apportioned between tinance charges and reduction of the
lease obligation so as to achieve a constant rate of interest on the remaining balance of the
liabiliiv. Finance charges are charged to profıt or Ioss. unless the> are directly attributable ta

qualil’ying assets, in which case ıhey are capitalized in accordance with the Cornpany’s general

policy on borrowing costs.

Operational lease

The payrnent of the operational lease is charged to the income statement on ü slraight-line bask
over the lease period (The incentives received or to be received frorn the lessor and pavrnents

made to intermediaries to acquire the lease contract are also charged ta the income statement on
a straight-Iine basis over the lease period). As nt June 30, 2015, the Cornpanv has paid in
advance in amounting to TL 3.931.024 As at iune 30, 2015, arnount of TL 36.602.252 (USD
14.022.777), the maturity of outstanding operational kase Iiability is between June 5, 2016—

May 5, 2024 (December 31, 2014: TL 32.51 7.418).

2.23 Profit Share Distribution

Listed cornpanies disıribute dividend in accordance with the Commııniqu No. 11-19.1 issued by
the CMB which k eftective from Februan 1,2014.
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2. Summary of the Accounting Policies (Continued)

2.23 Profıt Share Distributjon(Continucd)

Companles distribute dividends in accordance with iheir dividend payment poiicies settied and
dividend payrnent decision taken in general assembly and aiso in conformity with reievant
legislations. The communiqu does not constitule a minimum dividend rale. Companies
distribute dividend in accordance witlı the method defıned in tlıeir dividend policy or articles of
incorporation. In addition, dividend can be distributed by fıxed or variable instaliments and
advance dividend can be paid in accordance with profit on interim financial statements of the
Company.

in accordance with the Turkislı Comrnerciai Code (TCC), uniess the required reserves and the
dividend for shareholders as determined in the article of association or in the dividend
distribution policy of the Company are set aside. no decision may be made to set aside other
reserves, to transfer proflts to the subsequent year or to distribute dividends to the holders of
usufruct right certificates, to the mernbers of the board of directors or to the ernployees; and no
dividend can be distributed to these persons unless the determined dividend for shareholders is
paid in cash.

The excess portion of the infiation adjustrnent of the general reserves inchuding prior year losses
and profıts, share premiııms and shareholders’ equity excluding capital is considered in the
calculation of the net distributable protit.

2.24 Hedge Accounting

Ali foreign currency payments. coilections and investnıents resuit in a foreign exchange

position. The foreign cıırrency cash flow transaction has faced the risk of exchange rate
fluctuations effect the Company’s fınancial position positiveiy or negatively. In order to forecast
the transaction made via foreign currencies that have a high possibility of realization and
minimize the effect of exchange rate fluctuations on the Company’s fınancial position, hedge
accounting has been applied. Changes in the value of the hedge instrument arising from
exchange rate changes has been reciassifled under equity. changes except for exchange rate has
been reclassifıed under curent period income statement. The gains or losses recognized under
equity has been transferred to related profid ioss accounts when the transaction is completed or
the profıt for the period is affected by the expected resnit of the tmnsaction. in the case of
expectation of estirnated transaction’s end, accıımuiated gam or ioss recognized under equity
has been accounted as current period’s profıt or Ioss in the fınancial statements. Effectiveness of
hedge transaction has been measured and evaluated in each reporting period. As of June 30,
2015 the Company has booked the hedging transaction ıınder “Special funds” account item
under equity (Note 34.5)
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2. Summary of the Accounting Policies (Continued)

2.25 Related partles

Parties are considered related to the Company if;

(a) A person or ü elose member of that person’s famiiy k related to a reporting entity iftliat person:

(i) has control orjoint control over the reporting entity;
(ii) has signiflcant influence over the reporting entity; or
(ili) k a member of the key management personnel of the reporting entity or of a parent of the

reporting entity.

(b) An entity is related to a reporting entity if any of the following conditions applies:

(1) The entity and the reporting entit are members of the same group (which means that
each parent, subsidiaıy and fellow subsidiaıy is related to the others).

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of ü group of which the other entity is ü member).

(ili) Both entitles arejoint ventLıres of the same third party.
(iv) One entity 15 ü John venture of ü third entity and the other entity is an associate of the

third entity.
(v) The entity 15 a post-employment benefit plan for the beneflt of ernployees of either the

reporting entity or an entity related to the reporting entity. If the reporting entity is itseif
such a plan, the sponsoring employers are also related to the reporting entity.

(vi) The entity is controlled orjointly controlled by a person identifled in (a).
(vii) A person identifled in (a) (i) has signifıcant influence over the entity or is a member of

the key management personnel of the entity (or of ü parent of the entity).

A related party transaction is a transfer of resources, senices or obligations between related
parties, regardless of whether a price is charged.

In the financial staternents and related notes dated June 30, 2015 and December 31, 2014, the
Company management, groups associated io HO. Sabancı Holding and Ageas Jnsurance
international N.V. are deflned as related parties.

2.26 Foreign curreney transactions

Transactions are recorded in TL, which represents the Cornpany’s functional curreney.
Transactions denorninated in foreign cıırrencies are recorded at the exchange rates ruling at the
dates of the transactions. Foreign currency denominated monetary assets and Iiabilities are
converted into TL at the exchange rates ruling at the reporting date vitIı the resulting exchange
differences recognized in the statement of profıt or loss as foreign exchange gains or losses.
Foreign currency assets and liabihities are converted by using period end exchange rates of
Central Bank of the Repubhic of Tıırkeys bid rates. For the conversion of liabihities ilie exchange
rate stated at the contract is used,

The Central Bank of the Republic of Turkey exchange rates used in the conversion is as follows:

June 30, 2015 December3l, 2014

USD1 EUR! USD1 EURI

TL TL TL TL
Buying rate 2,6863 2,9822 2,3189 2,8207

Selling rate 2.6911 2.9875 2,3265 2,8300
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3. Signillcant Accounting Estimates and Requiremcnts

Preparation of fınancial statements requires the use of assumptions and estirnates thai might
affect the arnounts of assets and liabilities reported as of balance sheet date, explanation of the
conditiona) assets and liabilities and amounts of the income and expenses reported throughout

the accounting period. Accounting evaluations, estimates and assumptions are evaluated taking

into consideration past experience, other factors, cıırrent conditions and reasonable expectations

for future events. Suclı evaluations and estimates might differ from actual consequences, even

though they are based on the best knowledge of the management about current events and
transactions.

One of the most irnportant accounıing estimates for the Company k to estimate the final net
Iiabilities relating to the expenses to arise from the effective policies. As per its nature,
estimating Iiabilities regarding the insurance business includes the evaluation of many
uncertainties.

4. Insurance and Financial Risk Management

4.1 Insurance Risk

4.1.1 Objcctive of managing risks arising from insurance contracts and policies used to
minimize such risks

Insurance risk k the probability of risk exposure that is covered under any insurance contracts

and the uncertainty of the magnitude of the claims in relation to the risk exposed. Due to the
nature of insurance transactions, risks are incidental and hard to anticipate. Maximum risk that

the Company bears is limited to the coverage amounr speciiled in the insurance contract.

The Company has adopted central risk assessment policy and this policy is applied in relation to
the Coınpany’s speciFıed operations and limitations. Principaliy, in risk assessment. potential

claims are measured based on the past experience. similar risk comparisons and risks in relation
to production process. Location. geographical area, fleld of activitv and fıre and theft measures
are also key issues used in the assessment of the insured risk.

4.1.2 Details of insurance risk, including the following information (dctails prior and/or

subsequent tü minimizing risks through reinsurance);

4.1.2.1 Sensitivity to insurance risk

The Company is managing its insurance risk by pohicy production strategies. reinsurance

contracts and effective seulement and paymenı operations.

The Company’s pohicy production strategy fohlows an effective risk management in the policy
production process considering the nature, extent, geographical area and accurate distribution of
the risk incurred.

Reinsurance conıracts include excess of Ioss (quota-share and excess Ioss) and catastrophic

coverage. The Company can also enter into reinsurance contracts with facultative participation

under its reinsurance programme.
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4. Insurance and Financial Risk Managcment (Continued)

4.1.2.1 Scnsitjvifl’ to insurance risk (Continued)

Reinsurance Company 2015

Reinsurance Company

Allianz Risk Transfer

Amlin Re A

Arab Re

ARIG
Asla Capital

Catlin Re A

China Re

Covea
Everest Re
GIC
Hannover Re AA-

Korean Re
Malaysian Re

Mapfre Re
Milli Re
MS Frontier

Odyssey Re
Scor
Sompo Japan

Toa Re
Trust Re
Vb

4.1.2.2 Insurance risk concentrations with explanations of how management identify risk

concentrations and common features of each concentration (the nature of insurance,

geographic region or currency)

Generaliy, the Company’s insurance contracts include fire and natural disasters. marine.

accident, motor vehicles. air crafts, water crafis, general losses, motor vehicles liabilitv. air

crafts liability, general liabiliiy. financial losses, legal protection, illnessfhealth and life

branches. The Company’s gross and net insurance risk concentrations (afler reinsurance) in

terms of insurance branclıes are summarized as below:

Reinsıırance Company Standard 8 Poors Rating Reinsurance Company Standard 8 Poors Rating

Allianz Risk Transfer AA- Korean Re A

Milin Re A Malayslan Re -

Arab Re - Mapfre Re A

ARIG - Milli Re tr AA±

Asla Caphal A- MS Frontier

Catlin Re A Odyssey Re

Clıina Re A+ Scor

Covea A+ Sompo Japan A+

Everest Re A+ Toa Re

GIC - Trust Re

Hannover Re AA- VIG

Reinsurance Company 2014

Standard 8.t Poors Rating Reinsurance Company Siandard S Poors Rating

BBB+
tr AA+
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4. Insurance and Financial Risk Managcmcnt (Continucd)

4.1.2.2 Insurance risk concentrations with explanations of how managcment identify risk
concentrations and common features of each concentration (the nature of insurance,
geographic region or currency)

June 30. 2015 December 31, 2014
Gross Total Reinsurance Net ‘l’otal Gross Total Reinsunmce Net Total

Total Claims Liahility () Claims Share of Total Claims Claims Share of Total Claims
Liability Claims Liability Liability Claims Liability

FireandNatural Disaster 63.180.151 (36.779.164) 26701287 43.265.040 (25.489.043) 17.775.997

Transportation 11.129.030 (7.401.090) 3.727.940 11.472.082 (7.868.869) 3.603.213

Accident 2.472.813 (849.749) 1.623.064 2.449.642 (609.116) 1.840.526

MotorOwn Damage 37.050.860 (129) 37.050.751 37.042.070 (370.444) 36.671.626

Air Vehieles 394.224 (394.202) 22 46.461 (46.460)

Water Vehicles 3.453.154 (2.921.409) 531.745 3.035.112 (2.495.834) 539.278

General Losses 1 14.158.635 (%7.085.244) 27.073.391 63.256.558 (58.090.702) 5.165.856

Motor Vehieles Liabillty 331.727.376 (7.333.683) 324.393.693 157.376.989 (1.835.327) 155.541.662

AirVehicles Liahility 1.845.117 (1.644.955) 162 3.088.695 (3.088.609) 86

General Liability 97.266.982 (46.563.134) 50.703.848 121.560.785 (73.686.451) 47.872.334

Finaıwial Losses 5.732.997 (979.434) 4.753.563 6.687.558 (542.459) 6.145.099

Lşl Protection 129.318 (3) 129.315 305.234 - 305.234

Credit 3.262.135 (3.101.905) 160.230 4.466.852 (4.262.391) 204.461

Health 24.698.633 (34.799) 24.663.841 23.979.802 (30.093) 23.919,709

Direct Bail 27.632.357 (26.762.589) 869.767 1.821.097 (1.545.760) 275.337

Life 3.691.140 . 3.691.140 3.900.783 3.900.783

Total 728.125.252 (222.051.489) 506.073.763 483.753.760 (179.963.558) 303.791.202

(*) Total elaim liability includes alI outstanding claims reserves as of the balance sheet date and additional reserves from
outstanding claims reserve as the best estirnate method.
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4. İnsurance and Financial Risk Management (Continued)

4.1.2.2 Insurance risk concentrations with cxplanations of how management idcntify risk
concentrations and common features of each concentration (the nature of insurance,
geographic region or currency)

Outstanding CIaim and Compensation Provision:

(*) Claim provisions include alI additional provisions within unpaid claims in the total outstanding
compensation provision in the balance sheet date.

(*9 Company has clean-cut agreement in auto-accident branch and as per these agreements, the Company has
realized 2014 preimum and claims protfolio outputs by December 31,2014. As per the same agreement,
portfolio inputs are also made in 2015. Effecl of 2015 portfolio input has influenced flscal year Ceded
Reinsurance Share of Outstanding Claims Provision and Ceded Reinsurance Share of Unearned
Premiums Provision.

lleeinninu ofPeriad
Opened in the Pedod
Paid from Cuntnt Pedod (.)
Paid Fmmrrtvious Period (.)
Period End

Repofled Claims

tie

1 BN R

Total

iune3O,20l5 June3O,2014
üross (‘ata! Reinsurunce Nel Foıal Reinsurance

Clairns Share of Total CIaims Gross Total Share ofToıal Net Tolal

Liabilitv Claiıns Liabiliiv Liahilit> C!aims Liabilitv Clainb Liahiliiy C!airns Liahility

350.017.763 ( 132.582.212) 217.135.521 300.925.827 (135.882.546) 165.033.281

577.940.164 (115.940.158) 462.000.006 454.283.13% (68.278.505) 386.004.633

(367.836.833) 15.150.260 (322.686.573) (303.470.296) 35.140.592 (268.329.703)

(91.959.20%) 11.287.565 (%0.671.643) (75.867.574) 8.785.14% (67,082.426)

468.161.886 (192.084.575) 276.077.311 375.871.095 (160.235.311) 215.635.781

3.691.110 - 3.691.140 3.908,418 . 3.908.418

256.272,226 (29.966.913) 226.305.313 120.201.189 (58,785.812) 61.415.677

728.125.252 (222.051.488) 51)6.073.764 499.981.002 (219.021A23) 280.959.879

June 30, 2015

Gross Tolal
Claıms Liabı!ıty

46% 161.886
256 272 226

DTect on

Cuntnt Pcriod

____(Net)

(58 641.790)

(143.857.151)
1.985 205

(200.513,736)

216.379
(200.297,357)

Rcınsurance
Sharc of Totat

C!aırns

(192.084 575)

(29 966.9(3)

December3l.2014

Net Total
C!airns Liahility

276.077.311
226.305.313

Gross Total
Claims

Liah ıl ıty
350 017.763
129. 829.47%

Rcınsurancc
Share of Tolal

Claims

(132.582.242)
(47.381.316)

L’npaid CIain
Cam Provısons (*)

Ccan-ctıt EIli2ct (**)

Non-liIi Total
Lık
Grand Total

Unpaid Claims
ClaimProvisions (1
Clean-cut [fkct (**)

Non-lif Total
Life
Grand Tolal

Net Total
Claims

Uabüıty

217.435.521
%2.44%. 162

724434 112 (222 051 48%) 502.382.624 479 %47.241 (179.963.558) 299.883.683
3 691 130 3.691.140 3.907,519 3.907.519

728,125 252 (222 051 488) 506,073.764 483.754.760 (179.963 558) 303.791.202

June 30. 2015 December3l. 2013

Elkct on Share ofTolal Gross Total Shaıe ofTotal Sel Total

Cunenı Pcrıod Grosı ‘rota! Claims Net Total Claims Claims C(aims

(Net) Claıms Lıahılıty Liabilıty Claims Liability Lıahdıty Liahilıty Liahilıty

(1.785.260) 375 %71.095 (160 235.311) 215.635.784 300.925.827 (135.882.546) 165(43.281

(15.723.105) 120201.435 (58.785.814) 61.415.631 78.857.370 (33.498.363) 45.359.006

7.048.798 . . .
(10.459,567) 496.072 530 (219.021.125) 277.051.415 379.783.197 (169.38(1910) 210.402.287

(3.745) 3 908 4(8 3.908.418 3.944 612 (47) 3.944.565
(10.463312) 499.980.95% (219.021.125) 280.959.833 383.727.809 (169380957) 214.346.852
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4. Insurance and Financial Risk Management (Continued)

4.1.23 Comparison of incurred claims with past estimations (claims development process)
(con6nued)

Claims development tables prepared in accordance with the Technical Provision Regulations
which are used in the ACLM calculation are explained below:

Gross claim development taNe prepared on the priciples of incurred claims by June 30,2015:

4.1.2.4 Effects of the changes in assumptions used in the measurement of insurance assets and
Iiabilities showing the effect of each change separateiy that has significant effect on
financial statements

The Company has clean-cut agreements in relation to its car-accident branch, and premium
and loss portfolio withdrawals related to these agreements are recognized by the Company as
of December 31. 2014. in accordance with these agreements, portfolio additions are also
recognized in 2015. The reinsurance share of outstanding clairn reserve and uneamed premiuın
resen’es have been affected from these portfolio additions in 2015.

Accokoipcnıod
Çl;,m rcolo,cd in hc açççjonI
pctıod

yoor IOcr
2>

4 yooo, latço
Sinir, loto,
6 lcari boc,
Totil ü,outlj.,s

2>2>1. 20>0)6— jül, .2069. My 1.2016. kdv 1,20(13— JW> 1,2612. 2069 1.2(013. 2>2>1 20014—
Ile])>, 2(00(9 6ç)l(20(Io( kmclo,2011 JlclO,2{]12 J,mclO,20013 )oolcJl(,20114 JolelO,1015

57>0 3*[} 015
11)51’ 315
30(197 096
22(171 116
21 0410 790
30330 720,

576 344 31
113341 244
2541>> 236
20 256 04
‘5352161
19575>177

561 052 361
110’> 113 529
24020374
2>0 104 3>7
0’> 337 593

660 0541101
133 220 449

10>013 4>06
3)75700)9

632 726 3>01
222330166
52474 ‘0>00

616 0]Ml 243
137 072 131

Gri,, CIjom

611 651 0,6,6 4559 6’> 50114

752 050>0)54

171 *23 313
9621(0 936
56 700> 0,47

590013121
200 5000 0>31

, Ü501’1033 50

20 Sool 013
10>061>0137 7734,0> 611 14110*41, 0’’0’(L 1<1 6’. 51,3 79’. 910’>>> Ot 9_01’’O<’.6

Gross claim development table prepared on the priciples of incurred claims by December 31,

Ilo 1,2>01*. ç042n 1.20:1:9- Ijo’a’ 1 tl)- In:>r 1.21:13- Jajur> 12322- JU’lrl 1,2l13 JolIn 1 t12-
A;::,n:Nroo4 Dcçc,onco3I.2:’:6 Dc;ambcrlI.21::i9 Dcço,nOxrjI.D’IO Dcccrntc,112>’II Drca,k,3I,231 Cçççr.r<t31,2613 Dc:c.rntc, 12.2014
Ç-rn r:ııed jı Oıcıccıkni

;4 53 1739r_4 626212 115 56611 531 63605>51 173-3041* 66*951 54 631617C 462741,-7il.

1 >czza 26315313 I::-601411 1120,-’ 310 110561 135 60030 331’ 42702222 7’-i151*74
2vcuiL9c 3295116.’ 10331:33 3:30.9*0 3131527* 033t3I 109117%
3’ruı 1oa 2 112 6*1 26 167 931 3 31 310 1103’? t’? Il 3t *36
2,rar*loirr 32 19, 4:0 ii 641 0121 ‘5 104 464 30 736 005

5 1;’ or 9 666 312 ‘3 54>, 657 25 232 91>>

Oynar, lale, 3(0 033 (040 30(955 114’>

TnıoIGro,,Clrorno 745635669 6069000546 129 131 636 701300 ‘17 1(01110 624619 611 709 2*3 631001922 5737365 33
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4. Insurance and Financial Risk Management (Continucd)

4.2.1 Capifa) risk managemcnt and capital requiremcnt

The Company’s main purpose in capital management is to maintain its going concern status as
an income yielding company and to protect shareholder and corporate partners benefits white
sustaining the most effecıive capital strucwre in order tü reduce capital costs

The Company measures its adeqııacy serni-annııally in accordance with the Decrec

“Measıırernent and Assessment of Capital Adequacy of Insurance and Reinsurance Companies

and Pension Funds” published in the Offıcial Gazette No: 26761 on Jannaiy 19, 2008. As of

June 30, 2015, the Company’s required capital is TL 396.244.872 (December 31, 2014: TL

372.490.878). As of June 30, 2015, the Company’s capital is TL 3.889.130 higher than required

capital amount. (Deceınber3l. 2014: TL 174.067.110).

4.2.2 Financial risk factors

The Company is exposed to market risk (exchange rate risk, interest rate risk, and price risk),
credit risk, and Iiquidity risk due to its assets and Iiabilities and reinsurance assets and liabilities.
The Company’s risk management generally focuses on minimizing the probable adverse effects

of ıınceflainties in financial markets over the Company’s performance. The Company’s
exposure to inlerest rate risk and eredit risk in general is due lo its financial inveslments and
insurance receivables. respectively.

Market risk

The Company is exposed to market risk due to fluctuations in the exchange rates, interest raies
and equity slıare prices.

Exchange rate risk

The Company’s foreign currency denominated assets and liabilities expose the Compnny to

exchange rate risks. These risks are monitored by analyzing exchange rale position. The detaits

of the Company’s foreign currency denominated assets and Iiabilities as of June 30. 2015 and
December 31,2014 are presented in details in Note 12.4.

Sensitivity to exchange rate risk

The Cornpany’s sensitivity to a 10% increase/decrease in USD and Euro currencies are

presented below. Sensitivity anaiysis only includes foreign cunency denominated monetaıy

assets outstanding at the end of period and indicates the effects of 10% changes in exchange

rates. Positive value indicates an increase in profitlloss and other equity ilems.

June 30. 2015

USD ElTect EUR Effect

Profit / Loss lncrease 15.803.392 770.098

Profıt! Loss (Decrease) (15.803.392) (770.098)

December 31, 2014

USD Effect EUR Effect

6.741.596 1.076.443

(6.741.596) (1.076.443)
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4. İnsurance and Financial Risk Management (Continued)

4.2.2 Financial risk factors (Continued)

Interest nde risk

The Company is reqııired tü manage its interest rate risks due tü price fluctuations in its
fınancial instruments arising from changes in interest rates. The Company’s sensitivity tü

interest rate risk results früm the mismateh in maturities üf its assets and liabilities. Interest rate
risk is managed by offsetting the assets that are affected by the interest rate fluctuatiüns against
the Iiabilities in same nature.

June 30, 2015 December3l,2014
Tütal Effect ün profıt and prnfıt reserves
Market interest rate inorease / (decrease) TL

+%I (2.715.049) (2.543.897)
-%1 2.856.344 2.71 1.985
+%I FinancialAssets with RİSkS ün Policy Holders (68.239) (81.581)

-%1 Financial Assets with Risks ün Policy Holders 70.76! 84.548
Financ la! assets available for sale Effect ün profıt and profit reserves

Market interest nde inerease / (decrease) TL

±%l

Price risk

The Company is exposed tü price risk due tü its available for sale financial assets. As of the
reporting date. if data used in the valuatiün method is increased/decreased by 10% and alI
variables remain fıxed. the Company’s sensitivity is as follows. The sensitivity of the Compan
for the price risk is arising from the available for sale financial assets as of Jane 30, 2015.

June3O, 2015 December3l,2014

Total Effect ün Financial assets available for

Price increase / (decrease) TL

+% 10

-%10

33.763.741
(33.763.741)

27.170.363

(27.170.363)

Credit risk

Credit risk is the risk that the debtor defaults ün its obligatiüns under the terms of the
transaction. Credit risk is managed by setting out lirniis and providing guarantees for receivables
from a specifıc party. Limits and guarantees are determined based ün the assessment of the
respective panv’s financial abilitv and trading capacity. The Company is exposed tü credit risk
in Turkey because it mainiy performs its operations in Turkey.

As of June 30. 2015, the Company has presented its receivables from insurance operations and
guarantees received and provision for doubtful receivables in Note 12.1.

-%1

(2.783.287) (2.625.477)

2.927.105 2.796.533
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4. Insurance and Financial Risk Management (Continucd)

4.2.2 Financial risk factors (Continued)

Liquidity risk

Liquidity risk is the possibiiity of non-performance of the Company’s due Jiabilities. Evenis
that give rise to funding slıortages. such as: market deteriorations and decrease in credit
ratings, are the main reasons of Iiquidity risk. The Companv manages its liquidity risk througlı
having adequate cash and cash equivalents in order to fulflhl its current and possible Iiabilities
by allocating its funds.

Liquidity risk taNe

3 nur 30 .20 15

3 ,nmr.rh,-I vcar Tci,I

Ca.h and Canlı Eqı<’ alenr, — —
00900000 705439 24

Fır.annaJ Asırro AVOIO35I: Er SaJ0 92:30 001 33763? 3

r., esinınıla ılo Rp,k, on PoIw, l7oldcan 49(7019 7476467

R:tcp,abI FiomMaar. OprImPon, ‘76 77731 437165673
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4. Insurance and Financial Risk Managemeni (Continued)

4.2.2 Financial risk factors (Continued)

Liquidity risk tahle
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Categodes of Financial Assets:

hane 30, 2015 Dcccmbcr3l, 2013

Cuneno Füıancial Asseis Rook Vahm Fafr Valuc Book Valuc Fai Valuc

FanciaI Asseis Availahk for Salc 337 637.312 337.637.312 271.703.627 271.703.627
FsancbI lrncsli»jnıs vih Rks on Polwv Iloldcrs 7.376.367 7476.467 7.295.995 7.295.9q5

Non-Cugenı Financial Asscts

Aıflliaies 30.116.653 30.116.653 30,16.653 30.116 653

Impaimunı Provision for Aflikılcs (22 155.302) (22.155.302) (22 155.402) (22.155.402)

Total Fisnancial Asseis 353.075.130 353.075.130 286.960 873 286.9).873
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4. Insurance and Financial Risk Managemcnt (Continued)

4.2.2 Financial risk facton (Continued)

Fair valuc of financial assets

Fair value is the amount for whieh an asset could be exehanged or a Iiability settled between
knowledgeable, willing parties in an arm’s Iength transaction in accordance with market conditions.

The Company determines the estimated fair value of its fınancial instrumenls by using the current
market information and appropriate valuation methods. Additionaliy, abiiity 10 estimate the market
values through assessing the market information requires interpretation and jııdgment. As a resnit, the

estirnations presented herein cannot be an indicator of the amotınts obtained by the Company in a

cureni market ıransacrion.

The fair value of financial assets shown in the following table in terıns of valuation methods is shown

divided into three categories. “Category 1”, was organized market obtained from fair values (market

data), the “Categoıy 2’ precedent that has İruth according to processes and “Caıegory 3’ k the future

cash flows to their present reduced according to the values that are valued financial assets represents.

Financial A’ailable for Sale

Unlisted Equity Sharcs

Government Bonds Treasury BiILs

lnvestment Funds

Financial Invcstment viIh Risks on Polley 1 Ioldcrs

Aflhliates . net (‘9
Total

Financial A’aibhle for Sale

Unlisted Equky Shares

Government Bonds E Treasun BIILs

lnvestmcnt Funds

Financial Inveslment ith Risks on Policv 1 lolders

Aliiliates . net (9
Total

June 30. 2015 Catcgo 1 Categon 2 Categon 3

337.637,412 337.637.412

220.889 220.889

275.773.947 275.773.947 - -

61.642.575 61.642.575 . -

7.376.367 7.476.467

7.961,251 - 7.961.251

353.075. 130 315.113.879 - 7.961.251

December 31. 2014 Category 1 Category 2 Category 3

271.703.627 271.703.627 -

211.320 211.320 . -

199.138.845 199.138.845 . -

72.353.462 72.353.462 . -

7.295.995 7.295,995

7.961.251 . - 7,961.251

286.960.873 278.999.622 - 7.961.251

(‘9 The Company has hooked 11w impairmenl provision for Mener 8V, one of the aflhliates. amounting to TL

22.155.102 iniis ljnanciajstaıemcntsasofjune3fl.2015 (Decemher3l.2014: TL22.155.402).

The following methods and assumptions are used in fair value estimations for Fınancial
instruments of which their fair value cannot be prnctically measured:
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4. Insurance and Financial Risk Management (Continued)

4.2.2 Finailcial risk factors (Continued)

Financial assets:

it k anticipated that fair vaiue of the financial assets including cash and cash equivalents and
other financial assels carried al cost wiil approximate to their book valııe based on tlıeir short
lerm nature and having insigniflcant potential losses.

Market vaiue k taken as a basis in the rneasurement of fair value of government bonds and
equity slıares.

Financial liabilitles:

it is anticipaled that fair vaiııe of monelaıy Iiabilities wili approxirnate to their carıying value
based on İheir short term nature.

5. Segment information

5.1 Operating segments

information related to the operationah reporting made by the Cornpany to Ihe chief operating
decision-maker in the accordance with the “TFRS 8 - Operating Segments” is dischosed in İhis
part.

Nurnerical iirnils in “TFRS 8 - Operating Segments” is also considered as the reporting to the
chief operating decision-maker in the determination of segrnents and segments those constitute
premium production and net technicai income are delermined as a separate operating segrnent.

The Company operates in Turkey. Since the results of operating activities abroad have very Iow
effect on fınancial statements, the information about geographical has not been giyen.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts expressed in Turkish Lira (“İL’) unless otlıcn’ ise indicated.)

6. Property, plant and equipment

June 30, 2015

Cost Value

1 January
Additions
Dis pos ais
June 30

Accumulated Depreciaiion
1 January
Ciarge fbr ilie Period
Dis pos ıls
June 30
Net Book Value as ofJune 30

Cosı Valuc

1 Januan’
Additions
Disposais
June 30

Aceumulated Depreciation
1 Januaiy
Charge for the Penod
Disposais
June 30
Net Book Value as ofjune 30

Fumitures and
Fi2ures and

üxised
Tangible

Assets

The Company has no irnpairment loss recognized for tangible fixed asseis in the current period.

Own er
Occupied
Properties

üher Tangible
Assets (Including

I_easehold
Inıroverrrnts

Advances for
Tangihle

Assets Total

June 30, 2014

Vehicles

2.465.348 . 14.827.725 18312.709 28.501 35.634.286
. 4.127.989 539.093 118,021 4.785.103

. . (564650) . - (564.650)
2.465,348 . 18.391.064 18.851.802 146.525 39 851 739

(633328) . (8,724065) (1.399823) . (10.757216)

(135,723) . (759.162) (735.320) . (1.640205)
-

. 398,992 . . 398.992

(769051) - (9084.35) (2 145.143) - (11.998.429)

1.696297 - 9.306.829 16.706.660 146.525 27.856.310

Fumitures and
Fiures and Other Tangible

Owner Leased Asseıs (Includmg Advances ör
Occupied Tanflle Leasehold TanEible
Pmpenks Vehicles ,Assets lwqroverrtnts) Asseis Toiul

8.270093 - 21.715.931 1.122357 0 31 108381
.

- 39594 636841 2.452.588 3 129.023

8.270.093 . 21.755.525 1.759,198 2,452,588 34.237.301

(1.754.216) - (17.725.909) (1.007.201) . (20487.326)
(81.636) - (560.092) (35.53%) . (677.266)

(1.835.852) . (18.286.001) (1.032.739) . (21.164 592)

6.434241 . 3.469.524 716.459 2,452.588 13.072.812
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AKSİCORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts expressed in Turkish Lira CTL’) unless otherwise indicated.)

7. Investment Properties

June 30, 2015

Cost Value
1 January
Disposals
June 30

Accumulated Depreciation
1 January
Charge for the Period
Disposals
June 30
Net Book Value as of June 30

June 30, 2014

Cost Value

1 January
Disposals
June 30

Accumulated Depreciation
1 January
Charge for the Period
Disposals
June 30
Net Book Value as oflune 30

in the period of January
investrnent properties and
of this bııilding (Apti! 1 —

—June 30, 2014: TL 39.154).

Land Buildings Total
36.578 504.543 541.121

36.578 504.543 541.121

- (48.57!) (48.571)
- (41.998) (41.998)

- (90.568) (90.568)
36.578 413.975 450.553

Land Bui!dings Total

286.578 557.574 844.152
- (53.03!) (53.031)

286.578 504.543 791.121

- (58.497) (58.497)
- (8.175) (8.175)
- 10.281 10.28!
- (56.39!) (56.39!)

286.578 448.152 734.730

1- Jııne 30, 2015, the Company has no obtained rental incorne from
the Cornpany bak a decision heid on June 6, 2015 regarding to sale
June 30, 2015: None; January 1 —June 30, 2014: TL 101.210; April 1

62



AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts expressed in Turkish Lira (TU’) unless othenvise indiculed.)

8. Intangiblc Fixcd Assets

June 30, 2015

Advances for

Cost Value Intangible Assets (*) Rights Total

1 January 12.217.024 28.879.266 41.096.290

Addilions 670.881 6.559.279 7.230.160

Transfers (984.193) 984.193 -

June 30 11.903.712 36.422.738 48.326.450

Accurnulated Anıortization
1 January - (15.246.083) (15.246.083)

Clıarge for the Period - (3.174.842) (3.174.842)

Disposals - - -

June 30 - (18.420.925) (18.420.925)

Net Book Value as ofiune 30 11.903.712 18.001.813 29.905.525

June 30, 2014
Advances for

Cost Value Intangible Assets (9 Rights Total

1 January 14.144.327 18.183.940 32.328.267

Additions 4.507.569 54.780 4.562.349

Disposals - -

Transfers (3.605.425) 3.605.425 -

June 30 15.046.471 21.844.145 36.890.616

Accumulated Amortation
1 January - (12.341.338) (12.341.338)

Charge for the Period - (1.268.365) (1.268.365)

Disposais - - -

June 30 - (13.609.703) (13.609.703)
Net Book Value as ofiune 30 15.046.471 8.234.442 23.280.913

r) Intangihle assets advances inelude the adrninistraıi’e adances lbr the projecıs implemenıed. Since the related
asseis do not crcate ecunomical henefıts no amortı1.ıtion calculated over those.

As of June 30, 2015, the Company has not reeognized any impairrnent loss for its intangible
fixed assets in the current period (December 31,2014: None).

The Cornpany has no goodwill amount in its financial statements.
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AKSiCORTA A.Ş.

CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts expresscd in Turkish Lira (tL”) unlcss othcnvisc indicated.)

9. Invcstmcnts in Affıliates

An affiliate is an entity, over which the Compaay has significant influence and that is neither a
subsidiary nor an interest in ajoint venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control or joint control over
those policies. As ofiune 30, 2015, the Cornpany has an affiliate as Merter BV arnounting to TL
30.116.653 (December 31, 2014: TL 30.116.653> willı a 25% of participation. Since the
Cornpany do not have anv effect on management ofthis affiliate the conclusive participation rate
is 12,5% for each companies which own a slıopping mali and an office building. Fair value of the
investrnents in affihiates have identifled by an independent real estate appraisal company and. TL
22.155.402 (December 31, 2014: TL 22.155.402) impairment has been detected and disclosed in
financial statement as at June 30, 2015 (Note: 11.4).

10. Reinsurance Asscts

Reinsurance assets are disclosed in Note 17.16.

11. Financial Asscts

11.1 Subcategories of Financial Asscts

June 30, 2015 December3l,

Financial Assets Available for Sale 337.637.412 271.703.627

Financial lnvestrnents with Risks on Policy Holders 7.476.467 7.295.995

Total 345.113.879 278.999.622

Financial Assets Available for Sale
kor 30, 2015 December3 1.21114

Cosı Valuc Faw V alue Bask Valuc CeM Valuc Faı Valur Book Vakw

TL TL TL TL TL TL

Covemmonı Bonda 59655623 56054 6°) 56054693 45977771 33224473 14 224 473

Prwaıe seriLir kod 29 652 234 132 233 430 132233 410 109866757 102 909 210 102 909 210

flvsLmrnI kod 79400726 87485 814 87 485 814 67 R85 kil 72353462 72353 462

Furelmi 62273911 61 642 538 61 642 576 32273 S3 52 005 62 52095 62

Eguav Sharvs Unioled> 220 Q . 220 889 211 310 . 211.320

Total 3311333S3 3)7416485 337637I: 16’2(4712 2714°13)7 27(703627
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I)eçcmberjl.2014
VaEx Cos: Vak£ Fa, VaLe

TL TL TL

Equit shares under financial assets available-for-sale is as below:

June 30, 2015

6 96 532

Equity Shares Participation Rate Cost Value Fair Value Book Value
TL TL

The Company does not have assets held for trading as ofiune 30, 2015 and December 31,2014.

As of June 30, 2015 and December 31, 2014, the blockage on financial assets in favour of
Undersecretariat ofTreasuıy has been disclosed in Nole 17.1.

11.2 Securities other than cquity shares issued in the current period:

None (December 31. 2014: None).

11.3 Securities issued representing the amortized borrowing in the curreni period:

None (December 31,2014: None).

AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts expressed in Turkish Lira CTL’) unlcss otherwisc indicated.)

11. Financial Assets (Continued)

11.1 Suhcategories of Financial Assets (Continned)

Financial Investments with Risks on Policy Holders
kne 30. 2015

üst Vahr Far Vak
TL TL

G’enrnıcrtBcc!s 7015.i19 7476467 Li76467

Bo<1 VaS
TL.

7295995

% TL
Tarsim Tarım Sigortaları Havuz
İşletmesi A.Ş. 4,35 220.889 - 220.889

Unlisted 220.889 - 220.889
Total 220.889 - 220.889

Decemher 31, 2014

Equity Shares Participation Rate Cost Value Fafr Value Book Value

% TL TL TL

Tarsim Tarım Sigortabrı Havuz
İştmesiA.Ş. 435 211.320 - 211.320

Unlisted 211.320 - 211.320
Total 211.320 - 211.320
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AKSİGORTA A.Ş.

CONVENIENCE TR4NSLATION OF NOTES TO THE FINANCİAL STATEMENTS

AS OF JUNE 30, 2015
(Amounts cxpresscd in Turkish Lira (TL) unless otherwise indicated.)

11. Financial Assets (Continned)

11.4 Fair valuc of securities and Iong-tcrm fınancial asscts that are carried at cost in the

halance sheet and cost of securities and long-term financial assets that are carried at fair

value in the balance sheet

Cost, fair valııe and book values of marketable securities are presented in Note 11.1.

Financial assets consist of unlisted assets, and cost and book value of fınancial assets are
presented as below:

June3O,2015 December3l,2014

Participation Parlicipation

Rate Cost Value Book Value Rate Cost Value Book Value

TL TL TL TL%

Mener BV 25 30.116.653 30.116.653 25 30.116.653 30.116.653

lrnpairment (.) . (22.155.402) - <22.155.402)

Affıliates (Net) 30.116.653 7.961.251 30.116.653 7.961.251

11.5 Marketahle securities issucd by the shareholders, affihiates and subsidiaries of the
Company classified under marketable securities and associates and their issuers:

None (December 31, 2014: None).

11.6 Valuc increases of financial assets in the last three years

June 30, 2015 Dccember3l, 2014 December3l, 2013

Financial Asseis Available for Sale (3.179.768) (838.117) (5.312.432)

Value inereases and decreases (net-off deferred tax) reflect the difference between the book

value and cost value of the financial assets al period end.

11.7 Financial Instruments

i) Information ıhat enables the financial slalement users to evaluate the fınancial position

and performance of the Company k disclosed in Note 4.1.

ii) Information on the book valuc oftlıe fınancial assets is disclosed in Note Il.!.

iii) Comparison of the fair value and book value of financial assets is disclosed in Note 11.1.

k’) Financial assets overdue or impaired are presented in Note 11.1.
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AKSİGORTA A.Ş.

CONVENIENCE TRANS[SATION OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts expressed in Turkish Lira eTL) unless otherwise indicated.)

11. Financial Assets (Continued)

11.8. Finansal lnstruments

Information related to hedge accounting has been diselosed in Note 34.5.

11.9 Effccts of Exchange Rate Differences

Exchange rate difterences arising from the payments of monetaiy iterns or different conversion
rates used in the current period or aL initial recognition are recognized in proflı or Ioss.

12. Rcceivables and Payables

12.1 Dctails of the Company’s receivables

3mw 30,2015 Decernber3l,2014

Receivables 6am insunnce openlions

Receivables from agencks 293.616.778 l99.7(H.160

Bank Guaranıced Credit Card ReceivabLs Mure tlurn ilırce Moıılbs 82.581.142 80.433.726

Rcceivabk’s from reinsuraııce conıpanies 39024.30<) 19.781.691

Receivables forsalvage and claim recovery- net (Note 2.1.1) 20337.722 23.121.634

Receivables from insunınce opentions 335.559.942 323.041.511

Other receivables 78.884 60.878

Cash deposited for hısurance and reinsurance companies 30,954 30.951
Receivables from insurnnce and reinsunnce companles 109.838 91.832

Claim recovery receivaNes under legal follow-up 36.954.903 35.000,756

Doubtful receivahles Frorn mahı operations 32.675.732 29.075.053
Receivables fmm maun opentions 505.300.415 387.209.152

Provision Fr duc frominsurance operations (.) r> (9.562.192) (2.135.354)

Pnwision For doubtfulreceivables frommahoperaıioıs (.) (“) (21.617.717) (25.266.142)

Proision For net claim recovery receivahles under legal follow-up () () (36.954.903) (35,000.756)
Tolal provision amount for doubtfiıl receivables (68.134.812) (62.402,252)

Receivables from main opentions - net 337.165.603 323.806.900

(*) in balance sheet disclosed under provision for receiveables from insurance operations.
(*) in balance sheet disclosed under provision for receiveables from main operations.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FİNANCİAL STATEMENTS

AS OF JUNE 30, 2015
(Amounts cxpresscd in Turkish Lira (TL) unlcss othenvisc indkatcd.)

12. Receivables and Payables (Continued)

12.1 Detajls of the Company’s Receivables (Continned)

Aging of receivables from insurance operations is as follows:

June 30, 2015 December3l, 2013

0-60 days 7.196.697 2.356.713

61-9odays 1.431.930 1.519.694

90+ 3.529.794 2.982.514

Not due receivabs 430.828.197 321.015.336

Total 42.986.618 327.874.2D8 The detalis of
guaraniees for the Company’s receivables are presented below:

June 30, 2015 December3l, 2014
Doubtful

Type of Guarantee Receivables Doubtful Receivables Receivables Receivable

Letters ofGuaranlee 35.116.761 5.000 33.450.078 21.000

Real Estate Pledges 62.709.500 5.033.897 69.410.917 5.116.497

Government Bonds and Equfty 94.682 - 89.747 -

Other 454.359 - 454.359 -

Tolal 98.375.302 5.038.897 103.405.101 5.137.497

The Company books provision for 100% of doLıbtful receivables discluding gııarantess. The
movernent table of provision for doubful receivables under legal follow-up is presented below:

2015 2014

Opening Balance, 1 Ianuary (60.266.898) (45.025.162)

Charge for the Period (10.260.547) (9.981.516)

Collections 1 1.954.825 5.669.996

Closing Balance, June 30 (58.572.620) (49.336.682)

Aging of receivables from insurance operations is as follows:

June3O,2015 December3l,2014

90+ 69.630.635 64.075.809

Total 69.630.635 61.075.809
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12. Reccivables and Payables (Continucd)

12.2 Receivable-payable relationship with shareholders, af6liatcs and subsidiaries of the

Company

Due lo shareholders in balance sheei incindes dividends which have paid previous years but not

collected by shareholders. as of June 30, 2015. the Company has Iiabilities arnounting to TL

1.143 to sharelıolders. (December 31, 2014: TL 1.145)

12.3 Tolal of pledges and other guarantees received for receivables amount

Total amount of pledges and other guarantees received for receivables amounts to TL
98.375.302 as at June 30, 2015 (Decernber 31, 2014: TL 103.405.101).
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CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
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(Amounts exprcssed in Turkish Lira (TU) unless oılıenvise indicated.)

12. Receivables and Payables (Continued)

12.4 Details of the Company’s foreign
guarantecs are presented helow:

June 30. 2015

Hanks (Foreign Curreney)

USD

EUR
GB P

0-lE
Tolal

Prepaid Expenses

USO

Stocks and Bonds

USD

Receivables from Insurance Operations

USD

EU R

GBP

CHF

Other

Total

Outstandinu Clairns Reserve

USD

EU R

Other

Total

Payables from Insurance Opemtbns

currency denominated receivables witlıout exchangc rate

Amount in Foreign Currency Exchantze Rate Amount (TL)

16.841.802 2,6863 45.242.133

295.797 2,9822 882.126

10.184 4,2104 42.879

4.783 2,8636 13.697
46.180.835

Amourn in Foreign Currency Exchance Rate Amount (TL)

1.960.178 2,6863 5.265.626

5.265.626

Amount in Foreign Currency Exchange Rate Amount (TL)

22.947.004 2,6863 61.642.537

61.642.537

Amount in Foreign Currency Exchange Rate Amount (TL)

56.494.963 2,6863 151.762.419

9.660.715 2,9822 28.810.184

56.644 4,2104 238.494

24.449 2,8636 70.012

409
180.881.518

Amount in Foreign Currency Exchante Rate Amount (TL)

(3.823.090) 2.1272 (8.132.477)

(1.456.208) 2,8971 (4.218.780)

(34.247)
(12.385.504)

Amount in Foreign Currency Exchange Rate Amount (TL)

USD

EUR

Other

Total

Net Foreign Currency Position

(33.631.090>

(5.917.988)

2,6863 (90.343.197>

2,9822 (17.648.624)

(230.196)
(108.222.017)

168.097.369
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12. Receivables and Payables (Continued)

12.4 Dctails of the Compan’s foreign currency denominated receivables without exchange nte
guarantees are presented below: (Continued)

Deeember3l, 2014

Hanks (Foreign Currency)

USD
FUR
GB P
CHP
Other
Total

Prepaid Expenses
USD

Siocks and Honds
USD

Receivables from Insurance Operations

USD
EU k
GB P
CHP
Other
Total

Outstanding Claims Reserve

USD
EUR
Other
Torni

Payables from Insurance Operations

Amount in Foreign Currency Exchange kate Amount (TL)

6.334.148 23189 14.688.256

3.609.429 2,8207 10.181.116

188 3,5961 676

- 2,3397 -

24.870.018

Amount in Foreign Currency Exchanae Rale Amount (TL)
2.768885 2,3189 6.420.767

6.420.767

Amount in Foreign Curreney Exchange kate Amount (TL)
22.542.181 23189 52.273.063

52273.063

Amount in Foreign Currency Exchange kate Amount (TL)

27.606.553 2,3189 64.016.836

6.680.703 2,8207 18.844.259

80.253 3,5961 288.598

22.061 23397 51.616
215

83.201.524

Amount in Foreign Currency Exchange kate Amount (TL)

(4.020.728) 23230 (9.340.151)

(986.640> 2.8258 (2.788.047)
(46.374)

(12.174.572)

Amount in Foreign Currency Exchange Rate Amount (TL)

USD
EU k
Other
Total

Net Foreign Crency Position

(26.158.652)
(5.487.266)

23189 (60.659.298)

2,8207 (15.477.931)
(710.988)

(76.848.217)

77.742.613
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13. Derivative Financial Instruments

As of June 30, 2015, the Company has short-term swap contracts that total purehase price Euro

155.297.170 and the total sales price Euro 155.886.237 and ıheir maturities of transactions are
changed between July 13. 2015 to December 30, 2015. Total assets accounted under “Income

accruals” 1 the balance slıeet is TL 10.390.319 and total liabilities accounted under “Other

financial liabilities” in the balance slıeet k TL 842.197 (December 3!, 2014 None).

As of June 30, 2015. İlie Company has option transaction in amounting IoUSD 10.000.000 in

total with the rnaturity December 31, 2015. Total liabilitv arising from purchase option

transaction has been accounted under short-term financial liabilities in amounting to TL
423.869. Total asseis arising from sale option transaction has been accounted under shol-İerrn

(inancInI Iiabi?ities in amounting to TL 357.297 (December 31.2014 None).

During the period between January 1 — June 30, 2015, lotal income resulting from short-term

swap contracts’ market valuation has been accounıed under Income from derivatives” in the

income statement in arnounting to TL 14.963.079. (April 1 — June 30, 2015 TL 14.550.104;

Januaıy 1 — Jııne 30. 2014 : TL 7.530.571; April 1 —June 30, 2014 : TL 2.741.677).

14. Cash and Cash Equilavents

June 30, 2015 December 31, 2014

Cash nt Banks 609.800.201 623.405.482

Time Deposk 602.078.580 622.248.996

Demand Deposit 7.721.621 1.156.486

Bank Guaranteed Credit Card Receivables with

Maturkles Iess than three months 175.639.048 196.351.987

Total 785.439.249 819.757.469

Interest Accrual on Cash and Cash Eguivalents (-) (857.930) (3.551.136)

Cash FIow Based Grand Total 784.581.319 816.206.333

B?ocked Deposits 135.971.621 131,314.45?

(*)Thc blockagc on cash and cash equivalcnts has hccn discloscd in Note 17.1.

As ofiune 30. 2015 and December 31, 2014, interest rate of time deposits are as follows:

3mw 30, 2015 December3l, 2014

Annual Interest Rate (%).nnual Interest Rate (%)

TL 8,25— 11,85 8,25- 11,50

USD 0,10— 2,40 0,50-2,00

EUR 0,30— 2,00 0,75
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14. CasU and Cash Equilavents(Continued)

As of June 30, 2015 maturity of TL deposits are ehanged between iuly 1. 2015 to August 6.

2015, foreign exchange maturiiy are changed between iuly 3,2015 to December 30, 2015.

As of December 31, 2014 maturiiy ofTL deposits are changed between ianuary 2, 2015 to June

23, 2015, foreign exchange maturity are ehanged between ianuary 2,2014 to January 23, 2014.

There is no reverse repurchase assets and Iiabilities as of December 31, 2014.

The details of reverse repo receivables accounted for under cash and cash equivalents in the

balance sheet as of iune 30, 2015 are as follows:

Time Deposu
Total

June 30, 2015

Cost Interest Rate Maturity Book Value

41.000.000 11,30% 14.07.2015 41.096.467

41.000.000 41.096.467

The deıails of funds received from reverse repo aggremenıs accounted for undershorı term other

fınancial borrowings in the balance sheet. as ofiune 30, 2015 are as follows:

Goverment Bonds

Goverment Bonds
Total

June 30, 2015

Cost lnterest Rate Maturitv Book Value

4.000.000 9,90% 14.07.2015 4.028.208

37.000.000 10,00% 14.07.2015 37.669.041

41.000.000 41.697.249
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15. Share Capilal

15.1 Transactions bebvcen the Company and ils shareholders, showing each distribution made
to the shareholders separately

The Company’s shareholders and its shareholders’ equity structure as of June 30, 2015 and
December 3!, 2014 are presented in Note 2.14.

The detalis of the transactions between the Company and its shareholders and the related
balances as of İlie end of the period are presented in “Related Parties” note.

15.2 Reconciliation of carn’ing valucs of each capital account and each resene as of the
beginning and end of the period showing each change separately

Presenled in the statement of changes in equity.

15.3 For each class of share capital

15.3.1 The explanation about the number of capital shares

The Company’s issııed capital slıare is composed of 30.600.000.000 shares having ü nominal
amount ofTL 0,01 eachı. These shares are presented by Class 10 shares (December 31, 2014:
30.600.000.000 shares with a nominal amount ofTL 0,Oleach).

15.3.2 The explanation about the number of issued and fuliy paid shares and issued but not
fuliy paid shares

None (December 31, 2014: None).

15.3.3 Nominal valuc of an equity share or equity shares without having nominal value

Nominal value of equitv shares is TL 0,01 per share (December 31, 2014: TL 0.01 per share).

15.3.4 Reconciliation of the number of the equity shares al the beginning and ending of the
period

Beghıning of the Perbd, 1 January

lssued in the Current Period
End of the Period

June 30, 2015 December3l, 2014

30.600.000.000 30.600.000.000

30.600.000.000 30.600.000.000
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15. Share Capital(Continued)

15.3.5 Rights, privileges and limitations on dividcnd paments and repayment of share capital

in accordance with Articie 61 of the Company’s Articles of Association, corporate tax 15

dedııcted frorn the net proflı which is determined and calculated based on the issued balance
sheet. 5% of statutory reserve 15 allocated over the reınaining amount and subsequent to this

ailocalion, at minimum, 1. dividend amount ıhat is delermined by the CMB is also ailocated

over the final remaining amount.

The Company’s capital does not include any preferred shares.

Based on the guidehines and principais issued by the Capital Markets Board (the Board) dated

January 27, 2010 for the distribution of dividends from the profit generated from operating

activities in 2010. concerning public enhities. the shares of which are quoted in pııblic equity

markeis. it has been agreed upon not to set a mandatoıy minirnum dividend payrnent quota

(December 31, 2014: 20%). Furtherrnore, it has been agreed upon to let pubiic entitles perform

dividend distributions as siaded within the •tornmunique Concerning Principal Matters on

Dividend Advances Distributed by Public Entities Under the Regulation of the Capital

Markets Law” (Serial: IV, No: 27), as stated within the principal agreement of the companies

and as stated within the policies on dividend distribution İhat have been shared with the pubhic.

15.3.6 Equity shıares heid by the Company, its affihiates or its subsidiaries

None (December 31, 2014: None).

15.3.7 Equity shares heid for future sale for fonvard transactions and contracts

None (Decernber 31,2014: None).

15.4 Share based payments

None (December 31, 2014: None).

15.5 Subsequent events

Diselosed in note 46.
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16. Other Provisions and Capital Component of Discretionaıy Participation

16.1 Each income and expcnse item and their total amounts accrued under

sharcholders’equitv in the current period in accordance witlı otlıer standards and

interprations

Valuation difference of fınancial asseis available for sale

Deferred Tax Effect

Tolal

June 30, 2015 Deccmber3l, 2014

(3.974.710) (1.047.646)

794.942 209.529

(3.179.768) (838.117)

in accordance with ehanges regarding “TAS 19— Ernployee Beneflts” effective as of January’ 1.

2013, acttıarial Ioss amounting to TL 4.678.355 (Deferred tax effect: TL 935.671) resulting

from retirement pay liability calculation has been accoıınted to extraordinaıy reserves under

As ofiune 30, 2015, effect of hedge accounting anıount ofTL (8.573.611) (Deferred tax effect:

TL 1.714.722) has been recognized “Special Funds (Reserves)” account item under equity.

16.2 Net exchange differences elassifled separately as an equity item and reconciliation of

exchange differences at the beginning and end of the period

16.3 Hedging for forecasted transactions and net investment hedging

Information related to hedge accounting has been diselosed in Nole: 34.5

16.5 Gains and losses from available for sale financial assets recognizcd directly in equity for

in the currennt period and amounts recognizedin the current profıt or Ioss taken from

shareholders’ equity

16.6 Income and Ioss related to afihiates recognized directly in equity in the current period

Disclosed in note 34.5

equity.

None (December 31,2014: None).

None (December 31, 2014: None).

16.4 Hedging against fınancial risks

Beginning of the Period. 1 January

Increase / decrease in value recognized under

the shareholders equitv in the current period

End of the Period

2015 2014

Increase / (Decrease) Increase / (Decrease)

(838.117) (2.729.437)

(2.341.651) (222.111)

(3.179.768) (2.951.548)
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16. Other Provisions and Capital Component of Discretionary Participation(Continued)

16.7 Revaluation inereases in tangible fixed assets

None (Decernber3l, 2014: None).

16.8 Current and deferred tax in relation to debit and credit items directly charged in equity

None (December3l, 2014: None).

17. Insurance Liabilities and Reinsurance Assets

17.1 Guarantces to be providedfor life and non-life insurance branches and guarantees
provided for life and non-lifeinsurances based on assets

The Company’s guarantees tü be provided for life and non-life insurance
gııarantees provided for life and non-iife insurances based on assets are below:

June 30, 2015

branches and

Decemher3l, 2014

Amount to be Current
Amount tü be Provided Current Blockage Provided Blockage

Branch TL TL TL TL
Life 6.120.261 7.477.957 6.663.986 7.014.153

Government Bonds 7.477.957 6.822.532
Time Deposit . 191.621

Non-Life 109.386.628 135.971.621 110.924.551 131.122.830
Time Deposit 135.971.621 131.122.830

Total 115.506.889 143.449.578 117.588.537 138.136.983

17.2 Number of life insurance policies, additions,
life insurces and their mathematical resen’cs

Beginning of the Period, 1 January

Participations in the Current Period
Leavings in the Current Period
End of Perbd

disposais in the current period, and current

Mathematical reserves amounting tü TL 1.725.287 (December 31, 2014: TL 1.765.452) and
Reserves for the policies, investrnent risk of which belongs tü life insurance polich holders
arnounting tü TL 201.129 (December 31, 2014: TL 206.750) and cancelled polich numbers
together with their mathematical reserves are inclııded in the table above.

Financial assets classifled as Financial Assets Ready For Sale under Financial Investments at
Policyholder’s Risk are valued with current value as explained in note Il; as ofiune 30, 2015,
there is no difference in the value accounted in Life Mathernatical Reserve account discounted
with current value (December 31, 2014: None).

2015 2014

Mathematical Mathematical
Reserves Reserves

Unit TL Unit TL

402 1.972.202 432 2.167.174
- 17.301 - 57.624

(7) (63.087) (15) (151.551)
395 1.926.416 417 2.073.247
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17. Insurance Liabilitles and Reinsurance Assets (Continued)

17.3 Insurance guarantees giyen to non life insurances based on insurance branches

Branch June 30, 2015 Dcccmber3l, 2014

Motor Vehicles Liability 2.811.976.240.383 2.749.912.022.379

Fire and Natural Disaster 493.004.280.867 401.507.218.558

General Losses 181.864.317.266 286.605.330.906

Transponatn 52.286.348.175 149.923.190.369

Aecident 34.620.941.485 47.635.716.522

Financial Losses 35.946.597.885 35.208.773.175

General Losses 32.167.017.721 34.747.991.402

Air Vehicles Liability 16.663.493.546 29.260.438.332

Motor Own Darnage 29.736.045.544 24.897.311.537

Healih 8.171.098.564 15.752.119.800

Legal Protection 7.072.063.196 8.275.341.500

M Vel±les 2.092.295.547 7.006.920.272

Credit 1.979.797.792 2.132.858.236

Water Vehicles 521.887.391 1.143.233.376

Direot Bail 543.210.795 477.441.619

Lire - 2.860.202

Total 3.708.645.636.157 3.794.488.768.185

17.4 Pension investment funds established iş the Company and their unit prices

None (December 3!, 2014: None).

17.5 Number and amount of participation certifıcates in portfolio and circulation

None (December 31. 2014: None).

17.6 Number of portfoiio amounts of addidtions, disposais, reversais, and current individual

and group pension participants

None (Jiine 30. 2014: None).

17.7 Valuation methods used inprofit share calculation for life insurances with profit shares

None (June 30, 20 14: None).

17.8 Number of the additions and their group or individual grossand net share participadons

in the current period

None (June 30, 2014: None).
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17. Insurance Liabiiities and Reinsurance Assets (Continued)

17.9 Number of additions from the otlıer companies and (heir group or individual gross and
net shareparticipations in the current period

None (June 30, 2014: None).

17.10 Number of transfers from the Company’s life portfolio to individualpension portfolio and
their group or individual gross and net share participations

None (June 30. 2014: None).

17.11 Number of transfers fromthe Compan’s individual pension portfolio to other company or
not and together their personal and corporate allocation and gross and net sharc
participations

None (June 30, 2014: None).

17.12 Number of additions of life insurances and thcir group or individual gross and net
mathematical resen’es

None (June 30, 2014: None).

17.13 Number of disposais of life insurances and their group or individuai gross and net
mathematical reserves

Ali of disposais of life insurances in current period are individual and units and arnounts are
represented in Note 17.2.

17.14 Profit share distribution rate of life insurees in the current period

in the current period. profit share distribution rate of life insurees are caiculated as beiow:

Januarv 1- January 1-
iune 30, 2015 June 30, 2014

ProFit Share Profli Share Disiribution
(%) (%)

TL (Life Insurance) 9,49 9,52

17.15 Expianation of information that describes amounts arose from insurance agreements

None (Deceınber 31,2014: None).
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17. Insurance Liabilities and Reinsurance Assets (Continued)

17.16 Asscts. Iiabilities, income, expcnsc and cash flows from insurance contacts recugnized
when the insurer is a ceding company:

Reinsurance Asseis

June3O,2015 Decemher3l,2014

Receivables from Reinsurance Companies 39.024.300 19.781.691

Cash Deposited For Insurance 8 Reinsurance Companies 30.954 30.954

Reinsurance Share of Unearned Premiums Reserve 344.997.081 264.326.090

Reinsurance Share of Outstanding Claims Reserve 222.051.489 179.963.559

Reinsurance Sitare of Unexpired Risks Reserve 9.944 .902 8.955.838

Total 616.048.726 473.058.132

Reinsurance Liabilitles

June3O,2015 December3l,2014

Payables to Insurance and Reinsurance Companles 187.246.831 84.547.691

Payables to Agencies 26.310.585 23.487.923

Deferred Commissions Incorne 37.772.410 29.577.467

Total 251.329.826 137.613.081

Incorne / Lxpmsc on Rcinsurancc Agrecmcnts
.Ianuan 1- April 1. .lanuan 1— April 1.

June 30, 2015 June 30, 2015 June 30, 2013 .Iune 30, 2013

Premiums Cededto RchsurcN (.) (292.026.051> (161.013.555) (297.616.676) (131.238.535)

Commissions Received 21.996.288 16.931079 31.335.001 16.177.733

Rcinsurancc Sharc of Uncanwd Prcmiums Rcsenc 103.645.237 57.460.237 98.506.566 18.755.755

Reinsurance Sharc of Uncxpfrcd Risks Resene 989.0M (5.033.924) 3.021.435 (21.457.822>

Rcinsurancc Sharc of Outstanding CIaftıs Resene 44.073.135 33.348.388 51.037.883 27.271.614

Reinsurance Sharc of Claims Paid 56.437.825 31.171.616 43.925.740 23.526.670

TomI (63.884.502) (27.146.159) (69.790.051) (66.964.585)
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17. Insurance Liabilities and Reinsurance Assets (Continued)

17.16 Assets, Iiabilities, income, expense and cash llows from insurance contacts recognized
when the insurer is a ceding company: (Continued)

Jun 30. 2015 )ıme 30. 2014
Rcuısurancc

Share of Reinsurance

Reinsurance Sharc of Reinsurance Sharc of daima TcchaI Slmrc ofcLsiıus

flranch Prcmiums Ccdcd Tcchnical Resenes Paid Prcmiums Ceded Rcscncs l’akl

Fire and Nasural Disaster (156 128.896) 48.265.886 22 759 963 (123 078.363) 28 298 177 14 396 251

GgncralLosscs (68815.402) 6592082 23432297 (113794257) 86339508 3898657

GtraILb3ıty (21954875) (13.761441) 4257797 (I1812)6l 12820274 5257962

FmncüI Losses (16 860 170) 4 984 523 89 350 (Il 568 575) .370 847 19 628

Transx,rtaıkrn (7 883.072) (565 337) 1 683.379 (10 6(6) 539) 186(3 240 2 414 973

Motor Vchk’s Luhdzv (4 753 602) (2 661 703) 12 565 (10146 738) (5799013) 1 028 207

Motor Own Damage (513 995) 43 403 (526) (2 762 398) 547 593 1 317.888

Accidcnt (1 819.8(4) 3 323 288 226 917 (1 741.967) 346 367 417 163

Support (1 663 069) 278.855 . (1 534 535) 24008 -

Crcdit (3.271 191) 300 109 2.953(42 (1 403 %36) 6788 537 21)6 353

Air Vchiclcg (1.854 675) 622.480 (2 151 585) 402036 215.563

Air Vchiclcs Luhıliıy (1223701) (770 617) 757 606 (1.679 838) (2 875.630) 4 653 934

\Vaier Vehtis (859 %52) 593 233 193 377 (805 77%) 582 659 37 515

[Icahh (1084 475) 75 287 (699 608) 157 684 3 103

Stırctship (333 459) 21 42<) %83 72 037 (5(4 635) (187 243) 58 543

Lıfe (1.813) 166 . (2008) 771 -

Total (292026.051) 130 339 302 56 137.825 (297.616 676) 330676 62% 43 925,740

The Cornpany, as a ceding coınpany, defers its commission income obtained frorn reinsurance

agreements.

17.17. Comparison of incurred claims with past estimations

Disclosed in Note 4.1.2.3.

17.18. Effects of changcs in the assump(ions used in the measurement of insurance asseis and
Iiabilities, showing the effects of each change that has significant effcct on the financial
statements separateiy

Disclosed in note 4.1 .2.4.
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17. Insurance Liabilitics and Reinsurance Assets (Continued)

17.19 Reconcilia6on of insurancc payables, reinsurance asseis and changcs in deferred

acquisition costs, ifany

2015

Beginning of the Period. 1 ianuary

Net Change for the Year

End of the Period, 30 June

Insurance Payables Reinsurance Asseis

137.613.081 473.058(32

113.716.745 142.990.594

251.329.826 616.048.726

2014

Insurance Payables Reinsurance Assets

Beginning of the Period, 1 January

Net Change for the Year

End of the Period, 30 June

133.514.101
54.769.407

188.283.508

410.907.688
I’kL833.02 1

555.740.709

18. Investment Contract Liabilitics

Diselosed in Note 17.3.
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19. Trade and Other Payables, Deferred Income

19.1 Sub-classifications of presented items in line with the Company’s operations

.June3O%2015 December3l,20l4

Payables to agencies 26.310.585 23.487,923
Payables to insurance and reinsurance cornpanies 187.246.831 84.547,691
Payables from Insurance Operations 213.557.416 108.035.613

Payables to contracted enterprises 9.027.693 11.527.206
Payables to Turkish Catastrophe Insurance Pool 14.181.615 13.491.799
Payables to suppliers 5.535.900 2.535.941
Turkish Catastroplıe Insurance Pool Payables to agencies 612.507 525.595
Other 1.242.315 679, 152
Other Payables 30.600.030 28.759.693

Payables ta SSI regarding medical expenscs 7.732.409 10.522.958

Deferred commksion income 37.772.410 29.577.467
Expense accruals 18.740.689 17.924.032
Deferred Income and Epense Accruals 56.513.099 47.501.499

Total Slıofl Tcrm Liabilities 308.412.954 194.819.764

Total Tnıde and Othcr Payables, Deferred Income 308.412.954 194.819.764

19.2 Related Parties

Delalis related with related party balances and transactions for the current financial period are
disclosed in Note 45.
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20. Payables

Insurance Technical Reserves June 30, 2015 December3l, 2014

Uneamed Premiums Reserve- Netr) 545.198.618 566.154.357
Unexpired RİSkS Reserve- Net 22.381.578 10.218.793
Outstanding CIaims Reserve-Net (**) 506.073.763 303.791.202
Matbematical Reserves-Net 1.926.416 1.972.202
Egualinthn Reserve-Net 45.273.178 38.577.088
Total 1.120.853.553 920.713.642

() While calculating the income statement effect of the provisions for unearned premiums, TL
1.792,126, the defenal effect of the premiums transferred to assistance companies, which is
included in operating expenses, has been netted off (December 31,2014: TL 4.793.020).

As disclosed in note 2.15, the reinsurers’ share of unearned premiums ineludes SSI share as of
June 30, 2015 which is TL 6.622.349 (December 31,2014: TL 10.980.587).

() ‘the Company owns clean cut agreeınent in motor own damage branch, according to the agreement
the premium and claim disposals for 2014 has taken pan on December 31. 2014. According lo the
same agreements the ponfolio additions have been made within the year 2015. The effect of
portfolio additions TL 1.985.205 in 20)5 netled — off from oulsıanding claims (note 41.2.3)
(December 31,2014: TL 1.355.476).

The movement of technical resenes are as follows:

Unearned Premium Resene:

2015 2014
Gntss Reinsuranco Shaıt Net Reinsur.ıncc Sharc Net

Beeüü ofıI Pcrkd Jantmn 1 830 480 271 (264 325 914) 566 151 357 761 101163 (221 554 269) 539 546.893
Ne) Clunge 59 715428 (80 671 167) (20 955 739) 152 051 682 (7% (>08 019) 74 033 663

End ofıhe Perkxl 8%. 95,699 (314.997.081) 545 198618 913.152 %44 299.562,288) 613.591)556

Unexpired Risk Resen’e:

2015 2014
Gwss Reinsunınce Share Net Gross Reinsunınce Shaw Net

Reginning ofthe PcrtW, Janurny 1 9 174 631 (8 955 %38) 10218.793 30.907 209 121 717 572) 9 89 63%
Net Cham,’e 13 151 848 (9841>64) 12 162 735 3 722 483 (3 021 433) 701 (MI

End ofıbe Perni 32.326,479 (99439021 21 381.57% 33.629 692 (24 739 006) 98% 686
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20. Payables (Continued)

Equalization Reserve:

Bcginnng of the Period. ianuary
Net Change

End of the Period

Provision for bonus and

As of December3l, 2014

2015 21113

Reinsunnee Share Net Gn>ss Rein.surance Share Net

- 30.723 954 30.723 954 - 30 723 954

(15.732.317) 4549224 5(43346 - 5043346

t 15.732.317) 45.273.178 35.767.300 - 35.767.300

30, 2015, there is no Provision for bonus and discount.

Gros 5 Net

Beginning of the Period, January 1 - - -

Net Change 31.637 (31.637) -

End of the Period 31.637 (31.637) -

Outstanding CIaims Reserve:

The rnovernent of Outstanding Clairns Reserve are presented in Note 4.1.2.3.

21. Deferred Income Taı

The Company recognizes deferred tax assets and Iiabilities based upon temporaıy differences
arising between its financial statements as reported for Turkey Accounting Standards (TAS)
pıırposes and its stalutory fax fınancial staternents. These differences usualiy resulf in the
recognition of revenue and expenses in different reporfing periods for TAS.

Tnx rate is applied as 20% for the calcıılation of deferred tax asset and Iiabilities. The delalis of
deferred tax are presented in Note 35.
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22. Retirement and Weifare Liabilities

Provisional AnicIe 23 of the Banking Acı No: 5411 requires the transfer of pension funds,
which are established for employees of financial institutions. insurance and reinsiirance
companies under Social Security Act. to Social Security lnstitution (‘SSF’) as of the effective
date of the Act within 3 years and principles and procedııres of fund transfer are also prescribed
in accordance wiıh the Council of Ministers’ order no: 2006/11345 issued on 30 November
2006. However, transfer requirernent in the related Act vas annulled based on the application
made by the Tıırkish President on November 2, 2005 in accordance with ilie order of the
Constiıııtional Court (no: E.2005/39. K.2007/33) issued on March 22, 2007 as eftective frorn the
date of publishrnent in the Offlcial Gazene no: 26479 on March 31, 2007.

On the other hand, the Acı No: 5754 “Arnendrnenıs in Social Securities and General Healıh
Insurance Acts Specific Laws and Relaled Reqııirernenis” published in the Offlcial Gazette No:
26870 on May 8, 2008, requires the transfer of participants or benefıciaries of pension funds to
SSI as of the effective dale of the Acı wiıhin 3 years and prescribes the extension period of the
transfer as maximum oftwo years upon the order ofCouncil ofMinisters.

The Act prescribes that, as of the transfer date, present value of fund Iiabilities should be
measured by considering the fund income and expense based on the insurance branches
presented in the related act using 9,8% of technical interest rate in the acttıarial calculation. The
Acı also specifles that the uncovered other rights and compensations of participants or
beneflciaries of pension funds should be covered by institutions that made the fıınd transfers.

Aksigorta A.Ş. is a member of Akbank T.A.Ş Pension Fund (Akbank T.A.Ş Tekaüt Sandığı). At
each period-end, the Company pays its liability calctılated for its share to the pension fund. As
the result of the acttıarial calculations made in relation to the Pension Fund of Akbank TAŞ.
established in accordance with Article 20 of the Social Securities Act Na: 506, the Company has
no defıcits by the end of the current period and na payments have been made in relation ta any
defıcü amount bv ilie Company. Fund assets are adequate in covering alI the funds liabilities;
therefore. the Cornpany management anticipates no liabilities to be assumed in relation to the
above-mentioned mafler.

Retirement Pay Provisions:

Under the terrns of Turkish Labor Law. the Cornpany is required to pay ernployment termination
beneFııs to each ernployee who has qualifıed for such payment. Also. employees are entitled to
retirement pay provisions subsequent to the completion of their retirement period by gaining a right
to receive retirement pavments in accordance wiih the arnended Article 60 of the applicable Social
Insurance Law No: 506 and the related Decrees No: 2122 and 4447 issued on 6 March 1981 and
August 25, 1999. respectively. Some transitional provisions related to pre-retiremenı senice tenu
‘as excluded from the law since the related Iaw was arnended as of May 23, 2002.

Employee termination benefits provisions are legally not a subject of funding. The provision has
been calculated by estimating the preseni value of the future probable obhigation of the Company
arising from the retirement of employees. TAS 19 (“Employee Benefits”) requires actuarial
valuation methods to be developed to estirnate the enterprise’s obligation under detined benefıt
plans. Accordingly, the fohlowing actuarial assumptions were used in the calculation of the total
liability:
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22. Rctirement and Welfare Liabilitles

The principal assumption is ıhat the maximunı Iiability for each year of service vill increase
parallel with inilation. Thııs. the discount rate applied represents the expected ren! rate after
adjusting for the anticipated efl’ects of future inflation. Consequently, in the accompanying financial
statements as at June 30, 2015 and December 3!. 2014, the provision has been calculated by
estimating the present value of the future probable obligation of the Company arising from the
retirement of the employees. As of June 30, 2015, the provisions at the respective balance slıeet
dates have been calculated assuming an annual infiation rate of 6,98% (December 31, 2014: %6)
and a discount rate of 9.91% (December 31. 2014: 7.7%). resulting in a real interest rate of
approximately 2% (December 31, 2014: 2%). The anticipated rate of forfeitures is considered and
estimated rate of the Company’s retirement pay is also taken into account.

However, duriııg this estimation, the employee termination benefits mentioned in subparagraph 5 of
paragraph 1 of article 14 of the Labor Law numbered 1475 to be rnade in accordance with other
conditions exciuding the ages stipulated in clauses (a) and (b) of subparagraph .4 of paragraph one
of article 60 of the Law numbered 506 or dııe to tennination of employees on their own wili after
having completed the insurance period required for retirernent pension (15 years) and the number
of premium payment days (3600 days) have been excluded from the payments to be incurred by the
Company.

in accordance with changes regarding “TAS 19— Employee Benefits” effective as of Januaıy 1.
2013. actuarial Ioss amounting to TL 6.473.632 (Deferred tax effect: TL 1.294.726) resulting
from retiremenc pay hiability calculation has been accounted to extraordinary reserves under
equity.

As the maximum liability is updated semi annualiy, as of June 30, 2015, the rnaximum amount of
TL 3709.98 effective frorn July 1. 2015 has been taken into consideration in calculation of
provision from emplovment termination benefits (December 31,2014 : TL 3.541.37).

Movement of ernphoyee termination beııefits provisions are presented in the staternent below:

Beginning of the Period, January 1
Charge for the Period

Actuarial Gain/Loss

Retirement Payments (-)

___________________________________

End of the Period. June 30

___________________________________

23. Other Liabilitles and Expense Accruals

23.1 Provisions related to emp!oyee benefits and others

Beginning of the Period, innuno 1
Movements in the Current Period
End of the I’eriod, June 30

2015 2014

2.813.302 2.214.706
803.733 30.708

3.478.243 720.756
(621.646) (452.883)
6.473.632 2.543.287

201$ 2014
Unused VacaLion Socbl Seeurhy Unused Vacaıion Social Seeurhy

Provisions Premiums Payahk Proviskms Prcmiums Payahle
1.360.307 1.327.563 1.516.928 1.347.006

172.103 81.671 396.476 62.228
1.532.410 1.409.234 1.913.404 1.409.234
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23. Other Liabilities and Expcnsc Accruals

23.2 Provisions related to employee benefits and othcrs

Company’ s statement of pledges and commitments as ofiune 30, 2015 and December 3!, 2014
are presented below:

.Iunc3O, 2015 Deccmkr 31,2014
An,unlin Anxuntin

Onginal Aıuount Original Amount
Collaterals, I’ledges and Mongages üven hy the Company (CPM) Cununey (TL) Cunencv (TL)

A Total anunt ofCPMs giyen on helıalfoftlıe Company legal entity .

13 Total anx,unl ofCPMs giyen in favor ofjoint ventures ineluded in futI
consolidation —

C Total atmunt ofG>Ms giyen as the guarantec oftlıc lhird panies’ dehıs ör
the ırnintenance purpose of the ordinaı acıiviıies 219082 74222

TL 219082 219082 61.700 61.7(X)
USD . . 5867 12522

D. Totat aırnunt ofotherCPMs giyen 565 250 Il 56609
i. Total anvıunt of CPMs giyen in favor ofıhe parent company

ii. Total aoxıunt ofCPMs giyen in favor ofotlıer group companies
not ineluded in clauses 13 and C . - - -

iii, Total anvunt of CPMs giyen in favor of third panies
not ineluded in elause C 565 250 11.156 609

TL 565250 565250 11.156.609 Il 56.609
Total 784332 11.23<) 831

There k no ratlo of CPMs giyen by the Company to the equity (December 31, 2014 None).

23.3 Provisions, Contingents Assets and Liabilities

Contingent Liabilitles June 30, 2015 Decembcr3l, 2014

Outstanding CIairns under Litigation (9 145.434.570 122.813.636
Total 145.434.570 122.813.636

June 30, 2015 December3l, 2014

Subrogation Receivable Litigations, Gross 52.939.867 50.090.760
Trade Receivable Litigations and Executions 12.682.582 12.883.105
Total 65.622.449 62.973.865

() As of June 24. 2014. Tas lnspection Board of TC. Ministry of Finanee has Iaunehed a limited tas investigation
related o the Banking and Insurance Tmnsaction Tas for the years 2009. 2010. 2011 and 2012 and asa eonsequenee
of the tas inspection, tas ofTL 1.8 million and tas penalty oFTL 2.8 million for the year 2009, tas ofTL 2 million
and tas penalty ofTL 3 million Ibrtheyear 2010, tas ofTL 3 million and tas penalty ofiL 4.6 million Ibrthcyear
2011 and tas ofTL 4.3 million and tas penalty ofTL 6,4 million for (hc year 2012 and in tolal tas and tas penalty of
27.9 million related to Banking Insuranee Transaction Tas were imposed to the Company. The Company has not
booked any provision in the ftnaneial stalements sinee it bclieves that its practice is in compliance with the
regulations. On January 16. 2015 and on February 20, 2015. the Company filed a rcconeiliation rcquest to the Large
Taspayers 0111cc Commission of Reeonciliation for the tas and tas penalty for the year 2009 and lbr the years 2010.
2011 and 2012. respectivcly.
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23. Other Liabilities and Expcnse Accruals

23.4 Provision for Expense Accruals

June3O,2015 Dccembcr3l,2014
6.040.498 9.312.517

3.814.271 1.065.946
1.532.410 1.360.307
5.401.252 2.286.276

482.869 2.005.064
1.469389 1.893.922

18.740.689 17.924.032

Commission provision
Expense provision
Unused vacation provision

Performance premium provision
Guarantee fund provisbn
Other
Total

24. Net Insurance Premium Revenue

Non-life Branches
Motor Own Damage
Motor Vehicles Liability
Health

Fire and Natural Disaster
General Losses
Financial Losses
Accident
General Liability
Transponation
Legal Protection

Water Crafts

Direct Bail

Support

Credit

Air Crafts

Air Crafts Liability

Total Non-life Branches

January t- April t- Januaıy 1- April 1-

June3O,2015 June3O,2015 Junc3O,2014 June3O,2014

212.180.404 115.721.957 263.752.374 152.724.229

60.140.647 30.199.331 127.912.419 56.428.059

120.158.698 44.044.634 104.091.604 61.787.600

72.101.917 37.041.358 67.003.498 33.010.840

85.238.485 20.903.192 46.549.913 19.044.507

14.229.286 7.224.610 15.810.317 7. 555.285

8.091.767 4.174.480 9.809.868 5.305.020

9.235.463 3.702.552 7.770.590 2.746.284

8.245.356 3.264.704 7.668.205 3.437.880

1.781.162 956.398 2.107.307 1.187.545

741.046 478.377 718.592 467.999

255.877 117.361 241.543 98.765

92.538 47.781 109.175 (199.222)

172.326 84.743 65.583 36.029

162 59 187 68

109 22 91 45

592.665.243 267.961.559 653.611.266 343.630.933

6.395 2.103 7.768 2.852
592.671.638 267.963.662 653.619.034 343.633.785

L ife

25.

26.

Total

Ece Income

None (January 1 —June 30, 2014:None).

Investment lncome/(Eıpense)

January t- April 1- January 1- April 1-

June3O,2015 June 30, 2015 Junc 30, 2014 June 30, 2014

Interest Incorne 34.445.155 13.711.632 35.277.883 19.021.181

Rentlncome - - 101.210 39.154
Total 34.445.155 13.711.632 35.379.093 19.060.335
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27. Net Accrual Incorne on Financial Assets

Januan 1- Januaıy 1-

FinancialAssetsAvaibbleforSale June 30,2015 June 30, 2014

Valuation differences recognized

under shareholders eguity (3.179.768) (2.951.548)

Total (3.179.768) (2.951.548)

28. Assets Held At Fair Valuc through Profıt and Loss

The net gala which is booked in income statement from the fair value difference reflected to

gam or Ioss of the financial asseis, is amounting to TL 7.612.716.as of Jane 30, 2015 (January 1

- June 30, 2014: TL 10.471.324).

29. Insurance Rights and Demands

Januaıy 1. April 1. January 1. April 1.

Outstanding Chims Reserve Expenses iune 30, 2015 Jane 30, 2015 Jane 30, 2014 June 30, 2014

Legal Protection 175.919 35.511 1.142.614 780.435

Water Crafts 7.532 5.614.162 13.854 (43.543)

Air Cnfts Liabilftv (76) 38 729 729

Air Crafts . - . 337

Direct Bail (594.131) (395.818) (89.538) (84.052)

Credit 44.231 611.079 (120.181) (97177)

Accident 217.462 240.461 (1.045.661) (962.553)

Transportation (124.728) (283.849) (1.405.400) (1.073.724)

Financial Losses 1.391.536 212.665 (4.417.886) (3.959.122)

Heafth (714.134) 191.963 (5.467.976) (4.459.681)

Motor Own Damage (45.713) 4.087.351 (6.392.093) (4.169.512)

GeneralLiabihıy 4,180.955 9.587.871 (7.838.186) (5.047.267)

Fire and Natural Disaster (8.925.290) ((0.511.509) (8.552.799) (9.232.524)

General Losses (21.907.534) (26.837.068) (15.364.374) (11.212.591)

Motor Vehicles Liability (174.212.726) 761.119 (15.746.755) (2.522.370)

Total Non-life (200,506.997) (16.686.024) (65.293.652) (42.082.615)

Life 209.643 174.895 36.147 40.033

Total(*) (200,297.354) (16.511.129) (65.257.505) (42.042.582)

(For cunent previous period comparison please refer to note 4.1.2.4.

30. Investment Agreement Rights

None (December 31, 201 4:None).

31. Mandatory Other Expcnses

Types ofexpenses are disclosed in Note 32.
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32. Expense Types
Januaıy 1- ApdI 1- Januaıy 1- Apıjl 1-

June 30, 2015 June 30, 2015 June 30. 20)4 June 30, 2011

ProducıknCommisskrns(-) (145.701.272) (68.99(1.417) (138.455.035) (70.341.151)

Reinsurance Commğjns (—) 21.996.288 16.931.079 31.335.001 16.177.733

Empkıvcc Waucs and Expnses (-) (1 (36.026,552) (18.295.942) (32.602.311) (17.075.583)

Informatkrn TechnokMıv Ex1>jnscs (-) (6.737.686) (3.839,80%) (4.968.122) (2.225.162)

Meciing and Trainiıw Expnscs (-) (1.658.663) (807.013) (3.499.271) (2.012.261)

Transırtalhn L,pnses (-) <1.820.094) (909.529) (2.060.270) <l.04 125)

RcnExpnscs (.) (3.467.906) (1.691(121) (2.265.807) (1.313.100)

Sochl elUExnses (-) (1.892,357) (842.442) (1,538,438) (726.673)

Repair and Maintenance Espenses (-) (1.395.747) (757.479) (1.377.733) (712.023)

Outsourcing Scnicc Exenscs (-) (477.507) (289.709) (1.021.220) (476.307)

Advcrtiscmcn( Expnses(-) (1.504.563) (585.670) (714.583) (198.035)

Communicabon Exnscs (-) (729.396) (353.466) (752.546) (393.348)

Other (-) (2.873.094) (1.260.257) (2.803.816) (1,715.995)

Total (182.286.569) (81.691.674) (160,724.151) (82.061.070)

() The Company makes payrnents to pension contribution (3% of the monthly gross salaıy) for
the employees who fulfıll conditions and this arnount k presented in employees wages and
expenses.

33. Empioyec Benefit Expenses
Jannaiy 1- April 1- Janunıy t- April 1-

June3O,2015 June3O,2015 Junc3O,20h4 Junc3O,20l4

Salary and Bonus Payments (33.627.291) (16.869.739) (30,440.277) (15.929.665)

Insurance Payments (425.055) (212.513) (401.550) (207.895)

Other Payments (1.974.206) (1.213.690) (1.760.484) (938.023)

Total (Note 32) (36.026.552) (18.295.942) (32.602.311) (17.075.583)

34. Financing Costs

34.1 Financial Expenscs:

None (June 30, 2014: None).

34.2 Currcnt period’ s fınancial expenses related to shareholdcrs, affihiatcs and subsidiaries

None (June 30, 2014: None).

34.3 Sales transactions with shareholders, affihiates and subsidiaries

Disclosed in Nole 45.
34.4 Interest, rent and similar balanceswith shareholders, affıliates and subsidiaries:

Disclosed in Note 45
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34. Financing Costs (Continued)

34.5 Hedgc accounting principle

in aceordance wiih the accounting policy diselosed in Note 2.25, the Cornpany recognized
changes in valuation of hedge instrument arising from change in the exchange rate under equity.
in this respect. as of June 30, 2015 effect of hedge accounting amount of TL (6.858.889) has
been recognized in the “Special Funds (Reserves’ account hem under equity.

Deposit Currency Exchange rate at the Exchange rate at the Hedging
— Type beginning of the period end of the period cash flow

2,6863 (8.573.61!)

Type risk and principle of the cash flow Iıcdge

The Cornpan aims to prevent the future foreign exclıange risk resulting frorn the operational
leases by hedging USD 18.963.971 Eurobond.

34.6 Exchange differcnces, other than those arising (rom financial assets held at fair value
through profit and Ioss.

None (Jııne 30, 2014: None).

35. Corporate Tax

June 30, 2015 Dccember3l, 2014
Current Tax Liabilitv
Corporate Tax Lbbilhy Provision on Period Profft
Prepaid Taxes and Other Liabilities on Period Profit (-)

__________

Tax (Expensc)/ Income is Focmcd bvtlıc Ileıus Bckıw:

________________________________________
_______________

Cuacnt Tax Income / (L\pcnsc)
Defered Tax Income / (Epcnsc) duc tü lemporan
D tie re nccs

Total Fax Income 1 (Expensc)

___________________________________________________________________

Amount
18.963.971 USD 2,2342

7.54 [703
(5.860.722)

1.680.981

JflIIflfl 1.
June 30, 2015

Apdh 1.
June 30, 2015

Jnnuan 1.
June 30, 2013

(6.648.059)

AprilI
June 30, 2013

(980.325)

29.855.535 (3.364.055) 836.197 <I56883
29.855.535 (3.364.055) (5.811.862) (1.137.2(1%)
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35. Corporate Tax (Continued)

Deferred Tax

The Company recognizes deferred tax assets and Iiabilities based upon ternporary differences
arising between its financial statements as reponed for TFRS puşoses and its statutoıy İax
financial staternents. These differences usualiy resulı in the recognition of revenue and expenses
in different reporting periods for TFRS and lax purposes and (hey are giyen below. Tax rate is
applied as 20% for the calculation of deferred tax asset and Iiabilities.

Deferred Tax
Recognized in the Shareholders Equity:

Valuation of Financial Assets Available for Sale
Cash flrnv hedge effecl
Actuarial GainlLoss effect

Movements of Deferred Tax Asseis / (Liabilkies): 2015 2014

Beginning of the Period, t Ianuary 9.024.367 10.534.419

Deferred Tax Incorne Recognized in İhe Incorne

Staternen( 29.855.535 836.197

Deferred Tax Income Recognized in the Shareholders’

Eguftv (99.146) (98.994)

Ciosing Balance, June 30 38.780.756 11.271.622

June 30. 2015 December 31. 2014

794.942
(1.714.722)

935.671

209.529
(334.514)

240.022
115.037Total 15.891

Items that are subject to deferred tax and corporate tax are summarized as follows:

Deferred Tax Assets / (Liabilities) June 30. 2015 December 31. 2014

impaimıent Provision 4.431.080 4.431.080

Technical reserves 5.359.220 2.897.939

Marketable securities valuation difference 794.942 209.529

Performance bonus provision 1.080.250 457.255

Expense Provision 694.462 11.357

Doubtful receivable provisions 449.000 427.000

Retirement pay provision 1.294.726 562.660

Unused vacation provision 306.482 272.061

Useful life differences of tangible and intangible assets - 90.000

Cash flow hedge (1.714.722) (334.514)

Financial Losses 26.085.317 -

Deferred Tax Assets / (Lkbilities). Net 38.780.757 9.024.367
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35 Corporale Tax (Continued)

Reconciliation of period tax expense with net incorne for the period is as below:

Januan 1- June 30, January 1- June 30,
Conürmation of Tax Provision
Incorne Before Tax
Tax Calcuhted: 20%
Effect of Additbns
Effect of Allowances
Financial Losses
Corporate Tax Liability Provision on Period Profit

2014
28.041.324

(5.608.266)

(11.633.502)
10.593.709

As of June 30, 2015, the Company has booked the deferred tax assets in arnounting to TL
38.780.757 and TL 26.085.317 is calculaled over the statııtory fınancial tax Iosses in arnounting
lo TL 130.426.585 The Cornpany managernent is in the opinion that the Cornpany is able to
make suffıcient İaxable income based on the business plans and projections therefore the
Cornpany foresees no indicator of any concern regarding its recoverability of deferred tax
assets. The matıırity of the tax losses are below:

Ended in 2020

36. Net Foreign Exchange GainİLoss

2015

28.908.571
2014

April 1-

June 30, 2014June 30, 2015

37.371.564 13.270.842 22.083.444 4.194.411
(28.835.812) (11.143.802) (17.307.643) (7.004.148)

8.535.752 2.127.040 4.775.801 (2.809.737)
37. Earnings per Share

Number of Equity Shares Outstanding
Beginning Period. 1 January

Number of Equitv Shares Issued in Cash

Number of Equity Shares Outstanding
End of Period, June 30

Weighted Average Number of Outstanding Shares
(Unit of 1; 0,01 TL)

Net Profıt for the Period / (Loss) (TL)
Earnings / (Loss) per Share (TL)

2015 2014
30.600.000.000 30.600.000.000
30.600.000.000 30.600.000.000

30.600.000.000 30.600.000.000

30.600.000.000 30.600.000.000

30.600.000.000 30.600.000.000

(129.543.713) 22.229.462
(0,423) 0,073

2015
(159.399.250)

31.879.849

(15.896.560)
10.102.029

(26.085.317)
(6.648.059)

Januaıy 1-

Recognized in Profıt/ Loss:
Foreign Exchange Income
Foreign Exchange Expense

ApdI 1-
June 30, 2015

Januaıy 1-

June 30, 2014
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38. Dividends per share

Pursuani to the decision taken in the Company’s Ordinary General Meeting held on March 20.
2015. alI of the net profit consisted in financial staternents which represents 2014 operating
results have been distributed to shareholders after legal resenes are calculated over. The amount
that distributed is TL 23.959.800 and profit per share k TL 0,07.

39. Cash Cenerated from the Operations

Cash flow statement has presented svitlı the fınanciah statements of the Cornpany.

40. Equity Share Convertible Bonds

None (December3h, 2014:None).

41. Cash Convertibhe Privilleged Equity Shares

None (Decernber3l, 2014:None).

42. Risks

The Cornpany’s contingent asset and Iiabihities are presented in Note 23.3.

43. Commitments

Tom! amount of off balance sheet commiırnents are presented in Note 23.2.

44. Business Combinations

None (December3l, 2014:None).

45. Related Parties

The details oftransactions between the Company and other related parties are dischosed below:

Related Partv Receivables / (Pavables)

June 30, 2015 Decemberjl, 2014

Shareholders 31.656 10.239

Related Parties 23.538.307 18.790.344

Total 23.569.963 18.800.583

(*) Amount TL 80.954 (December 31, 2014: TL 71.723) of rehated pany receiveable balance is presented
under “Other Related Pany Receivable” line of fınancial staternents. Rest of the balance is presented
under “Receiveable from Insurance Operations” line of financial statements.

Premium production

January 1- April 1- Januaıy 1- ApHI 1-

June 30, 2015 Junc3O,2015 June3O,2014 June 30, 2014

Shareholders 1.235.334 635.372 1.235.784 643.8 18

Related Panles 63.145.547 31.845.248 62.399.765 32.408.924

Total 64.380.881 32.480.620 63.635.549 33.052.742

95



AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF JUNE 30, 2015
(Amounts csprcsscd in Turkish Lira rTL) unless otlıcru ise indicaled.)

45. Related Parties (Continucd)

Claims Paid

January 1- Apti) 1- Januaıy 1- Apiil 1-

.Iuuc3O,2015 .June3O,20I5 iunciO,20l4 Junc3O,2014

Shareholders 457.654 193.250 1.741.614 1.722.420

Related Pağjes 18.863.195 10.703.495 33.407.815 2.258.672

Total 19.320.849 10.896.745 35.149.429 3.981.092

Baak Deposit

June 30, 2015 December3l, 2014

Related Parlies 596.228.787 535.553.520

Total 596.228.787 535.553.520

Private Sector Bonds
June 30, 2015 Dccember3l, 2014

Rehted Parties 38.902.475 29.935.210

Total 38.902.475 29.935.210

Investrnent Funds
June3O,2015 December3l,2014

Refated Parties 87.911.347 72.353.462

Total 87.911.347 72.353.462

Interest Income Received from Related Party

Januaıy 1- Apli 1- Januaıy 1- Apli 1-

June3O,2015 June3O,2015 Junc3O,2014 June3O,2014

Related Parties 21.157.441 12.327.078 16.337.334 10.966.527

Total 21.157.441 12.327.078 16.337.334 10.966,527

Payables to shareholders balance includes dividends that have not yet been taken bv the
shareholders.
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46. Subsequent Events

None.

47. Other

Detalis of Other” items in the balance sheet which exceed 20% of its respective account group
of 5% oftotal asseis:

Other Receivabks June 30. 2015 December 31. 2014
Excess ofClaims Receivables 8.081.017 -

Receivables from Tarım Sigortaları A.Ş. 17.640.771 1.849.582

Other Receivables 1.917.774 2.749.761

Turkish Catastrophe 1 nsurance Pool premiurns receivables
frornagencies 1.948.584 1.513.756
Receivables from Hacı Ömer Sabancı Foundation - 1.600.000

Total 29.588.147 7.713.099

Other Short Terrn Payables June 30, 2015 December 31, 2014

Payables to Turkish Catastrophe Insurance Pool 14.181.615 13.491.799

Payables to contracted enterprises 9.027.693 1 1.527.206
Payables to suppliers 5.535.900 2.535.941
Turkish Catastrophe Insurance Pool Payables to agencies 612.507 525.595

Other 1.242.315 679.152

Total 30.600.030 28.759.693

Other Prepaid Expenses June 30, 2015 December 31. 2014

Prepaid Expenses 5.707.911 4.426.799

Other - 671.947
Total 5.707.911 5.098.746

Other Prepaid Expenses (Long Term) June 30, 2015 December 31, 2014
Prepaid Expenses 278.713 1.784.100

Total 278.713 1.784.100

(Y1he amount of TL 3.931.024 (Decemher 31. 2011: TL 4.270.309) prepaid expenses has arised from operational
Icases of the Compan.
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47. Other (Continucd)

Income and Proflt / Lxpenses and Losses frorn January 1- ApdI t- Januaıy t. ApHI l

Other and Extraordinary Activities June 30, 2015 June 30, 2015 June 30, 2014 June 30, 2014

Proviskrns Account (+1-) (8.842.888) (3.350.494) (7.089.408) (2.434.503)

l’rokions ror douhıt’ul receivable (5.730.691) (1.983.955) (2.929.995) (1,110.687)

Redrement pay proviskrn (803.733) (475.040) (671.266) (290.520)

Donation Provision . - (1.175.859) (287.456)

Portiblio Management (957.213) (611.129) (375.000)

Unused vacation pnnision (318.232) (3.427) (396.476) (33.879)

Guaranıce Fund Provkion (476.465) (230,542) (936.442) (378.106)

Provisions for other expenses (556.554) (46.401) (304.370) (333.855)

Compulso’ earthquake insurance account (+1-) 513.024 107.087 342.371 100.184

DeF rred tax asset account (+/.) 29.855.535 (3.364.055) 836.197 (156.883)

Other income and proFıt 127.033 3.734 85.162 59.581

Other 127.033 3.734 85.162 59.581

Other expenses and losses (-) (2.087.893) (1.040.558) (4.075.015) (801.953)

Non-tax-deductible expenses (194.607) (165.601) (2.463.040) (73.608)

Bank Espeases (1.431.663) (619.328) (1.41)0.364) (672.801)

Other (461.623) (255.629) (211.611) (55.544)

Total 19.561,811 (7.644.286) (9.900.693) (3.233.574)
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