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(Convenience translation of independent auditors’ review report originaliy issued in Turkish)

Aksigoda Anonim Şirketi
Independent auditors’ review report as of March 31, 2015

To the Board of Directors of Aksigorta Anonim Şirketi,

İntroduction

1. We have reviewed the accompanying interim balance sheet of Aksigorta Anonim Şirketi (the
Company”) as of March 31! 2015 and the related statement of income, statement of changes in
equity, cash flow statement for the periad then ended and a summary of signiflcant accounting
policies and other explanatory notes. The Company management iş responsible for the
preparation and fair presentation of these interim financial statements in accordance with the
prevailing accounting principles and standards set out as per the insurance legislation. Cur
responsibility is to express a conolusion on the interim financial statements based on our review.

Scope of the review

2. We have conducted our review in accordance with regulation regarding Jimited review policies in
force due to the insurance legislation. A review of intehm fınancial inforruation consists of
making inquiries, primariiy of persons responsible for fınanciaJ and accounting matters, and
applying analytical and other review procedures. A review is substantially Iess in scope than an
audit conducted in accordance with related insurance legistlation. Consequently, it does not
enable us to obtain assurance that we would become aware of ali signiflcant matters that might
be identified in an audit. Accordingiy, we da not express an audit opinion.

Concivsion

3. Based on our review. nothing has come ta our attention that causes us ta believe that interim
financial statements do not give a true and fair view of the fınancial position of Aksigorta Anonim
Şirketi as of March 31, 2015 and its financial performance and its cash flows regarding to the
three-months period during the same period ended in accordance with the prevailing accounting
principles and standards (see financial statement Note 2) set out by the insurance legislation.
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Emphasis of matter

4. As explained in Note 23.3, as of June 24, 2014. Tax Inspeotion Board of TC. Ministry of
Finance has launched a limited tax investigation related ta the Banking and Insurance
Transaction Tax for the years 2009, 2010, 2011 and 2012 and as a consequence of the tax
inspection, tax of TL 1,8 million and tax penalty of TL 2.8 million for the year 2009 tax of TL 2
milBon and tax penalty of TL 3 million for the year 2010 , tax of TL 3 million and tax penalty of
TL 4,6 million for the year 2011 and tax of TL 4,3 million and tax penaity of TL 6,4 miUion for the
year 2012 and in total tax and tax penalty of 27,9 million related to Banking lnsurance
Transaction Tax were imposed to the Company, The Company has not booked any provision in
the financial statements since it believes that its practice is in compliance with the regulations.
On January 16, 2015 andan February 20, 2015, the Company filed a reconciliation request to
the Large Taxpayers Offlce Commission of Reconciliation for the tax and tax penalty for the
year 2009 and for the years 2010, 2011 and 2012, respectively.

Additional paragraph for convenience translation ta English:

5. As of Mareh 31, 2015, the accounting principles described in Note 2 to the accompanying
flnancial statements differ from international Financial Reporting Standards (IFRS) issued by the
international Accounting Standards Board. The effects of differences between accounting
principles and standards described in Note 2 and IFRS have not been quantifled in the
accompanying flnancial statements. Accordingly, the accompanying financial statements are not
intended ta present the fınancial position and results of operations of the Company in
accordance with IFRS.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
Ernst Young Global Limited

April 30, 2015
Istanbul, Turkey

4 member Iırm al Ernal Vour, GIabM L imited



AKSigonta

CONVENIENCE TRANSLATİON OF THE COMPAI%Y’S REPRESENTATİON ON THE
FINANCİAL STATEMENT PREPARED AS AT 31 MARCH 2015

We confırm that the aceompanying financial statements and notes to these fınancial stalernents as of
3! March 2015 are prepared in accordance with the accounting principles and standards as set out in
the insurance legislation and in conformity with the provisions of the Decree on “Financial Reporting
of Insurance and Reinsurance Companles and Pension Funds” and our Company’s accounting records.

İstanbul, 30 April 2015

Uğur GÜLEN
Chief Executive Offıcer

Aksigarta Ananim Şirketi
Peligon Gazi. Buyaka 2 Şitesi
No: 8, Kule; 1, Kat: 0-6 Umraniye
34771 IstanbuL/İR
T +90 (216) 280 88 88
F +90 (216! 280 88 00
Mersis NoOD3S-0003-022D-0D16
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Erkan ŞAHiNLER
ChiefFinancial Offıcer

Halil KOLBAŞI
Accouuting Manager
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF THE BALANCE SHEET
AT MARCH 31, 2015
(Amounts exprcssed in ‘lurkislı Lira TL’) unless otlıcnvise indicated.)

AKSIGORTA ANONIMŞİRKEd

_____________--

DETAILED BAL%NCE SIIEfl

LIA0hLES

ili—SilO RT fl£R%l I.IA BİLDİ E2
Reaiea.etl Aitti itti

Note Cıırrcııt Ptrit,d Prc.’i,ıus lncrind

(31/03/2015) (31/12/21)13)

A- Borrawlno 32.227.244 -

t - Lonna in Fınanciat inat it ilanı - -

2- Financ Leasa Payablct — -

3- Dekrrctl Fınance Lease Bnrrntsng Costa (.1 -

4. CıstenI Portınn ni Lattg Tcrm Dnrrowın - -

5. IrıttıpaI, lnsı.ıllttıentsand inirretta an tssııed Bilis (Bontla) —

6- Ot ‘ter Fınaneal Asse 15 Isnuad — -

7. VaLi.. D’ ileretıcet 0 it 1 tı.ed t ‘mile al A saci 1—) —

8- Ot her Fınanetal Bor,nssıı)sa t Lınbılıt trt) 14 32 227 243
it- P,ıy.ahlt. Frnı,n Malı. 0 per.ııinnt (49.079.279 (08.035.614
t- Payables D,,e in Insura,,ce Oprraııans 19.1 149.079279 108.035.614
2- PayaNe. Dıe ta Reınswance Operatın na -

3. Cadı Dcpot,hcd ‘ lnssaııce 8 Rcınttrance Coınpan,ca —

3- l’asntt(es Dıe ta Pcnston Operattans — —

5— l’aynhtes (raitı Otiter Operation t . —

6- Rethscc,ı.nt mı Ot hcr Payabte, Frorn NIaın Operat tona t-) . —

C— Ilo t in Related I’nriie, 202.166 333.736
t- Dut tü tarchtüitkta 122.45 1 143 1.145
2- Dut ü Ahliltatet . —

3- Dut ü S±ıd,artea -

4- Dıe in Saint Veıtt.zcs . —

. Dıe ta Personnel 201.023 343 591
6- Dıe ta Other Related Pan es . —

D- Oilırrvn.aNeı 19.1 33202.974 39.282.651
1 — Depnsttt and Gtnranteeı Recci,ed 19.1 . —

2- Dut ta SSK reurdnng Treatmeni Expen,cs 191 7 883 093 10 522 958
3. Otlter Pay,t,te; 19.1 26319.881 28.759 693
4. Dttco.mr ü,, Otttçr Payablet t—) -

E- Insurance Teebnical Retenet 1.088373.074 880.164352
1 - Uncarned Preıntmns Reserve- Net 20 572.073 383 566 (54 357
2- Unexpıred Risk Reserres - Net 20 26.736 883 10218 793
3- \tatltemattcal Retmt. - Net . -

4- O,ttstatttbnu Ulainas Reçene - Net 3.1.20 489 562,807 31)3 791 202
5- Pros ston En Daitın and D.seo..ıts - Net 20 . -

6- Ot ter T ec!tntcal Resertes- Net

F- inat, and 0 lher I.inhillilet aiıd Relcvant Prn.i,iona 13.682.523 14507.838
1 - Tases and Dıes ltavahte (0 554 887 Il 494 317
2- aetal eu,tlv P,rtnı,otta Payattte 23.1 1 436 653 1 327 563
3. Os erdır. Deferred in Da Insı atttnenı Tases attd Ot her L taltıttt tes . -

4- Ot ter Tases and L ıalattt tes
. 4 977

5- Corparaie Ta’ L,aIxItt Pros st attın h’erıaıi Pratit 35 1 680 981 7 531 703
6- Ptepaıd T ases and Ot her t. tatalit tes t,nP ertod irotiI

- 35 . 5 8M) 722)
1— ltroçtsto.ts ittr Ottter faacı and Ltab,Iıttes . —

G- i’rasisi,,t., fnrütlıcr Risk, 16.366.647 17.124.032
‘ — Oto “nt atı Et r E it plov it etti ‘fr ritttn at an Ben ct’ıt . —

2— ltetıs,,tt. F,,td Dehicit Provtst.ttt . —

3- l’rav,aan, lar Cststs 19.1, 23.3 16.466 Mi 17 924 032
ii- ne ferred in C,,IIİC ,ıtttl Es tell St Acem tl, 19.1 38916.866 29.577.467

1 — De l’erred (ttttt itti stıiitt it ett,ııe 19.1 38.9(6,866 29 577 467
2- Espettac Accrıula . —

3. Ot her De iirred titrıtine —

t— Other SInırı ‘lernı Lialtilitle, —

1- Delerred Tıts Ltahttity

2- Ittveıttory Caııtıt D,l’ferencet —

3— Other Short ‘(erin Linlt.lities —

ili— (aitti Slıort [erol Litıltiittit, 1.373.150.773 1.089.836.690

1 be tccs it] panyi ng times lima an it11e5’ral port t) (liese 1m be al slatctneti Es.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATEON OF THE STATEMENT OF INCOME
FOR THE PERİOD JANUARY 1- MARCH 31, 2015
(Amounts cxpresscd in Turkish Lira (fL”) unkss olhenvise indicated.)

. <SU. (34(1 A Ar.ONISİ%ll, KL il
I>İZI’AİIi:I< NI >6<0 sık <11>WNT

k.—.<...,..l 14
I.Ilt’IINII’.sl.PARİ 5.İ.

İ>IS>I 0(95.31900111 $I(J931 /3>> 4-il 300(14

.6. 5,.. ur. I.-4l,...(161..— 33(p(İ7r..5Ş4 3144.14349

1- Lo>.d Pİ.İİİ.’.>.,5., >(R>.(lo’l’ 5<4411 ,>104’3r’, ‘l•l4 Il,

İ(• (>l<l4l1.İ90511444 R264I0(S.1.(l> :4 1247>4((.44 .P’İI5LI3.

İIIül,..1.>91l. PIİI,,.4l,l.<.l 4717>4’> 1 4’6J7I’r.

1 I2’C,.k471.l11l.,,.00.,0.0..,.(’> 1716 (r>’’04>l0.

İli. ,k4 7011,411111. bOl>-> 1716 (:4443>1>4 <3>954(41311>

ı:’o..o. ,IL>,..,,.d R...,..l%., ,rR.,rn..osl 44R.,,” fllrİdP,l-,,I,di>*/.(

İ21-l.jl>.,,,>.dP,..İ,İll,,. (2—4141’> llr(117fl(( <3451693112>

IZ2.R.3IIIİI.l1.1544,.,IU....l6.ÜPI(l,,....Ra.4r,.ı.( İŞİ> 47371,14 6L4’1.136

123.bSI.IL’l..,l..d P,.1991..9.R.—l,.l.l 1716 (33736(1> 41.599-91<1

3-Olllm.İ.4Ll>.w1..IR>91.R...t..ıNO.rh.r1.İ.....4R4,s..cİ,,.4P.....,dS..(, 11971.0191 143115.117<
il. L529p.4.d >0410.0...,,. (.4 ‘:333> 077> 119141J74>

i:.R..l..,,....sıl.,. r L.,İSp.•d R.ş...,..(’( 17.10 033’.VŞİ :4479.357

3,l,,S..0909.İ,e.4..T,..,ü h...t..k...lP.n 1953(911 :017.43144

2’ 009.4 T..ha..I (‘(na. (N.,.r5...an, S<.4( -

3I.0<006trT.c0,4t.(I(9<.91.l(( - -

33 - R2>lIİİlrİll©4 sh(tı 3(04(41 T4t11.010I 11.1..ş (.1 - -

4- A.01’(,( İİ!>, ‘(..ll, 0>4 S.(6*. mc c...(+I 4 31<177 1.3475.53>
Il. 7(,İ..U r.İ’.. 1,0.11 >0111.. İİ (503.735.615> 0774120,23.1
İ-To.lCI.,,,.(N., ,rR.ll,.or.,sh.,.ı 0904397(4> (1<1,0913131<
t -cS.l,,.P.lI(N.,,rH.m.İ.., al,...> ,2u.,İl73773 (163.737.7941

İl Ut,llCI.n».P.nJ(.j (34> ili 746 (l53.15631641
1 (2R.lfl01.IIİ.İ n(Cİ.lm. 411<11> 17.16 :7 2>6 309 30,195-0111

13-0ıpno 0l0lI.IIIIİ9Cİ.ll,09R...,6.(6.,,rR....0,.,33 dR...r>’.ıC.rr,.dV.n..,dC.<.> 39 (<3930974 (33.21007,
İ3I-0,400,,d,»nt1a>m.R...n,.(-( ((739,6336 (463177,106>

I23.R.1,.İl,,’. 33(111010111.0,034., C0..m. R...r,. (‘*4 17.16 4 111.724.747 23.766.319

2’Chl»llİİ 000511>11 04’ 1011(R41.fl>9(N.l,(04fl.İ1t(rSİlI.l.00...,v..C.,.İ.dF.fl7İ,dH*<.> - -

Il - 00111411111 0>004444, >021.4>,. İl 30 >33<92

22,R.İİİ.İ.,.00.1.l0. .<ls3,,İ..od Oİ”..,.İ0...r”.(+( 30 331,93 -

4 ,Ch.>o..,> 00,., T.ok,o. İR...,> 4l(N(l .1>0. Şİİ.,..,0 >0....>.. Co,rm.d F,t..tdm..<., (‘<73 993 (2,575.097>
1- 0 (l93Ilİl( E.p.n... , 31 ((0(9714.107 (713190.5>09

3.CIllİİfl9l((Ml4İ.m(t5..3R.4.(.,.(N.İo(R.,,,.,o,,5h.,..İ,lR....>,,.cfl,.l F.fl1.,dH.’.( -

5’- M1.0.lllIOlIRllll>1Il’İ

32- R.,İ.o,.,İ..İh.,.,rM.ıI,.,,,.İl1.İR...,, -

•( ‘ Olİ.., T.> <11İ0 ‘1 09>8,>’,.,’ 9937 1)91 93196770<
‘4.4.1 04.4 İ.İi0ll>,İLİp.l0,.(.( (993) (39> 93195.770<
o:’R.,l.lo.İ,l.sİİ.,.((ı 4_bol 4 . -

İZ. 5,>> t 6104.1 0İ.. 1>4,411131 0< İl 77.IÖLOŞŞI 31.517,363

Il. (4’. 1..103..( (,.—,, .3,134

İ-L.,,’İ1r,.,.00,.-.,.4R.,o.l.,73,.,.m 3714 231*

(‘6,..,.4,rİ.—,4..İ.,s.,(,mR..1,.b...o2,.,.ı 11 .129: 4,91

1(1-0>..> W,2w1>P:.,:>>3>1>,<.1 7309 5.19
4 İ3-C.>kd P,,..>l,,.İ, <02>1111 17.16 ((346> (1.332
İ3’O-lla,.Lo. 4 İ,.1114,,,4.R.0İ. ,(R2111100.,.09 44h..rfl.C.n,.OF4*,..,dll.Z.l (3711 (3.136
(Il. Lİ.41.4.4P4l0llOll, (407> (1,3465

22-Lİ..,..1p004.>,İİ R...,.. >0co*ol,Sho. >2> 17.16 ((73> (57?
.4’ Ç1,.,0.,lİ Uİİ.sp,.IRL.00...,o.İN.İoI6..,.,o.,b0 l.JR...r1.. C.,r..d F,o.,IX*’-İ . -

11 01,1>7.4.4>04.0. >0.154’..,->

3:- 04.49>64.4>0190. 0..’.. KIl,.>,., 33.. 1_m

. Llr 09.İ1.hIİ,>.1....l(lIİll, 79 393 9132
- 001.0344.4 İ11l 109

-004., T.60.9.İ.Il11,.1.İN.( 2< 12.1101., 50 İ 21.1 2.915

4İ-0,,..0*.,T..I.l.o.((4.219.(.’-, 111*4 3.91.5

3. R4mI.>. 9..,.,r06.,T..(İl,.2.İl......,—,-, . -

‘ACCr9ŞdSİ409.fl666l11dS3(İ3ğlİ44.949(.(

t- 53 hIRsI I39930> 141>959
- TnaI Cin. 1(50(1 O1R llİl01•4 061,.> >39609’ 97,904
İ-Cİ.İl..P.İd(N., ,rR.,,.or., ah.,.> (733744 193,01<

1 1-0,,.. 03.>... 4.41<-> >31919

1 2- C(II9IPI’.J Rs 10.1.>.> . -

2’Oİ.İ.4.Iİ,OİİO,.,,4İ4.C P,.04o,.mN.,,rR. 5> IR..,401.C,,,l,,I h,,l-90(lo., 34 34741 .33134>
Il- 0411.111 14(1.2(51 (I 34 749 (3.539>
33.RI,(,,tl,,’. 33 Q 0 5219>6.1+4 17.16 . 47>
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34. M•01111111b2•I Rn1,.(-> (9 72> 20317>
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(12- (‘,,İObh.,. R...,’,İR...41..I19L,İ.I,l.,,.... 7,hçsl 11.1>936409.4,.,..’ >04444-> 42100011 <371.4351
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4.Ch,,...,, 0154T.Ohİ>İ0,I >ü1.,>..IN.İ0r R.1100,.,sIl.4..,l1 R...r>..C.r,,.4P.o.,l,ı.,->

‘‘0 1 L9< 4 33 >53 711> (73,SMİ

(0 l,,0.fl,.*bl 5,4.11.2.>’, - -
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF THE STATEMENT OF INCOME
FOR THE PERİOD .JANUARY 1- MARCH 31, 2015
(Amoniilo cxpressed in Torkish Lira (TL’) unless otlıcnvisc indicaled.)

AK.sirıiwıA ANONİM .İRKEr
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Arnounts expressed in Turkish Lira (TL) unless othcnvisc indicated.)

1. General Information

1.1 Name of the Parent Company and the ultimate owner

Aksigorta Anonim Şirketi (“the Company”) is a subsidiaıy of Hacı Ömer Sabancı Holding A.Ş.
and Ageas Insurance international N.V. as of Marelı 3!, 2015. 38,02% (December 31, 2014:
%38,02) of the Company is issued in Borsa Istanbul (“BIST”) (Note 2.14).

Agreement about the sale of %50 of 18.965.880.200 units of Aksigorta A.Ş. shares with TL
189.658.802 nominal value that belongs to H.O. Sabancı Holding (“Holding”) portfolio was
signed with Ageas Insurance international N.V. at Februaıy 18, 2011. At the date ofiuly 29,
2011, 9.482.940.100 units of Aksigorta A.Ş. shares that correspond to %50 of the Holding’s
portfolio have been transferred to Ageas Insurance international N.V. with the sale price
(excluding the corrections) of USD 220.029.000.

1.2 The Company’s address and legal structure and address of its registered country and
registered ofrıce (or, if the Company’s address is different from its registered office, the
original location where the Company’s actual operations are performed)

The Company is a corporation, which was established in accordance with the requirements of
Turkish Commercial Code and registered in Turkey as at April 25, 1960. The headquader of the
Company is located at Meciis-i Mebıısan Cad. No:67 34427 Fındıklı! İstanbul, has moved to
address Poligoa Cad. Buyaka 2 Site, No. 8, Kule 1. Kat: 0-6 34771 Umraniye — Lstanbııl’ as of
October 20, 2014.

1.3 Main operations of the Company

The Company’s main operations include insurance activities based on non-life insurance
branches, including primarily fire, marine, personal accident, engineering, agriculture and
health. The headquarters of the Company is in Istanbul. The Company has also 16 district
offlces of which three of them are in Istanbııl (Istanbul 1, Istanbul 2 and Istanbul 3), and one
each in Adana, Ankara, Antalya, Bursa, Izmir, Samsun, Denizli, Trabzon, Trakya, Gaziantep,
Eskişehir. Kayseri and Kocaeli.

1.4 Details of the Company’s operations and nature of field of activities

Explained in Note 1.2 and Note 1.3.

1.5 Average number of the Company’s personnel based on their categories

.Januaıy 1- .Januaıy 1-
March 31, 2015 December3l, 2014

Top execııtive

Manager and assistant manager
SpecialisUresponsible
Total

10 Il
112 111
561 538
683 660

1.6 Remuneration and fringe benefits provided to top management

Remuneration aııd fringe beneüts provided to top rnanagement such as chairrnan and rnernbers
of the board of directors, managing director and assistant managing directors amount to TL

1 .621.139 in total for the period Januaıy 1 — March 3 1. 2015 (Januaıy 1- March 31. 2014: TL
1.485.447).

Il



AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts expressed in Turkish Lira (tL”) unless othenyise indicated.)

1. General Information (Continued)

1.7 Distrihution keys used in the distribution of investment income and operating expenses in
the financial statements (personnel expenses, administration expenses, research and
development expenses, marketing and selling expenses and other operating expenses)

Within the framework of the Undersecretariat for the Treasury of the Prirne Minister’s Offlce of
Republic of Turkey (“Undersecretariat for the Treasuıy”) Circular relating to Procedures and
Principles for Keys ıısed in Financial Statements prepared in the scope of Uniform Chart of
Accounts for Insurance No. 2008/1, dated Jannaiy 4. 2008, revenues generated by the Company
through investment of assets that provide non-life technical provisions vere transferred from the
non-technical division to technical division. Other investment revenues were classifled under
the non-technical division. While distributing to sub-branches the operating expenses
transferred to technical division, the last three-year weighted average of nıımber of policies
generated in the current period, the premium amount written as gross and number of claims
vere taken into accoıınt.

1.8 Stand-alone or eonsohidated financial statements

The accornpanying financial statements cornprise the stand-alone tinancial staternents as of
March3l,2015.

1.9 Name and other information of the reporting company and subsequent changes to the
prior balance sheet date

There has been no change in The Company’s name and other cornpany information presented in
Note 1.1, Note 1.2 and Note 1.3 as of the prior balance sheet date.

1.10 Subsequent Events

The Cornpany’s tinancial statements as ofianuary 1- March 31, 2015 are approved and
authorized for issuance as of April 30, 2015 by the Board of Directors and signed by Chief
Executive Offlcer Uğur Gillen, Chief Financial Offlcer Erkan Şahinler, Accoıınting Manager
Gülnur Kurt and Actuary Halil Kolbaşı. Detailed information about this issue is disclosed in
Note 46.

2. Summary of the Accounting Policies

2.1 Basis of Preparation

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Used

Accountinı Standards

in accordance with Article 50(a) of Section VH of the Capital Markets Law, nsurance
cornpanies have to comply witlı their own specitic laws and regıılations in rnatters of
estabhishment. auditing, supervision/oversight, accounting and tinancial repoding. Therefore.
dıe Company’s financial statements are prepared in accordance with the prevaihing accoıınting
principles and standards for Insurance and Reinsıırance Companies and Pension Fıınds set out
by the by T.C. Prime Ministıy Undersecretariat of the Treasuıy and apphicable regulations
reqııired by the Insurance Law No: 5684 pııblished in the Offıcial Gazette No: 26522 on June
14. 2007.

12



AKSİGORTA A.Ş.

CONVEN[ENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounıs exprcssed in Turkish Lira (i’lT) unlcss othcnvise indicated.)

2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and SpecWıc Accounting PoIicies Used
(Continued)

The flnancial statements are prepared in accordance with the insıırance Chari of Accounts
included in the eommuniqud issued by the Treasun’ regarding the Insurance Chart of Accounts
and Prospects. published in the Ofticial Gazene (No:25686) dated 30 December 2004
(Insurance Accounting System Commııniqu No: 1). Content and the format of the flnancial
statements prepared and explanations and news thereofare deıermined in accordance with the
Communiqu on Presentation of Financial Statements published in the Ofticial Gazette
nuınbered 2685! dated 18 June 2008 and the Communique on the New Accoıınting Codes and
Presentation of Financial Statemenis published in the Offlcial Gazene dated May 31. 2012 and
numbered 2012/7.

The Company accoıınts and recognizes its insurance technical provisions in its flnancial
sıatements in accordance wiih the Regulation Regarding the Technical Resenes of Insurance.
Reinsurance and Pension Companies and the Assets to which Tlıese Reserves Are lnvested,’
(“Regulation on Technical Reserves”) dated JuIy 28. 2010 and pubhished in offıcial gazene
numbered 27655 and published in Oficial Gazzette dated 17 JuIy 2012 numbered 28356
effective and the regulations issued for insurance and reinsurance companies by the
Undersecretariat of Treasuıy (“Treasunı’).

As ofianuaıy 1,2008, the Cornpany accounts for its operations in accordance with the
“Regulation on Financial Reporting of Insurance and Reinsurance Companies and Pension
Companies” issued on July 14, 2007 and effective from Januaıy 1,2008 within the framework
of this regulation a. Tıırkish Accounting Standards (“TAS”) and Turkish Financial Reporting
Standards (“TFRS”) issued by Turkish Accounting Standards Board (“TASB”) and other
regulations, communiquĞs and explanations issued by Treasury on accounting and financial
reporting. With reference to the notice of Treasury Ne. 9 dated February 18, 2008, “TAS 1-
Financial Statements and Presentation”. TAS 27- Consohidated and Non-consolidated Financial
Statements”, “TFRS 1 - Transition to TFRS” and “TFRS 4- Insurance Contracts” vere not
included in the scope ofthis appiication for the year 2008. in addition, as of March 31. 2009, the
cornpanies are obliged to apply the Comrnuniqu on the Preparation of the Consolidated
Financial Statement of Insurance and Reinsurance Companies and Pension Companies”
(“Consolidation Communiqu”) dated December 31.2009 and published in the Offlcial Gazefle
numbered 27097. According to the temporaıy Article 2 of the above mentioned Coınmuniqu.
associations except insurance. reinsumnce and pension companies are out of scope unLu March
31.2010.

The Public Oversight. Accoıınting and Auditing Standards Agency (POA). established in
accordance with the Statuıorv Decree published in the Offlcial Gazene dated November 2.2011.
arnong its other powers and dııties. for the purpose of ensuring that the flnancial statements of
those obhiged to keep accounts in accordance with the laws they are subject to meet the needs.
are transparent. rehiable. comprehensible. comparable and consistent: is authorized to create and
pubhish Turkish Accounting Standards (TASs) which are cornpliant with international standards:
to make secondaıy regulations regarding the implementation of the Turkish Accounting
Standards. to make necessaıy decisions and to grant approval on the regulations made by the
institutions and organizations authorized to make regulations within their dornain.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
tAmounts cxpresscd in turkish Lira (TL’) unlcss othcrwisc indicated.)

2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Used
(Continued)

Pursuant tO the Decree of the Assembly Regarding the Determination of the Scope of
Implementation of Turkish Accounting Standards’ dated January 13. 201! and numbered 6102;
institutions conceming public interest stated in the Public Senice Commission numbered 660
shall be subject to independent audit within the framework of Articie 397 of the Code 6102.
based on the decree of Board of Directors and entities mentioned in Paragraph 2 of Article 1534
of the same Code shall appI TAS in the preparation of their separate and consolidated financial
statemeııts.

Entities established in order to execute at least one of the flelds ofactivity projected in the
Banking Law dated October 19, 2005 and numbered 5411. set an exampie to the tinancial
statemenis to be prepared by companies obliged to apply TAS; except for development and
investment banks and Rnanciai holding companies as vell as fınancial institutions established to
engage in insurance, individual retirement and capital market within the frame of the Capital
Market Law dated December 6,2012 and numbered 6362, insurance Law dated Jııne 3.2007
and numbered 5684, Individual Saving and Investment System Law dated March 28, 2011 and
numbered 4632 and regulations pertaining to their own ciauses.

a. Preparation of Financial Statements in Hyperinflationary Periods

in accordance with the Undersecretariat of the Treasuıy’s statement no: 19387 issued on April
4, 2005, the Company’s financial statements as of December 3!, 2004 are adjusted and its 2005
openings are prepared based on the requirements set out in “the preparation of tinancial
statements in hyperinflationaıy periods” specifled in the Capital Market Board’s (CMB) Decree
Volume: X[, No: 25 “Accounting Standards in Capital Markets” which was publislıed in the
Offlciai Gazette No: 25290 on November 15, 2003. in addition, the preparation of tinancial
statements in hyperinflationaıy periods has not been applied in accordance with the statement of
the Undersecretariat of the Treasury. Therefore. as of Match 31.2015. non-monetaiy balance
sheet assets and liabilities and equitv items. including capital share. are caiculated by indexing
of inpuıs as of December 3!. 2004 (for inputs prior to December 31, 2004) and carrving inputs
subsequent to December 31.2004 at nominal value.

b. Comparative Information and Restatement of Prior Period Financial Statements

The Company’s balance sheet as of March 31. 2015 is presented in comparison with its balance
sheet as of December 3!. 2014; income statement. statement of changes in equity and cash flow
staternent for the interim period between Januan’ i — March 3!, 2015 are presented in
comparison with its income statement. staternent of changes in equity and cash flow statement
for the interim period between January 1 — March 31.2014.

Within the fmmework of the Undersecretariat for the Treasıın of the Prime Minister’s Office of
Republic of Turkey (“Undersecretariat for the Treasury”) Circıılar relating lo Subrogation and
saivage income No. 2015/6, dated February 10, 2015; the Company reclassifıed doubtftıi
receivables provision for these receivables is accounted in case where related arnounts are not
collected from insıırance companies after six months and from individııals after four months
following the payment of ciaim from “Provisions for Doubttiıl Receivables From Mum
Operations” to Provision for Receivabies Erom insurance Operations amounting to TL
6.181.777. in accordance with the same circular; prior year reciassilication has not been
reflected in the tinanciai statements. As ofDecember3l.2014, Provision for Receivables From
insıırance Operations should be amoıınting to TL 4.740.915
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Arnnunts e’cpressed in Turkish Lira (TL”) unlcss othenvise indicated.)

2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specilic Accounting Policies Uscd
(Continued)

c. Technical Reserves

Uneamed Premium Resene

Uneamed premium reserve is calculated on a daily bask for al! policies in force as of balance
slıeet date for uneamed ponions of premiums written except For marine premiurns. During the
calculation of uneamed portion ofpremiums written ona daily basis. it is supposed tlıat the
policies start at 12.00 noon and finish atI 2.00 noon again. Within the framework of the
“Regıılation Regarding the Technical Resenes of Insurance. Reinsurance and Pension
Companies and the Assets to which These Reserves Are Invested.” (RegtıIation on Technical
Reserves”) issued in Offlcial Gazette No: 26606 dated August 7, 2007. uneamed prernium
resene and the reinsurers’ share of the unearned premium resen’e of the policies. are calculated
as the uneamed portion of the premiums and ceded premiums to reinsurers without deducting
commissions or any other deducıions. on an accnıal and gross bask. For marine policies with an
uncertain end date. unearned premium reserve k calculated as 50% ofthe premiurns written in
the last three months (Note 20).

Defered commission expense and income

Within the framework of the Circıılar numbered 2007/25 and dated December 28, 2007
published by Treasury, the uneamed portion ofcommissions paid to agencies For the written
prerniums and commissions received from reinsurers For the ceded prernium, are recorded as in
deferred expenses and deferred income, respectively on the balance sheet, and as operating
expenses on a net basis in the income statement.

Unexpired Risks Reserve

Within the framework of Regulation on Technical Reserves, insurance companies are required
to account for an ıınexpired risk reserve against the probability that, future losses incurred from
ili force policies may exceed the unearned premium reserve accoıınıed for the related policies
considering expected loss ratios. Expected loss ratio is calculated by dividing the current year
incurred losses to current year earned premiurns. if the ioss ratlo for a branch 15 higher than
95%. net unexpired risk reserve for tlıat branch 15 calculated by ınultipiving the ratio in excess
oF 95% with net unearned premiıım reserve For the related branch: and gross unexpired risk
resene for that branch is calculated by multipiving the ratio in excess of 95% with gross
uneamed premlum reserve for the related branch. The difference between gross and net aınoıınts
is considered as the reinsıırance share.

in accordance with the Undersecretariat of the TreasuıVs announcement no: 2012/13. articie of
7 in order to eliminate the misleading etTect of changes in the claims provision calculation. the
Company has recalculated the prior period chaims provision with new rneıhod and adjusted the
opening balance of unexpired risk reserve,
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2. Summary of the Aceounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Slatements and Specific Acconnting Policies Used
(Continued)

The Company has calculated and accounted For net unexpired risk resen’e amounting to TL
26.736.883 at Marclı 3 1. 2015 (December 31. 2014: TL 10.218.793) (Note 20).

Bonuses and rebates reserve

The bontıs provisions are the amount that has to be made provision if the Company commits to
pay bonus tü insured’s’ policies in force regardless of renewal of the related policies. According
to Insıırance Law Adicle No.16, if the Cornpany decides to bonus or discount operations, the
arnount mııst be allocated For insured person or beneticiaries regarding to technicat results of the
current year.

The Company has calculated provision for bonuses and rebates that are accrued depend on
expected Ioss ratios in the groııp health policies and as of March 31, 2015 this amount is TL
33.682. (As of December 31, 2014: None) (Note:20). Aceordance wiih the precautionaıy. the
Company is calculating provision for bonuses and discount for bonııses and discounts are giyen
on condition that of renewal if the possibility of renewal 15 higher than the possibility of non
renewal of related group.

Claims provision

The Company recognizes outstanding clairns resen’e for the clairns which are accnıed but not
paid yet in the curent period or previous periods and for claims incurred but not reported.

The claims incuned before the accounting period but reported after those dates are considered
as incurred but not reported (IBNR) claims.

in accordance with ilie ReguIation Regarding the Amendment of the Regulation Regarding
Technical Reserves of Insurance, Reinsurance and Pension Companies and the Assets to which
These Reserves Are lnvested” published in the Offlcial Gazeue dated JuIy 28, 2010 and
numbered 27655 and the Circular on Clairns Provision dated December 5, 2012 and numbered
2014116, the Cornpany’s Incurred But Not Reported (IBNR) claims provisions were calculated
using the actuarial chain ladder rnethods (“ACLM”).

The Regulation on the amendment of the related Regulation. published in the Offlcial Gazelle
dated July 5, 2012 and numbered 28356 has enforced the provision ‘incurred but not reported
clairns are calculated using the actuarial ehain ladder method, the content and irnplementation
basis are determined by the Undersecretariat or other calculation methods lo be determined by
the Undersecretariat.
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2. Summary of the Aecounting Policies (Continued)

2.1.1 Hasis of Preparation of Financial Statements and Specific Accounting Policies Used
(Continued)

in accordance with the circular issued by Turkish Treasurv dated December 5, 2014 and
numbered 2014/16. as of January 1, 2015 selection of data to be used in the calcıılation in
branch-basis, adjusting process. selection of most appropriate method tü interfere with the
development factors are performed by the Company’s actuarv. IBNR calculation in non-life
insurance in accordance wiıh the same circular. chain ladder methods are Standard Chain.
Claim/Premium. Cape Cod. Frequency/Severity. Munich Chain or Bomhuett-Ferguson. The
rnethod’s using by the actuary are as follows:

March 31, 2015 December3l, 2014
Line of Business Applied Method Applied Method

Motor Vehicles Liabilky Frequency / Severity Standart Chain
Optional Liability Bornhuetter Ferguson Standart Chain
General Liabilirv Standart Chain Standart Chain

Financilıl Losses Standart Chain Standart Chain
Legal Protection Standart Chain Standart Chain
Fire and Natural Disaster Bornhuetter Ferguson Standart Chain
Air Vehicies Liabilitv Standart Chain Standart Chain
Credit Standart Chain Standart Chain
Water velıicles Standart Chain Standart Chain
Afr Vehicles Standart Chain Standart Chain
Accident Bornhuetter Ferguson Standart Chain
[lealth Standart Chain Standart Chain
Breach ofTrust Standart Chain Standart Clıain
Transportation Bornhueuer Ferguson Standart Chain
General Losses Bornlıuener Ferguson Standart Chain
Motor Own Damage Bornhueller Ferguson Standart Chain

The Company has taken 100% (December 31.2014: 100%) oY the provision for claims incured
but not reported into account and has accoıınted For a net additional outstanding claim provision
arnounting to TL 232.968.122 as at March 31.2015 (December 31.2014: TL 82.448.162).
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2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Uscd
(Continued)

in aceordance with the circular of the Undersecretariat of Treasuıy “Circular on Explanations
Related Calculation of Incurred But Not Reported Clairns Provision (IBNR)” (the “Circular
ııurnbered 2011/23”), the companies may apply a discount at the related mte not to exceed 25%
(15% for branches which have started operating recentiy and which do not Iıave flve-year data)
over the outstanding files for their tiles in the Iawsuit process in aceordance with the accruals in
the last tive years retrospectively taking into considemtion the conclusion date of Iawsuits) by
sub-branches. caiculafing a winning rate over the amounts of Iawsuits filed against the company.
Since the above-mentioned actuarial chain ladder method involve the mentioned Iawsuit
winning discoıınt in calculations. the Company decided ta terminate this practice as of 2015 in
accordance with the opinion of the company actuary. As part of the related decision. no amount
was elirninated over the outsianding claims provisions taking into consideration the winning
rates calculated between 15%-25% using the five-year data set on Iawsuits. The net deduction
arnount from outstanding claim files using the winning ratios calculated on a sub-branch basis is
TL 14.778.013 as of December3l, 2014.

The Cornpany has not calculated claims provisions by using the winning ratios on a sub-branch
basis as of March 31, 2015.

March 31,2015 Dvvcmber3i. 20(1<’)
ünas Addıtsonal Rcacrvc N: Addıtınnal Rcsene Oysa Addıtınnal Reseıve Nct Addaınnni Rt,c,vc

Laıvo[Uuşıncas Applıed Meihod{( Iı,Yi (I(K)%( (i>YP) (ILS$)

Motor Vclııclco Lohılıiy Slandard Clıaın 229 743 234 229 333 233 73 021 >24 732>1 tj7

CncraI Uahılııy Stndard Ctıaın 32 0(8 418 21 3(53 7 70 7 536 31 303 243
Fınancıal tnasca Sıandanl Chain (38 740, (35 030) 1 03 455 1 (>37 755
Lcua( lkoitcttan Sıandard C(ıan 101 870 101 840 I’>3 02) (‘>3 021
Fwc and Natuni Oı,aocr Sıandard Chaoo 1 29>1117 (>66 345) tl 551 ka() (036 036)

..ırVchkş LğıI:w Sind3rd Can 734 737 161 2 176608

ÜLda Sıandard Uhan >3>3537 30 727 361 510) 16 531
6aIcnch:;ks SIand,niüıan ı,%}3 lL653 1 illrı 0531V
AıTVehıc65 Sland,rdflıan 31 162 - Il 715( -

Acc,JcnI Siandapi Oan 311 035 247 3>1 764452 312
ilcalilı Siandard Oıaaı 170 8l ‘70 8 (2 1’) 0>3) (21% Ş)3(

Brca:Iıı.’.Imsi Sianda,d Oıa:n 231) 032 42233 7 (5 1 40

rranaponu(n,n Sianda,d Oımn sol 775) (479 592) (160306) 53 2(13)

Ctncral lj,sws Ssandard Clıaın 1 47)) 303 (124 7) (4 376 78)) (154 705)
‘Ioinr Ooo Darnac Stzndard Umm (17(29 8>3) (17 029 8’5J) (21 378 6361 (21 (M 837)

UnmI 150 577 587 232%> 122 1 2 %29.173 5144% ini

[hc Companv applied to the Undersecretariat ot Treauı through the letter dated ianuarv 21. 2015. The
Company have intertered in the development coeitieıenı in the ACLM caleolation in the (‘ompulson Trattıe. and
General Liabilitv. As ol’ Decemher 31. 2014. as ü result of the interference in the development cocflieient in
Cornpulsory [raffle hraneh. the eross IBNR amount “as decreased by TL 11.244.23% (Net IBNR: TL Il. 131.794).
As ü resulı of the interferenee in fle development coel’ticient in General Liahilitv braneh. the gross IHNR amount Uas
decreased hy tl 20,387.t)5% (Net IBNR: El. 8.049.799). [3esides. through th said eller, in mc vith the aetuarial
opinion in the Fire and Natural Disaster hranch and general loses. the gross HINk amount ‘sus inereased hy IL
22.689.160(Nel IBNR: ‘Il, 9.31 l.77(fland1L37.844.012 (Net IIINR:’I’L2.202.321).respectively.”

(**)As ol Deeeınhcr 31. 2014, had the Company used the method that \vere used on Mareh 31. 2015. the gross HINk
(mount svas IL 249.859.161 (Net HINk: IL 228.607.161).

)As of Mareh 31. 2014. had the Company used the method that ‘vere tısed on Mareh 31. 2015. the gross HINk
amount \vaS TL 233.2%0.251 (Net IBNR TL 217.721.699).
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2. Summary of the Accounting Policies (Continued)

2.1.1 Bask of Preparation of Financial Statements and Specific Accounting Policies Used
(Continned)

While the Company actuary determined the threshold values regarding the peak clairns
considered as signifieant claims using the Box-Plot method allowed by the Undersecretariat of
Treasuıy only for the Mandatoıy Trafik bnnclı in order to make calculations using a more
homogeneous data set in determining the ACLM before the Circular 2014/16, the threshold
values have been determined using the plot analysis starting from 2015 in accordance with the
Circular. The threshold values determined. the total number of üles that are subject to
calculations. the nıımber ofelirninated tiles and elimination percentages as of March 31, 2015
are as follows:

2015 2314

Ojarcı Lere
E ıl18fl8le Tca Neıoızer

E!iırJra1ıı4%3 Dm5
E imraleo Fi e Tc1 Ns,ter d

r Iejm3er 3lFpee - Ntnoer Eco

Acodeııl 3-9<9)> 15 5 118 030 2s< >e»> 14 5045 330

F r.ancp 135085 22 17 leO C ‘0 <:jifl.j) 21 15273 010

F-ş and Nal,jal sasteç 88 130 525 0 C ı>3>s 82 • 22 931 0 10

Ge,e Losses 32 115088 303 >as> 25 113152 013

Gener Lab,ay IlO 4009 050 108 13029 050

Compulsory Aulvmob,Ie liability Insurence (4<9>0 23 5523 030 40 >9 22 8545 0.30

Tronsporlalıon 49< eğ<J 28 48230 0.10 4<9)99) 28 47403 0.10

Compulsory flaSc . . • . <03 3 845 502 503 020

in branches where signitkant claim elimination is performed, additional provision calculations
were performed for these files based on the development of the eliminated fihes and added to the
Outstanding Claims Provisions.

The circular numbered 2015/7 published by the Undersecretariat of Treasuty has made it
possible to recognize gradually the increases to occur in the IBNR amount to be calculated as of
Ianuaıy 1, 2015 in accordance with the circuhar numbered 20 14/6 when compared to the IBNR
amount calculated as of December 31. 2014 as of quarterly periods from 2015 to 2017. The
Company did not prefer the mentioned gradual recognition in order to recognize its Iiabilities
arising from insurance policies issued in the past in accordance with the most accurate
estimations in its fınancial statements and recognized the fiili amoıınt of the increase which
occurred based on the IBNR cahcLılation ped’ormed in the period ended December 31. 2014 in
its f]nancial statements as of March 31.2015.

in accordance wiih the circular. IBNR WUS calculated by the company actuaıy in gross amount
based on the Accident Periods using the above-mentioned metlıods. For these gross IBNR
amounts. reinsurer shares svere calculated taking into considemtion the reinsurance rates and the
effective reinsunnce agreement tvpes (ehean-cut or mn-offl in the related accident periods in
related branches.
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2. Summary of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specifıc Accounting Policics Used
(Continned)

Egualization Reserve

in accordance with the Regıılation on Technicai Reserves. insurance companies are required to
record an equalization reserve for the insurance contracts including earthqııake and eredit
coverage. in order to cover the catastrophic risks and in order to equalize the fluctuations witlıin
the ciairn ratios that may occur during the foiiowing accounting periods. Such resen’e is
caiculated over 12% of net eartlıquake and eredit premiums corresponding to each year. in the
caiculation of the net premium. the amounts paid for the non-propodional reinsurance
agreements are regarded as ceded premiums.

it is possible to deduct the equalization reserve for earthquake compensations from equalization
reserve For outstanding compensation reserve, but not current year’s equalization reserve, ııpon

sııpplying evidence such as compensation payments for the earthquake, expert repofls or the
documentation that can be gathered from offıcial institutions. in this extent, the Cornpany has
not deducted any claim amount from equalization reserve.

The Company has calculated TL 41.429.981 (Decernber3 1,2014: TL 38.577.088) of
equalization reserve as of March 31, 2015 (Note 20).

Life mathematical reserves

Life mathernatical reserves cornprise actuariai matlıematical reserves (those witfi ıninimum
incorne guarantee determined by the tariffs approved by the Treasury and those inciuding risk
guarantees over one year) and iife proüt share reserves and represent the Company’s total
Iiabiiity to the policyhoiders in the life branch.

Mathematical reserve: is the sum of the resenes specifled in the contract’s technicai terms and
caiculated using statistical and actuarial rnethods in order to cover the Iiabiiities of insurance
companies to policvhoiders and beneflciaries for life. health. sickness and personal accident
insurance contracts with periods longer than a year. and if it is committed. dıe resen’es for the
pan aliocated to insured from the revenues derived from the investment of such resenes. in
accordance with the insurance Law. the remaining amoıınt of life branch premiuıns that are
cohiected in accordance with life insurance agreements. after deduction of expense eharges.
ınonaiity risk premiurn and commissions are accounted for as life mathematicai reserves. The
approval of mathematical resenes is made by the actuaries based on current rnonaiitv tables
valid for Turkish insurance coınpanies and prepared by considering mortahity statistics prepared
abroad (Note 20).
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2. Summan of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Used
(Continued)

d. Subrogation and salvage income

Within the framework of the Undersecretariat for the Treasuıy of the Prirne Minister’s Omce of
Republic of Turkey rUndersecretariat for the Treasury”) Circular relating to Subrogation and
salvage income No. 2015/6, daled Februaıy 10, 2015; as of March 31, 2015, the Company
recognizes receivables from salvage and subrogation on an accrual basis up to coverage limit of
debtor iıısurance company, on conditions that following the payment of claim, the Company
receives the acquaintance or document agreed on payment from individuals and notitication is
made to individuals or insurance company. However, a doubtful receivables provision for these
receivables is accounted ıınder ‘Provisions for Doubtful Receivables From Main Operations” in
case where related amounts are not collected from instırance cornpanies after six months and
from individunls after four months following the pament ofclaim

Accordingly. accrued receivables from salvage and subrogation and doubtful receivables
provision for salvage and subrogation as of March 31,2015 are TL 30.012.762 (December 31,
2014: TL 27.862.549) and TL 6.181.777 (December 31. 2014: TL 4.740.915) respectively (Note
12.1)

The amounts of the net salvage and subrogation income which are collected and the accrued
income amounts from salvage and subrogation receivables as al March 31. 2015 and December
31. 2014 for the claims paid by ilie Company are as follows:

Fire and Naıural Disaswr
Transpoı-tation
Accident
Motor Own Darnıuc
Water Cralts
(incraI Losses
Motor Crafls Liah ility
I3rcaclı of fnıst
Geneml Liabilitş
Crcdit
Financial Losses
iLgisi Pro lcct 0 n
1 Icalth
Tutsi

\htrch 31. 2015
Collection Acemisi

Gross Reinsurancc sharc Net Gross Reinsurance sharc Net

M5,683 (254.912) 390,771 523.205 (51.885) 471.320
518.599 (310.832) 207.767 182.831 (102.984) 79.847

35.903,842 (312) 35,903,430 22.410597 . 22.310.597
18,000 (13.500) 4.500
67.745 (65.552) 2.193 7.151 (3.742) 3,10’)

686.328 <90> 686.238 837,960 - 837.96<)
7(14) 3L)) 210 - - -

7,030 - 7030 27852 . 27.852

61% t585) 33 . - -

8,682 . 8.682

37.857,227 (636.373) 37,210.854 23,989.5W, (158.611) 23.830.985
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2. Summary of the Accounting Policies (Continued)

Fiw and Naturül Disaster
Transportation

ce deM
lolorOwn Danuge
Water Cülis
Gneml U,sses
\lotorCralls Liabılity
Breach olTnıst
C1nernI Labilitv
(:jflancut Losses
Legal Proleclıon
Total

e. Premlum Income and Clairns

Prernium income represents premiums on policies wriucn during the year. Unearned premiurn
reserves are determined from premiums written during the year on a daily bask.

Claims are recognized as expense as they are paid. Outstanding claims provision is provided for
both reponed unpaid claims at period-end and incurred but not reported claims. Reinsurer’s
shares of ciaims paid and outstanding loss provisions are off-set against these resenes.

[ Receivables frorn Insurance Operations

In accordance with the Turkish Tax Code anicle No: 323 and TAS 39 lmpairment Principles.
the Cornpany provided provision for doubtful receivables by taking the nature and the value of
the receivable into account. As of Moreh 3!, 2015. the Cornpany has provided provision for the
doubtful receivables under legal and management follow up in the account of”Provision for
doubtful receivables from insurance operations” amoıınting to TL 20.423.858. (December 31.
2014: TL 25266.142). provision for the overdue receivables which are not under legal follow
tıp in the account of”Provision For doubtful receivables From main operations” amounting to
TL 9.757.995 (December 31,2014: TL 2.135.354). Furihermore, provision is accounted for the
retention ofclairn recovery transactions under legal Follow up amounting to TL 37.407.998
(December 31.2014: TL 35.000.756) and it has been accouııted in “Provision For doubtful
receivables frorn main operations” account (Note 12).

2.1.1 Basis of Preparation of Financial Statements
(Continned)

and Specific Accounting Policies Used

December 31. 2014
Collectiun Acemal

O-oss Reinsurance share Net ü-oss Reınsurnnce share Net

1.364 2U4 (499 430) 864 774 4()6,360 (74 937) 331 413
2 161 427 (552298) I 60) 129 (55 14% . 155 148

95.018 - 95018 135(X) . 135(X)
168588.883 (1 686629) I669ü)251 21668013 (217 848) 21.650.166

78.5(X) (58875) 19625
339231 (242.1%) 976-41 2265 (1 106) 1.159

3 163 299 (36.770) 3.126.529 973 263 <9 733) %3 530
1.11% (%47) 271 . -

151.955 (31) 151.924 57M . 57(5%
t.951 ((.450) 501 - -

8 936 . 8.936
176.954.522 (3.080.520) 173 873M2 23.425.258 (303.624) 23.121 634
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2. Summary of the Accounting Policies (Continucd)

2.1.1 Basis of Preparation of Financial Statements and Specific Accounting Policies Used
(Continued)

g. Earnings per Share

Eamings per share presented in the statement of income k calculated by dividing the net protit
into the weighted average number ot’ the outstanding shares throughout the financial year.

Companles in Turkey can increase their capital by distributing tonus shares” to shareholders
from the prior periods’ profit. Such “bonus share” distributions are considered as issued shares
in the eamings per share calculations. Accordingiy. weighted average number of equitv shares
tısed in the calcuiations 15 calculated by considering the retrospeciive effects of share
distributions.

it Sııbsequent Events

Subseqııent events cover the events between the balance sheet dale and the issuance of the
ünancial staıements. even ifthey are occıırred sııbsequent to the disclosures made on protit or
other selected financial information.

The Company adjusts its financial statements in the occunence of any subsequent events (Note
16).

i. Provisions. Contingent Liabilities and Assets

Provisions are recognized when the Company has a present obhigation as a resuit ofa past event.
and it is probable that the Company wili be required to senle that obiigation. and a reliable
estimate can be made of the amount of the obhigation.

The amount reco2nized as provision is the best estimate of the consideration required to senle
the present obligation at the balance sheet date. taking into account the risks and ııncertainties
surrounding the obligation.

ifprovision is rneasııred using the cash flows estirnated to senle the present obligation. its
carıying amount wiil be eqııal to the present value of such cash tlows.

When sorne or ali of the economic beneüts required to senle ü provision are expected to be
recovered from a third party, the receivable 15 recognized as an asset if it is virnıaily certain that
reimbursement wiil be received and the amount of the receivable can be measured reiiably
(Note 23.2).

j. Ciıanges in Accoıınting Policies, Accounting Estirnates and Errors

Changes in accoıınting policies or accoıınting errors are appiied retrospectiveiy and prior year
financial statements are adjusted accordingly. Ifestimated chnnges in accounting policies are
only for one period, changes are applied on the cıırrent year but ifestirnated changes are For the
following periods. changes are applied both on the cıırrent and Foliowing years prospectively.

k. Corporate Taxation and Defered Tax

Incorne tax expense represents the sıım of the curent tax payable and deferred tax expense.
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2. Summar of the Accounting Policies (Continued)

2.1.1 Basis of Preparation of Financial Statemcnts and Specific Accounting Policies Used
(Continued)

Corporate Tax

Corporation tax is payable ata rate of 20% on the total income of the Cornpany and its
Subsidiaries registered in Turkey in 2014 (2013: 20%) after adjusting for certain disallowable
expenses, exempt income and investrnent and other allowances. No fuılher tax 15 payable unless
the profit k distributed.

Dividends paid to non-resident corporations. which have a place of bıısiness in Turkev. or
resident corporations are not subject to withholding tax. Otherwise, dividends paid are subject tü

wiıhholding tax at the rate of 15%. An increase in capital via issuing bonııs shares is not
considered as a profit distribution thus does not incur withholding tax and no stoppage is
applied.

Corporations are required to pay advance corporation tax quarterly at the rate of 20% on their
corporate income. Advance Tax is deciared by l4th of the second month following and payable
by the 1 7th of the second month following each calendar quarter end. Advance Tax paid by
corporations is credited against the annual Corporation Tax Iiability.

The balance of the advance tax paid may be refunded or used to set off against other Iiabilities
to the govemment.

The affiliate shares stocked for minimum 2 years and the 75% of the profit obtained From the
property sales are considered as tax exemptions in such condition that the amount k added onto
capital as prestated in Corporate Tax Law or the aınoıınt is kept in eqııity fors years.

According tü Turkish bx legislation. flnancial losses on the retums can be otTset against period
income for tıp to 5 years. However. [inancInI losses can not be oftset against previous vears
pro fits.

There is no such application For the reconciliation of payable taxes with the İax authority.
Corporate tax retums are submifted to the related tax office by the 2Sth day of the 4th month
Following the rnonth when the accounting period ends. in tax reviews authorized bodles can
review the accounting records for the past live years and iferors are detected. tax amounts may
change due to tax assessment.

in accordance with Tıx Law No.5024 “Law Related to Changes in Tax Procedumi Law. incorne
Tax Law and Corporate Tax Law published in the Ofticial Gazette on 30 Decernher 2003 tü

arnend the tax base for non-rnonelarv assets and liabilities. effective from 1 ianuarv 2004
incorne and corporate taxpayers are required to prepare the statutory ünancial statements by
adjusting the non-rnonetary assets and Iiabilities for the changes in the general purchasing
power of the Turkish Lira. in accordance wiih the Law in question, the curnulative infiation rate
For the last 36 rnonths and the luflation rate for the last 12 rnonths rnııst exceed 100% and 10%
respectively (Wholesaie Price lndex increase rate). Since these conditions in question vere not
ftıiflhled in 2015 and 2014.110 infiation adjustments svere performed (Note 35).

24



AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts expresscd in Turkislı Lira rTL) unless oıhcnvise indicated.)

2. Summary of the Accounting PoIicies (Continucd)

2.1.1 Basis of Preparation of Financial Statements and Specitic Accounting Policies Used
(Continued)

Deferred income lax

Deferred income tax 15 provided in fiili, using the Iiabiiity method, on temporary differences
arising between the tax bases ofassets and iiabilities and theircarrying amoıınts in the ünancial
statements. Deferred income tax assets and Iiabilities are determined ıısing tax rates and tax
Iaws that lıave been enacted or substantively enacted by the balance sheet date and are expected
to apply when the related deferred income tax asset is realized or the deferred income tax
iiability is settled.

Except the conditions that the Company can control its temporaıy differences removal and when
the possibilitv of that removai 15 ver)’ Iow, deferred tax ilabliitles are accounted For ali of the
taxable lemporaR’ differences that are related with the rates in pannerships and investments in
subsidiaries and participations. Deferred income ıax assets are recognized to the extent that it is
probable that ftıture taxable profit wiil be available against which the temporan’ differences can
be utilized.

As of March 31. 2015. the Company has booked the deferred tax assets in amounting to TL
42.191.304 and TL 28.908.570 15 calcıılated over the statuton’ financial tax losses canied
fonvard. The Company management is in the opinion that the Company 15 able to make
sufflcient iaxable income based on the business plans and projections therefore the Company
Foresees no indicator of any concem regarding its recoverabilitv of defered tax assets.

Withholding Tax

in addition to corporate taxes, cornpanies should also caiculate income withholding taxes and
funds surcharge on any dividends distribııted. except for companies receiving dividends who are
resident companies in Turkey and Turkish branches of foreign cornpanies. The rate of income
withhoiding tax is 10% starting from Aprii 24, 2003 by the end ofiuly 22, 2006. However. this
rate was changed to 15% commencing frorn 22 Jııly 2006 upon the order no: 2006/10731 oftlıe
Council of Ministers. Undistributed dividends incorporated in share capitai are not subject to
incoıne withholding taxes.

2.1.2 Other related accounting pohieies for the understanding of financial statements

AH nccourning policies are explained in Note 2.1.! Basis of Preparation of Financiai
Staternents and Specifıc Accounting Pohicies Used’.

2.1.3 Functionai currency

The Cornpanys financial statemenıs are expressed in TL. which is the ftınctional and
presentation currency of the Cornpany
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2. Summary of the Accounting Policies (Continued)

2.1.4 Rounding degree used in the financial statements

Ali the balances presented in the financial stalernenıs are expressed in fuli in Turkish Lira (TL).

2.1.5 Valuation method(s) used in the presentation of financial statements

Financial statements. except for revaluation of financial instruments. are prepared based on the
historical cost method.

2.1.6 The new standards, amendments and interpretations

The new standards, amendments and interpretations

The occounting policies adopled in preparation of the interim flnanciai statements as at 31
March 2015 are consistent with those of the previoııs financial year, except for the adoption of
new and arnended TFRS and TERIC interpretations effective as of 1 Januaıy 2015. The effects
of these standards and interpretations on ilie Company’s financial position and performance
have been disciosed in the related paragraphs.

1) The new standards, amendments and interpretations which are effective as atı January
2015 are as follows:

TAS 19 Defined Benefıt Plans: Emphoyee Contributions (Amendment)

TAS 19 requires an entity to consider contributions from ernployees or third parties whıen
accounting for defined benefit plans. The amendments ciarify that, iftlıe amount of the
contributions k independent of the number of years of service. an entity is permitted to
recognise such contributions as a reduction in the service cost in the period in which the senice
is rendered. instead of allocating the contributions to the periods of service. These arnendınenis
are 10 be retrospectivel applied for annual periods beginning on or after 1 JuIy 2014. The
arnendment did not have an impact on the financiai statements of the Company.

Annual Improvements to TASJTFRSs

in September 2014. POA has issued the beiow arnendments to the standards in reiation to
Annuai irnprovements -2010—2012 Cvcle and “Annuai lmprovements -2011—2013 Cycie.
The changes are eft’ective for annuai reponing periods beginning on or after 1 iuly 2014.
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2. Summary of the Aceounting Policies (Continued)

2.1.6 The new standards, amendments and interpretations (Continued)

Arnrnal İmprovements - 2010—2012 Cycle

TERS 2 Share-basad Payment:

Detinitions reiating to vesting conditions have changed and performance condition and sen’ice
condition are defined in order to ciarifv various issues. The amendment is effective
prospectively.

TERS 3 Business Combinations

Contingent consideration in a business acquisition that is not ciassitled as equity k subsequently
measured at fair vaiue through profit or Ioss whether or not it Mis within the seope of TFRS 9
linancial Instruments. The amendment is effective for business combinations prospectively.

TERS 8 Operating Segments

The changes are as follows: i) Operating segments may be combined/aggregated ifthey are
consistent witlı the core principle of the standard. ii) The reconciliation of segment assets to total
assets is oniy required to be disclosed ifthe reconciliation k reported to the clıiefoperating
decision maker. The amendments are effective retrospectively.

TAS 16 Property, Plant and Eguipment and TAS 38 Intangible Assets

The amendment to TAS 16.35(a) and TAS 38.80(a) clarities that revaluation can be performed,
as foilows:
i) Adjust the gross carrving amount ofthe asset to market valııe or ii) determine the market
value of the earn’ing amount and adjust the gross canying arnount proportionateiy so that the
resulting carıying amoıınt equals the market value. The amendrnent is etiective retrospectively.

TAS 24 Related Pafiy Disclosures

The amendmeııt ciaritles tlıat a management entity — an entity that provides key management
persoıınel services — is a related party subject to the related party disclosııres. The amendment k
effective retrospectively.

Annual lmprovements —2011—2013 Cycle

TERS 3 Business Combinations

The amendment ciarifles that: i) Joint anangements are outside the scope ofTFRS 3. not jııst
joint venwres ii) The scope exceptioıı applies oniy to the accounting in the financial staternents
of the joint arrangement itselE The amendment is elTective prospectively.
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2. Summary of the Accounting Policies (Continued)

2.1.6 The new standarüs, amendments and interpretations (Continued)

Aıııendnıent to the Basis/ör Coııchtüons on TFRS 13 hür Vahıe Afeasurenıenı

The porttblio exception in TERS 13 can be applied ta Ünancial asseis. financial liabilitles and
other contracts. The amendrnent 15 effective prospectively.

TAS 40 Jnvesınıent Propertv

The amendment ciaritles the interrelationship of TERS 3 and TAS 40 when classitdng property
as investrnent property or owner-occupied property. The amendment 15 etTective prospectively.

The aınendments did not have a significant impact on the interim financial statements of the
Cornpany.

ii) Standards issued but not yet effective and not early adopted

Standards, interpretations and arnendnıents ta existing standards that are issııed but not yet
effeçtjve up to the date of issuance of the interim fınancial statements are as foilows. The
Company ss’ill make the necessary changes if not indicated othenvise. which wilI be affecting
the tinancial staternents and disclosures. when the new standards and interpretations becorne
e Ffective.

TFRS 9 Financial Instruments — Classillcation and measurement

As arnended in December 2012 and Februaıy 2015, the new standard is effective for annual
periods beginning on or after 1 Januaıy 2018, wiİh early adoption permiiled. Phase 1 of this new
TERS introduces new requirements for ciassii’>’ing and measuring financial instruments. The
ameııdments made to TERS 9 wiil mainiy affect the ciassitkation and measıırernent of tinancial
asseis and measurement of fair vaiue option (EVO) liabilitles and requires that the change in fair
value of a FVO fınancial Iiabilitv anriburable to credit risk 15 presented under other
cornprehensive income. The Cornpanv wiil quantift’ the etTect in conjunction with the other
phases. when the Ünal standard including ali phases 15 adopted by POA.

TFRS 11 Acquisition of an Interest in a Joint Operation (Amendment)

TERS Il 15 arnended to provide guldance on the accoıınting for acquisitions of interests in joint
operations in which the activity constitııtes a business. This amendment requires the acquirer of
an interest in ajoint operation in which the activity consiitutes a btısiness. as defined in TERS 3
Business Combinations. to apply alI of the principles on business combinations accounting in
TERS 3 and other TERSs except For those principles that conflict with the gLıidance in this
TERS. in addition. the acquirer shall disclose the information required by TERS 3 and other
TERSS For business conıbinations. These ameııdments are to be applied prospectively For annual
periods beginning on or after 1 Januaıy 2016. Earher apphcation is permined. The arnendments
wili not have an impact on the tinancial position or performance ofthe Cornpany.

28



AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(7\mounLs expressed in [urkish Lira (“TL”) unlcss othenvisc indicated.)

2. Summan of the Aecounting Policies (Continued)

2.1.6 The new standards, amendmcnts and interpretations (Continued)

TAS 16 and TAS 38- Ciarification of Acceptable Me(hods of Depreciation and
Amortjsation (Amendments to TAS 16 and TAS 38)

The amendrnents to TAS 16 and TAS 38, have prolıibited the Lise of revenue-based depreciation
for property. plant and equipment and signiflcantly limiting the ııse of revenue-based
arnortisation for intangible assets. The arnendments are effective prospectively for annual
periods beginning on or after 1 January 2016. Earlier appiication is permined. The amendmenls
wiil not have an impact on the financial position or performance of the Company.

TAS 27 Equity Method in Separate Financial Statements (Amendments to TAS 27)

in Februar. 2015. Public Oversight Accounting and Auditing Standards Authority (POA) of
Turkey issued an amendment to TAS 27 lo restore the option to ııse the equity method to
account for jnvestments in subsidiaries and associates in an entity’s separate financial
statements. Therefore. an entity must account for these investments either:
• At cost
• in aceordance with IFRS 9,
Or
• Using the equity method defined in TAS 28.

The entity must apply the sarne accoıınhing for each categoıy of investrnents. The amendment is
effective for annuni periods beginning on or after 1 ianuaıy 2016. The amendrnents must be
appiied retrospecriveiy. Eariy appiication is permined and must be disciosed. The amendment is
not applicabie for the Company and wili not have an impact on the financial position or
performance of the Company.

TFRS 19 and TAS 28: Sale er Contribution of Assets behveen an Investor and üs Associate
ur Joint Venture (Amendments)

in February 2015, arnendments issued to TFRS 10 and TAS 28, to address the acknowiedged
inconsistency between the requirements in TFRS 10 and TAS 28 in deaiing with the loss of
controi ofa subsidiary that is contribiited to an associate or ajoint venture, to clarify that an
investor recognises a fiili gam or hoss on the saie or contribution of assets that constitute a
bıısiness, as deflned in TFRS 3, between an investor and its associate orjoint venture. The gam
or Ioss resulting frorn the re-rneasurernent at fair value of an investment retained in a former
subsidiaıy should be recognised oniy to the extent of unrelated investors’ interests in that former
subsidiaıy. An entity shali apply thıose amendrnents prospectively to transactions occurring in
annuai periods beginning on or after t Ianuaıy 2016. Eariier application 15 permined. The
aınendrnent is not applicabie for the Company and wiih not have an irnpact on the financial
position or performance of the Company.
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2. Summary of the Accounting Policies (Continued)

2.1.6 The new standards, amendments and interpretations (Continued)

TFRS 10, TFRS 12 and TAS 28: lnvestment Entities: Applying the Consolidation
Exception (Amendments to tERS 10 and tAS 28)

bi Februaıy 2015, amendments issued to TFRS 10, TFRS 12 and TAS 28, to address the issııes
that have arisen in applying the investment entities exception under TFRS 10 Consolidated
Financial Statements. The amendments are applicable for annual periods beginning on or after 1
Januaıy 2016. Earlier application is permitted. The amendment is not applicable for the
Company and wiil not have an impact on the financial position or performance of the Company.

TAS 1: Disclosure İnitiative (Amendmen(s to TAS 1)

in Februaıy 2015, amendments issued to TAS 1. Those aınendments include narrow-focus
improvements in ıhe following rıve areas: Maıeriality, Disaggregation and subtotals. Notes
structure, Diselosure of accounting policies, Presentation of items of other comprehensive
income (OCI) arising from equity accounted investments. The amendments are applicable for
annııal periods beginning on or after. 1 Januaıy 2016. Earlier application is permitted. These
amendrnents are not expected have significant irnpact on the notes to the consolidated fınancial
statements ot’ the Cornpany.

Annual Improvements to TFRSs - 2012-2014 Cycle

in Februaıy 2015. POA issued, Annual lmprovements to TFRSs 2012-2014 Cycle. The
docıırnent sets out five amendments to four standards, excluding those standards tlıat are
consequentially amended, and the related Basis for Conclusions. The standards atTected and the
subjects of the amendments are:

- -IFRS 5 Non-current Assets Heid for Sale and Discontinued Operations —clıanges in methods
of disposal.
- -IFRS 7 Financial Instrumenis: Disclosures — elarification on ilie assessment of sen’icing
contracts for the continuing involvement of fınancial assets
- -IAS 19 Employee Beneflts — regional market issııe regarding dkcount rate
- -IAS 34 Interim Financial Reporting — disclosure of information elsewhere in the interim
linancial report’
The arnendrnents are effective for annual periods beginning on or after 1 Januaıy 2016, with
earlier application permitted. . The Company k in the process of assessing the impact of the
amendments on fınancial position or performance of the Company.

The new standards, amcndments and interpretations that are issued by the international
Accounting Standards Board (İASB) but not issued by Public Oversight Authority (POA)

The following standards, interpretations and amendments to existing IFRS standards are issued
by the IASB but not yet effective up to the date of issuance of the tinancial staternents.
However, these standards, interpretations and arnendments to existing IFRS standards are not
yet adapted/issued by the POA, tlıııs tlıey do not coııstitııte part ofTFRS. The Company wiil
make the necessary changes to its financial staternents after the new standards and
interpretations are ksued and become effective under TFRS.
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2. Summary of the Accounting Policies (Continued)

2.1.6 The new standards, amendmcnts and intcrpretations (Continned)

Annual Improvements — 2010—2012 Cycle

(FRS 13 Fair Value Measurement

As ciarifled in the Basis for Conclusions short-ıerm receivables and payables with no stated
interest rates can be held at invoice amoıınts when the effect ofdiscoıınting k immaterial. The
amendment is etTective immediately.

Annual Improvements —2011—2013 Cycle

IFRS 15 Revenue from Contracts with Customers

in May 2014, the IASB issııed IFRS 15 Revenue From Contracts with Customers. The new five
step model in the standard provides the recognition and measurement requirements of revenue.
The standard applies to revenue from contracts with cnstomers and provides a model for the sale
of some non-financial assets that are not an output of İhe entity’s ordinary activities (e.g.. the
sale of property, plant and equipment or intangibles). IFRS 15 is effective for reporting periods
beginning on or afler 1 ianuary 2017. wiih early adoption permifled. Entities wili transition to
the new standard following either ü fiili retrospective approach or a modifled retrospective
approach. The moditled retrospective approach would allow the standard to be applied
beginning with the current period. with no restatement of the compamtive periods. but additional
diselosures ait required. The Company is in the process of assessing the irnpact of the standard
on financial position or performance of the Company.

IFRS 9 Financial lnstruments - Final standard (2014)

in iuIy 2014 the IASB published the final version of IFRS 9 Financial lnstruments. The final
version of IFRS 9 brings together the classification and measuremeni impairment and Iıedge
accounting phases of the IASB’s projectto replace IAS 39 Financial lnstruments: Recognition
and Measurement. IFRS 9 is built on a logical. single ciassification and measurement approach
for tinancial assets that reflects the business model in which they are managed and their cash
tlow characteristics. Built ııpon this is a fonvard-Iooking expected credit loss model that wilI
resuit in more timeiy recognition of ban losses and is a single model that is applicable to alI
financial instruments subject to impairment accounting. In addition, IFRS 9 addresses the so
cahled own credit’ issue, whereby hanks and othıers book gains throııgh profit or loss as a result
of the value of their own debt falhing due to a decrease in credit worthiness when they have
elected to measure ıhat debt nt fair value. The Standard also incindes an improved hedge
accounting model to heller link the economics of risk management with its accounting
treatınent. IFRS 9 is elTective for annual periods beginning on or after 1 Janııaıy 2018. However.
the Standard is available for early apphication. In addition. dıe own credit changes can be early
apphed in isolation without othenvise changing the accounting for financial instrııments. The
Company is in the process of assessing the impact of the standard on financial position or
performance of the Company.
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2. Summary of the Accounting Policies (Continued)

2.2 Consolidation

The Company has no subsidiaries orjoint ventures that fali within the seope ofconsolidaiion as
per “TFRS 10— Consolidated and Separate Financial Statements” as of March 31, 2015
(December 3 1, 2014: None).

2.3 Segment Reporting

Reporting segments are determined to conform to the reporting made to the CompanYs chief
operating decision maker. The chief operating decision maker is responsible for making
decisions ahout resources to be allocated to the segment and assess its perfonnance. Details
related to the segment reporting are disclosed in the Note 5.

2.4 Discontinued Operations

The Company does not have any discontinued or disposed operations as of March 31, 2014 and
December3l,2014.

2.5 Foreign Currency Translation

The Cornpany’s funetional cıırrency is Turkish Lira (tU’). in preparing the önancial
statements of the Cornpany, transactions in currencies other than TL (foreign currencies) are
recognized at exchange rates prevailing at the transaction dale. At each balance slıeet date,
rnonecary items denominated in foreign cunencies are retranslated to Turkish Lira al the rates
prevailing on the balance sheet date.

Non-monetaıw items canied at fair value tlıat are denorninated in foreign currencies are
retranslated to Turkish Lira al the rates prevailing on the date when the fair value was
determined. Non-monetaiy items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Changes in the fair value of monetan’ securities denominated in foreign currency ciassifled as
available for sale are analyzed between translation differences resulting from clıanges in ilie
arnortized cost of the security and other changes in the carn’ing amount of the securin’.
Translation differences related to changes in arnortized cost are recognized in protit or Ioss. and
other changes in canying arnount are recognized in equity.

Foreign exchange differences arising from the transiation of non-rnonetary financial assets and
Iiabilities are considered as pan of the fair value ehanges and those differences are accounted
for in the accounts in which the fair value ciıanges.
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2. Summary of the Accounting Policies (Continued)

2.6 Property, Plant and Equipment

Property, plant and equipment are carried at cost, less any accumulated depreciation and
irnpairment Ioss.

Assets heid for use in the construction, or for leasing, administrative or any other purposes are
carried al cost, Iess any impairment. Legal clıarges are also added to costs. For assets that need
substantial time to be ready For use or sale, borrowing costs are capitalized based on the
Company’s accounting policy.

Such assets are depreciated, on the same basis used for other fıxed assets, when they are ready
to use. Assets, other than land and ongoing constructions, are depreciated over their expected
ııseful lives by using the straight line method. Estimated usefııl life, residııal value, and
amortization method are reviewed at the end of each annııal reporting period, with the effect of
any changes in estimate being accounted for on a prospective basis.

Assets acquired under finance lease are depreciated as the same basis as property, planI and
equipment or, where shorter, the terrn of the relevant lease.

Gam or Ioss arising on the disposal or retirement of an item of property, plant and equiprnent 15
determined as the difference between the sales proceeds and the carıying amount of the asset
and is recognized to profit or Ioss.

Depreciation periods for plant, property and equipment are presented in the table
below:

Useful Life

Buildings 50 years
Vehicles 5 years
Fixtures IOyears
Leasehold lmprovements 5 - 10 years
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2. Summary of the Accounting Policies (Continued)

2.7 Investment Properties

Investment property is heid to earn rentais and/or for capital appreciation k carried nt cost Iess
accumulaıed depreciation and any accumulated impairment losses. Carıying amount ncludes
the cost of replacing part ofan existing investment propefly nt the time that cost 13 Incurred if
the recognition criteria are met: and excludes the costs of dav to day servicing of an investment
property. Depreciation is provided on investment propem’ on a straight line basis. Depreciation
period for investment propeny is alI for Iand. and 50 years for buildings.

Investment properties are derecognized when either they have been disposed ofor when the
investment propeny is permanently witlıdrawn from use and no future economic benefit 15
expected from its disposal. Any gains or losses on the retirement or disposal ofan investment
property are recognized in profıt or Ioss in the period of retirement or disposal.

Transfers are made to or from investment propeny oniv. when there is a change in use. For ü

transfer from investment property to owner occupied propertv. the deemed cost for subsequent
accoLınting is ilie fair value nt the date of clıange in use. lfowner occupied property becomes an
investment property. the Company accounts for such propeıty in accordance with the policy
applied to “Property, Plant and Eqııipment” tıp to the daLe of change in tıse.

Real estates heid under finance lease are classifıed as investment properties.

2.8 Intangible Assets

Intanible assets acguired

Intangible assets acquired are carried at cost less accumulated amortization and accumıılated
impairment losses. Amortization is charged on a straight-Iine basis over their estimated useful
lives. Estimated useful life and amortization method are reviewed at the end ofeach annual
reporting period, with the effect of any changes in estimate being accounted for on ü prospective
basis.

Computer software

Acquired computer software licenses are capitalized on the basis of the cosis incurred from the
date of acquisition to the date to bring the speciflc software in use. These costs are capitalized
under intangibie advances account and amortized over their estimaled useful lives (1 to 10
years).

Costs associated with developing or maintaining compııter software prograrnınes are recognized
as expense as incurred. Costs that are directly associated with the development of identihiable
and unique software products that are controhled by the Company and wihl probabiy provide
more econornic benetits than costs in one year are recognized as intangible assets. Costs include
software development employee costs and an appropriate portion of relevant overheads.
Computer software development costs recognized as assets from the date that the assets become
to provide economical benefit are amortized over their estimated useftıl lives (not exceeding 3
years).
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2. Summary of the Accounting Policies (Continued)

2.9 Financial Assets

lnvestrnents. other tlıan those that are classitied as flnancial assets at fair value through protit
and Ioss. are initialiy measured at fair value. net of transaction costs except for tlıose financial
assets ciassitled as at [air value through profit or Ioss, which are initialiv measured at fair value.

Investments are recognized and derecognized ona trade date. where the purchase or sale of an
investment under a contract. whose terms require deliveıy of the investment within the
timeframe establislıed by the market concerned.

Financial assets are classifıed into the following specilied categories: tinancial assets as
avaiIabIe-for-saIe’ (AFS) tinancial assets. ünancial assets at fair value through protit and
Ioss” and loans and receivables”. As of December 31,2014, the Company has no financial
assets at fair value through protit and Ioss (December 31, 2014: None).

Effective interest method

Effective interest method is a method of calculating the amortized cost of a ünancial asset and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the tinancial asset,
or, where appropriate, a shorter period.

Available-for.sale financial assets

lnvestments other zhan a) held-to-maturitv, b) heid for trading, or e) loans and receivabies are
ciassifled as available-for-sale fınancial assets.

Available-for-sale tinancial assets are measured at subsequent reporting dates at fair value
except available-for-sale investments that do not have quoted prices in an active market and
their fair values cannot be reliabiy measured are stated at cost and restated to the equivalent
purchasing power. Gains and losses arising from available-for-sale flnanciai assets are included
in profıt or Ioss for the period. Changes in the [air value of such these assets are recognized in
the equitv. When the related asseı is disposed of or is detemiined to be impaired. at which time
the cumulative gam or Ioss previoıısly recogaized in equity is inclııded in the protit or Ioss for
the period. Irnpairment losses recognized in protit or Ioss for equity investments classitied as
available-for-sale are not sııbsequently reversed through protit or loss.

Irnpairrnent losses recognized in protit or Ioss for debt instruments ciassifled as available-for
sale are subsequently reversed if an increase in the fair value of the instrument can be
objectively related to an event occurring after the recognition of the impairment Ioss.
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2. Summary of the Accounting Policies (Continued)

2.9 Financial Asscts (Continucd)

Financial Assets at insureds Risk

Such assets are ciassifıed as available for sale and heid to maturity financial assets. Available
for sale financial assets are carried at fair value and revaluation difference arising from
amoğized cost is recognized under the statement of inconıe. Aiso, 5% of the difference in
between the fair vaiue and amortized cost is recognized under equity and 95% of insurance
technicai reserves that are attributable to insurees are recognized in the lnsıırance Technicai
Reserves - Life Mathematical Reserves account. Assets that are not carried at fair value are
carried at amortized cost using the eiTective interest rate method.

Loans and receivables

Trade receivables. Ioans, and other receivables that have flxed or determinable payments that
are not quoted in an active market are ciassifled as Ioans and receivables. Loans and receivables
are measured at arnortized cost ıısing the effective interest method, iess any impairment.

Associates

An associate is an entity that retains at the shares of voting rights or has significant power over
another entity. The difference between carrying vaiue and fair vaiue (to the extent that it is
measured reliabiy) of such assets are recognized in shareholders’ equity and assets that have fair
value are carried at fair value whiie the other assets are carried at book value.

2.10 lmpairment of Assets

impairment of non-financial assets

Assets that are subject to amortization are reviewed for impairment whenever events or changes
in circumstances indicate. that the carrying amount may not be recoverable. An impairment loss
is recognized for the amount by which the asset’s canying amount exceeds its recoverable
arnount. The recoverable amount is the higher ofan asset’s fair value Iess costs to seli and value
in use. For the purposes ofassessing impairment, assets are grouped at the lowest leveis for
wiıich there are separateiy identiflable casiı flows (cash-generating units). Non-financial assets
other than goodwill that are impaired. are reviewed for possible reversal of the impairment nt
each reporting date.

Irnpairment of financial assets

The Cornpany assesses its flnanciai assets, other tlıan those at FVTPL. at each balance sheet
date whether there is any objective evidence that a financial asset or group of financial assets
ciassifled as held-to-rnaturity, available-for-sale or loans and receivables is impaired.
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2. Summary of the Accounting Polieies (Continucd)

2.10 Impairment of Assets (Continued)

A financial asset or portfolio of tinancial assets is impaired and an impairment Ioss incıırred if
there is objective evidence that an event or events since initial recognition of the asset have
adversely atiected the amount or timing of future cash tlows From the asset.

For Ioans and receivables. the amount of the impairment is the difference between the asset’s
carrying amount and the present value of estimated Future cash flows, discounted at the original
effective interest rate.

The carrying amount of the financial asset is reduced by the impairment ioss directly For ali
flnanciai assets except for trnde receivables where the canying arnount 15 reduced through the
Lise of an allowance account. When a trade receivable is ııncollectibie. it 15 writıen offagainst
the aliowance account. Changes in the carrving amount of the ailowance account are recognized
in protit or Ioss.

Except for AFS equity instruments. lE in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectiveiy to an event occurring after the
irnpairment was recognized, the previously recognized impairment Ioss is reversed through
profit or loss to the extent that the canying amount of the investment at the date the impairment
is reversed does not exceed what the amortized cost woııld have been had the impairment not
been recognized. For AFS equity securitles. any increase in fair vaiue subsequent to an
irnpairment Ioss k recognized directly in equity.

2.11 Derjvatjve Financial Instruments

The Company uses foreign currencv swap contracts. the Compan uses end of period market
exchange rates and interest rates to caiculate market value of foreign exchange swap contmcts.
During the period between January 1 — March 31. 2015. total income resulting from short-term
swap conıracts market valuation has been accounted under Incorne From derivatives” in the
income staternent. As of March 31. 2015, detail of derivative tinancial instruments has been
disclosed in Note 13. (December 31. 2014: None).

2.12 Offsetting Financial Instruments

Financial assets and liabihties are offset only when there is a legaily enforceable right to otTset
the recognised amounts and there is an intention to settle on ü net basis. or wlıen the acquisition
of the asset and the settiement the iiabiiity lake place simultaneously.

2.13 Cash and Cash Equivalents

Cash and cash equivaients comprise cash on hand and demand deposits and other slıort-term
highiy liquid investments. whiclı have maturities with three rnonths or hess from date of
acquisition and that are readiiy convertibie to a known amount ofcash and are subject to an
insigniticanı risk of ehanges in vaiue (Notel4).
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2. Summary of the Accounting Policies (Continued)

2.14 Share Capital

As of March 31,2015, the Company’s nominal capital is TL 306.000.000 (December 31. 2014:
TL 306.000.000). Share capital is represented by 30.600.000.000 ofequity shares having a
nominal amount of TL 0.01 each. The share capital structure of the Company k as foliows:

fl.Ömer Sabancı Holding A.Ş.
Ageas Insıırance international NV
Other

Marchjl,2015 Decemberjl.2014
Rate Arnourn Rale Arnount

% TL % TL

36.00 110.160.000 36,00 110.160.000
36.00 110.160.000 36,00 110.160.000

28.00 85.680.000 28.00 85.680.000
100.00 306.000.000 100.00 306.000.000

Agreernent about the sale of%SO of 18.965.860.200 units of Aksigona A.Ş. shares with TL
189.658.802 nominal valııe tlıat belong to H.Ö. Sabancı Holding (“Holding”) porıfolio vas
signed with Ageas Insurance international N.V. aL Februaıy 18, 2011. At the date ofiuly 29,
2011.9.482.940.100 units of Aksigorta A.Ş. shares that correspond to %50 of the Holding’ s
portfolio have been transferred to Ageas Insurance international N.V. with the sale price
(excluding the corrections) of USD 220.029.000.

The Company has accepted the registered capital system set out in accordance with the
provisions of Law No: 2499 and applied the system as of 15 iline 2000 upon the perınission no:
67/1039 granted by the Capital Markets Board.

As of March 31, 2015, Company has TL 500.000.000 registered share capital ceiling.
(December 31, 2014: TL 500.000.000).

ln accordance with the Article 5 of the Corporate Tax Law 5520, the amoıınt ofTL 4.221.995
arising from 75% of the gam on sale of associates and fixed assets which has been recognized
in the “Profit on sale to be transrerred to capital” account item under equity has been
reclassitied under “Legal reserves” account item ıınder equity as of December 31, 2014.

Other infonuations aboııt Company’s share capital is explained in Note 15.
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2.15 Insurance and Investment Contracts

Insurance Contracts:

Insurance contracts are contracts in wlıich one part accepts a significant insurance risk and pays
compensation (insurer) to the other part (insuree) when any uncertain case aft’ects the insuree.
The Company makes reinsurance agreements in which the Company (ceding company) is
compensated by the insurer (reinsurer company) for one or more ciaims. insurance contracts
entered into by the Company under which the contract holder is another insurer (reinsıırance)
are included with insurance contracts.

Insurance and reinsurance contracts of the Company are ineluded in ciassification of Insıırance
contracts.

Insurance contracts are accounted when the insurance risk is transferred, and ciassifled as an
insurance contract as of the maturity date and/or amortization of the ali contractual rights and
liabiiities.

lnvestment Contracts:

The accumulation component present in some life insurance contracts is measured by the
Company on a separate basis; On the other hand, as the accounting policies reqııire the
recognition of rights and obligations related with the accumuiation component, regardless of the
rneasıırernent principles, the insıırance and investment components are not decomposed.

Reinsurance agreeıneııts

Reinsurance agreements are the agreements agreed by the Company and reinsurance company
for the loss which may occıır in one or more insurance agreements signed by the Company. and
those meet alt conditions to be ciassitled as insıırance contract and those whose costs are paid.

The Cornpany has excess of Ioss and quota share treaty agreements in related branches. in the
context of excess of ioss agreements, the ceded premiums are accounted for on accrual basis
over the retated period. The ceded premiurns and claims of other agreements are accounted on
the bask of the income and Ioss from related insurance contracts.

The Company has surpius reinsurance aggregernent in fire, marine, engineering and other
accident branches. Besides, The Company has excess of ioss agreements in fire. marine and
engineering branches. The Company continues to be exposed to the insurance risk ıınder the
insıırance contracts whereas the Iiabihty of the reinsurer ceases by the end of the agreement
period. Cornpany has annual proportional quota-slıare reinsurance agreement for third person
liability, electronic equipment, personnal accident, health, professional liabilitiy, nıachinery
breakdown and bus compulsory chair branehes. Mentioned reinsurance aggrements, the
reinsurer’s liability continues even afler experation of the agreement in the run-offagreernents.

The cornpany has no quota share agreements in Motor tlıird party liability and motor own
damage branches.

Catastrophic excess of loss re-insurance agreement. naturai disasters such as flood and
eadhquake is also protected in these branclıes.

in addition. the Company has facııltative reinsurance agreements signed separateiy for certain
risks based on certain policies.
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2. Summary of the Accounting Policies (Continued)

2.15 Insurance and Investment Contracts (Continued)

Pre,,; /;,ms Transferrecl tü Soc kil Sec ur/tv inst it zıt/on

The collection and settlement of expenses with respect to the medical care related services
provided to the injured people due to the trafik accidents have been regulated by Article 98 of
Road Trafik Ad numbered 2918 altered by Articie 59 of “The Law on Restructuring of Some
Receivables and Changes in Social Security and General insurance Law and Other Laws and
Law Decrees” (the “Law”) numbered 6111 and dated Februaıy 25, 2011. in this context, alI the
trafik accident related medical care services provided by any public or private health institution
wili be covered by Social Security institution (“SSI”) regardiess of social secıırity status of the
injured. Besides, in accordance with the temporaıy Adicle 1 of the Law, ali of the expenses with
respect to the trafik accident related medical care services provided before enforcement of the
Law, ‘iii aiso be covered by SSI.

The iiability of the insurance companies with respect to the service costs to be incurred in the
context of abovementioned articles has been determined in accordance with the provisions of
The Regulation on the Principles of Coilection of the Costs of the Health Sen’ices Provided

dııe to the Trafik Accidents” dated 27 August 2011 (“The Regulation”), “The Commııniqud on
the Principles of the implementation of the Reguiation on the Principles of Coiiection of the
Costs of the Health Services Provided due to the Trafik Accidents” dated September 15, 2011
and numbered 2011 / 17 (the “Communiqud numbered 2011/1 7”) and “The Cornmuniqud on the
Accounting of Payments to Social Security institution (“SSi”) with respect to Treatment
Expenses and lntrodııction of New Accoıınt Codes to insurance Account Chart” dated
17 October 2011 (the “Communiqud numbered 2011/18”), the regulation (the “Communique
numbered 2012/3”) making changes in “The Regulation on the Principles of Coilection of the
Costs of the Health Services Provided due to the Trafflc Accidents” dated March 16, 2012 and
numbered 2012/3 and the communique about changes reiated “the Principles of Collection of
the Costs of the Heaith Services Provided dııe to the Trafik Accidents” dated Aprii 30, 2012
and numbered 2012/6 (Note 2.24) (the “Cornmunique numbered 2012/6”).Within this
framework, the Group is required to cede a certain amount of premiums to be determined in
accordance with the Reguiation and the Communiqu numbered 201 1/17 to SSI in reiation to
policies issued as of Februaıy 25, 2011 the notice numbered 20 12/3 and the communiqud
numbered 2012/6 in “Compuisoıy Transportation”, “Cornpulsory Trafik” and “Compuisoıy
Motor Personai Accident” branches regarding the expenses with respect to the trafik accident
related medical care services provided after enforcement of the Law. Based on the
aforernentioned regulations, the Cornpany has caicuiated the amoıınt of the premiııms to be
ceded to SSI in January 1 - March 31, 2015 accounting period as TL 2.434.301 (Januaıy 1 —

March 31, 2014: TL 3.580.330) and an uneamed premium reserve amounting to TL 8.609.973
(Janııary 1 - March 31. 2014: TL 14.936.584) for the period ended as of January 1 - March 31,
2015; ciassifled ıınder the accounts of”Premiums ceded to 551” and “Ciıange in 551 share of of
Unearned Prerniurns Reserve”. respectiveiy (Note 19).

in the Board of Directors meeting of The Association of the insurance and Reinsurance
Cornpanies of Turkey dated September 22. 2011 and nıımbered 18, it was decided to appeai
Council of State for the “suspense ofexecution” and “canceilation” of the Regulation and the
CornrnuniquĞ nııınbered 2011/17; and the canceliation of related provisions of the Law as being
contradictory to the Constitııtion. The legal procedures are in progress as of the date of the
preparation of the ünanciai staternents.

2.16 Insurance and Investment Contracts With Discretionary Participation Features

None (December 31,2014: None).
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2. Summary of the Accounting Polieies (Continued)

2.17 Investment Contracts withoot Discretionary Participation Features

None (December 31, 2014: None).

2.18 Borrowings

None (Decernber3l, 2014: None).

2.19 Employee Bcndfits

The Company accounts for its liability related to employment termination and vacation beneflts
according to “Turkish Accounting Standards Regarding Employee Benetits” (“TAS 19”) and
classities in balance sheet under the account “Provision of Employrnent Termination Benefits”.

According to the Tıırkish Laboıır Law, the Company is required to pay termination benetits to
each ernployee whosejobs are terminated except for the reasons such as resignation. retirement
and attitııdes determined in Labour Law. The provision for employment termination benetits is
ca1cuated over present value of the possible liability in scope with the Labour Law by
considering determined actuarial estimates (Note 22).

2.20 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past events; it is probable that an oııtflow of resources wilI be required to senle the
obligation: and the amount can be reliably estirnated. Provisions are measured over expenditures
expected to be required to senle the obligation by considering the risks and uncertainties related
to the obligation at the balance sheet date. When the provision is measured by using the
estimated cash outflows that are required to senle the obligation, the canying value oftlıe
provision is equal to present value of the related cash outflows.

Where some or alI of the expenditure required to senle a provision is expected to be reimbursed
by another pan’. the reimbursement shall be recognized as an asset ifand only it is vilually
certain that reimbursernent wilI be received and the reimbursement can be reliably estirnated.

Liabilities tlıat arises from past events and whose existence wilI be confirmed oniy by the
occurence or non-occurence of one er more uncertain Future events not wholly ‘vithin the
control ot’ the entity are classifled as contingent liabilities and not included in the non
consolidated financial statements (Note 23).

2.21 Accounting for rcvenues

Wrillen Prerniurn and Commission

Wrinen premiums represent premiums on policies written during the year. net ofcancellations.
Premium incoıne is recognized in the tinancial statemems on accnıal basis by ailocating the
uneamed prerniurn provision over written prenıiurns.

Commission incoıne received in relation to ceded prerniurns to reinsurance cornpaııies is
accrued in the related period and classifled in technical pan under operating expeııses in the
incorne statement.

The pan of paid amounts to the assistance sen’ices which hit the following periods are deferred
in accordance with the Technical Provisions Regulation numbered 27655 and dated IuIy 28,
2010.
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2. Summary of the Accounting Policies (Continued)

2.21 Accounting for revenues (Continned)

Interest income and exense

Interest income and expenses are accounted on an accmal basis in the related period’s
proüüloss. Interest income ineludes income gains from the coupons of the fixed return
investmenr instrurnents and valuation ofdiscounted government bonds based on intemal rate of
return method.

Dividend income

Dividend income from the equity share investments are recognized when the shareholder has
the right to receive dividends.

2.22 Finance Lease - the Company as Iessee

Leases are ciassifled as finance leases whenever the terms of the lease transfer substantially alt
the risks and rewards of ownership to the Iessee. Ali other leases are ciassifled as operating
leases. Assets heid under finance teases are recognized as assets of the Company at their fair
vahııe at the inception of the lease or, if lower, at the present value of the minimum lease
payrnents. The corresponding Iiability to the lessor is ineluded in the balance sheet as a fınance
lease obligation. Lease payrnents are apportioned between finance charges and reduction of the
lease obiigation so as to achieve a constant rate of interest on the remaining balance oftlıe
liability. Finance eharges are charged to profit ot loss. unless they are directly atıributable to
quaIit’ing assets, in which case İhey are capitalized in accordance with the Companjs general
policy on borrowing costs.

Operationah lease

The payment of ilie operational lease is eharged to the incorne statement ona straight-line basis
over the lease period (The incentives received or to be received from the lessor and payrnents
made to intermediaries to acquire the lease contract are also clıarged to the income statement on
a straight-hine basis over the lease period).As at March 3!, 2015. the Coınpany has paid in
advance in amounting to TL 4.995.676 arising from operational leases amount of 4.282.008 in
short term and amount ofTE 713.668 in long term. As at March 31.2015. amount ofTL
36.602.252 (USD 14.022.777). the maturity of otıtstanding opemtional lease liabilitv is between
June 5,2016— May 5,2024 (December 3!. 2014: TL 32.517.418).

2.23 Profit Share Distribution

Listed companies distribııte dividend in accordance with the Cornmuniqu No. 11-19.1 issued by
the CMB which is effective from February 1.2014.

Cornpanies distribute dividends in accordance with their dividend payrnent policies settled and
dividend payment decision taken in general assembly and also in conformity with relevant
legislations. The cornmuniqu does not constitnte a minimum dividend rate. Cornpanies
distribute dividend in accordance wiih the method defined in their dividend policv or articles of
iııcorporation. in addition. dividend can be distributed by Fıxed or variable insıailments and
advance dividend can be paid in accordance with profit on interim financial statements of the
Cornpany.

in accordance with the Turkish Cornıtercial Code (TCC), unless the required reserves and the
dividend for shareholders as determined in the article ofassociation or in ilie dividend
distribution poiicy of ilie Cornpany are set aside, no decision ınay be made to set aside other
reserves. to transfer profits to the subsequent year or to distribute dividends to the hıolders of
usufruct right certiilcates, to the rnernbers of the board of directors or to the employees: and no
dividend can be distributed to these persons unless the determined dividend for shareholders is
paid in cash.
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2. Summary of the Accounting Policies (Continued)

2.24 ilcdge Aecounting

Ali foreign curency payments, collections and investments resuit in a foreign exchange
position. The foreign currency cash How transaction has faced the risk of exchange rate
flııctuations effect the Company’s financial position positiveiy or negativeiy. in order to forecast
the transaction made via foreign curencies İhat have a high possibiiity of reahization and
minirnize the effect of exchange rate fluetnations on the Companys flnancial position, hedge
accoıınting has been apphied. Changes in the value of the hedge instrument arising from
exchange rate changes has been reciassifled under equity, changes except for exchange rate has
been reciassifled under current period income statement. The gains or losses recognized under
equity has been trnnsferred to related profld loss accounts when the transaction is cornpleted or
the protit for the period is affected by the expected resuit of the transaction. in the case of
expectation of estimated transaction’s end, accıımulated gam or Ioss recognized under equity
has been accounted as current period’s profit or Ioss in the financial statements. Effectiveness of
hedge transaction has been measured and evaluated in each reporting period, As of March 31.
2015 the Company has booked the hedging transaction under “Special funds” account item
under equity (Note 34.5)

2.25 Related panies

Parties are considered related ta the Company if;

(a) A person or a elose member ofthat persons family is related to a reporting entity ifthat person:
(i) has control orjoint controh over the reporting entity;
(ii) has signiflcant influence over the reporting entiu’: or
(iii) is a member of the key rnanagement personnel of the reporting entity or ofa pareni of the

repoling entity.

(b) An entiW is related to a reporting entity ifany of the following conditions applies:
(i) The entity and the reporting entity are members of the sarne group (which means that

each parent, subsidiary and fellow subsidiaıy is related to the others).
(ii) One entity is an associate orjoint venture of the other entity (or an associate orjoint

venture ofa member of a group of which the other entity is a member).
(ili) Both entities arejoint ventures of the same third party.
(Iv) One entity is ajoint venture of a third entity and the other entity is an associate of the

tlıird entity.
(v) The entiiv is a post-empioyment benefit plan for the benefit ofemployees of either the

reporting entitv oran entiiy related to the reporting entity. if the reponing entity is itself
sueh a plan. the sponsoring employers are also related to the reporting entitv.

(vi) The entit is controhled orjointly controlled by a person identified in (a).
(vii) A person identifled in (a) (i) has signifleant influence over the entity or is a member of
the key rnanagement personnel of the entity (or ofa parent of the entity).

A related pariy transacuon is a transfer of resources. sen’ices or obligations between related
parties. regardless of whether a price is charged.

in the tinancial statements and related notes dated March 31. 2015 and December 31. 2014. the
Cornpany rnanagernent. groııps associated to H.O. Sabancı Holding and Ageas Insurance
international N.V. are defined as rehated parties.
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2. Summary of the Accounting Policies (Continued)

2.26 Foreign eurrency tnnsactions

Transaçtions are recorded in TL, which represents the Company’s functional currenev.
Transactions denominated in foreign curreneies are recorded at the exchange rates ruling at the
dates of the ıransactions. Foreign cıırrency denominated monetary assets and liabilitles are
converted into TL at the exchange rates rııling at the reporting dale with the resulting exchange
ditierences recognized in the statement of profit or loss as foreign exchange gains or losses.

Foreign currency assets and liabilities are convened by ıısing period end exclıange rates of
Central Bank of the Republic ofTurkey’s bid rates. For the conversion of liabilities the exchange
rate stated at the contract is used.

The Central Bank of the Republic ofTurkey exchange rates ıısed in the conversion is as follows:

Mareh 31, 2015 December3l, 2014
USD/ EURJ USD1 EURI

TL TL TL TL

Guying rate 2,5102 2,8309 2,3189 2.8207
Selling rate 2,6084 2.8289 2,3265 2,8300

3. Signiticant Accounting Estimates and Rcquirements

Preparation of financial statements requires the use of assumptions and estimates that might
atlecl the amounts of assets and Iiabililies reported as of balance sheet date. explanation of the
conditional assets and liabilities and amounts of the income and expenses reported throughout
the accounting period. Accounting evaluations, estimates and assurnptions are evaltıated taking
into consideration past experience. oıher factors, current conditions and reasonable expectations
for future events. Such evalııations and estimates might differ from actual consequences, even
thoııgh they are based on the best knowledge of the rnanagernent about current events and
transactions.

One of the most irnportant accounting estimates for the Company k to estirnate the final net
liabilities relating to the expenses to arise from the effective policies. As per its nature,
estirnating liabilities regarding the insurance business includes the evalııation of many
uncertainties.
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4. Insurance and Financial Risk Managcment

4.1 Insurance Risk

4.1.1 Objective of managing risks arising from insurance contracts and policies used to
minimize such risks

Insurance risk is the probabilitv of risk exposure tlıat 15 covered under any insurance contmcts
and the uncertainty of the magnitude of the clairns in relation to the risk exposed. Due to the
nature of insurance transactions, risks are incidental and hard to anticipate. Maxirnurn risk that
the Company bears is limited to the coverage arnount speciüed in the insurance contract.

The Company has adopted central risk assessrnent policy and this policy is applied in relation to
the Company’s specifled operations and limitations. Principaliy, in risk assessment. potential
claims are measured based on the past experience, similar risk comparisons and risks in relation
to production process. Location. geographical area. fleld of activitv and fire and theft measures
are also key issues used in the assessment of the insured risk.

4.1.2 Detaijs of jnsurance risk, including the following information (details prior and/or
subsequent to minimizing risks through reinsurance);

4.1.2.1 Sensitivity to insurance risk

The Cornpany is managing its insurance risk by policy production strategies, reinsıırance
contracts and effective settlement and payment operations.

The Company’s policv production stratev follows an etTective risk management in the policy
production process considering the nature. extent. geographical area and accurate distribution of
the risk incuned.

Reinsurance contracts include excess of Ioss (quota-slıare and excess Ioss) and catastrophic
coverage. The Company can also enter into reinsıırance contracts with facultative participation
ıınder its reinsurance programme.

Reinsurance Cornpany 2015

Reinsurance Company Standard 8. Poors Rating Reinsurance Company Standard 8. Poors Rating
Ali ians Risk Transfer AA- Korean Re A
Amiin Re A Malaysian Re -

Arab Re . Mapfre Re A
ARIG Milli Re trAA+
Asia Capital MS Frontier
Catlin Re A Odyssey Re
China Re Scor
Coa A Sompo Japan
E%erest Re Toa Re
GIC Trust Re
Hannover Re AA VIG
QBE
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Reinsurance Company
Allians Risk Transfer
Amlin Re
Arab Re
ARIG
Asia Capital
Catlin Re
China Re
Coea
Eerest Re
0 IC
Hanno’er Re

Reinsurance Cornpany
Korean Re
Malaysian Re
Mapfre Re
Milli Re
MS Frontier
Odyssey Re
Scor
Sompo Japan
Toa Re
Trust Re
VIG

A
trAA+

At
At

4.1.2.2 İnsurance risk concentrations with explanations of how management identify risk
concentrations and common features of each concentration (the nature of insurance,
geographic region or currency)

Generaliy, the Company’s insurance contracts include üre and natural disasters, marine,
accident, motor vehicles, air crafts, water crafts. general losses, motor vehicles Iiability, air
crafts liability, general liabiiity, financial losses, legal protection. illnesslhealth and life
branches. The Company’s gross and net insurance risk concentrations (after reinsurance) in
terms of insurance branches are sıımrnarized as below:

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts cxprcssed in Turkish Lira eTU) unlcss othcnvisc indicated.)

4. Insurance and Financial Risk Management (Continued)

4.1.2.1 Sensitivity to insurance risk (Continued)

Reinsurance Company 2014

Standard 8 Poors Rating
AA-

Standard S Poors Rating
A

A

A

A

AA-
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CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts expressed in Turkish Lira (“‘FL”) unless othenvıse indicated.)

4. lnsurance and Financial Risk Managcment (Continued)

4.1.2.3 Comparison of incurred claims with past estimations (claims development process)

\Iaıth3l,2015 Deceınberjl.2014

Re insuranc e
Reinsurance Net ‘I’otal Share ol’ Total Net Tom!

Folal Claims LühiIiLy (‘) Gross Total Share of Tom! Claims Gross Total Claims Claims

C!ahııs Liabiliiy Cluims Liability Liabiliiy Clahııs LLıbiliİy Liahility Liahility

Fire and Namra! Dkasıcr 39.903.629 (27.995.568) 21.909.061 43.265.0.10 <25.389.033) 27.775.997

Transportaüon 12.310.22% (7.800.919) 3.509.309 11.372.082 (7.868.869) 3.603.213

Accklent 2.368.687 (787.281) 1.681.406 2.319.632 (609.! 16) 1.840.526

Motor Own Damage 35.418.819 35.318,819 37(42.070 (370.341) 36.671.626

Air Vehicks 83.561 (83.560) 1 46.461 (36.460)

\Vater Vehicles 4.236.791 (3.508MM)) 737.891 3.035.112 (1395.834) 539.278

General Losses 78.381.738 (67.609.252) 10.772.386 63.256.558 (58.090.702) 5.165.856

Motor Vehicles Liahility 332.386.186 (318.713) 332.167.473 157.376.989 ((.835.327) 155.541.662

Air Vehieles Liability 1.732.890 (1.732.690) 200 3.088.695 (3.088.6(N) 86

General Liability 91.662.420 (48.719.620) 42.942.800 121.560.785 (73.688.351) 47.872.334

FinaneinlLosses 6.489.750 (1.523.521) 4.966.229 6.687.558 (542.159) 6.145.099

Legal Prolcetion 163.846 (21) 164,825 305.234 305.234

Credit 4.599.105 (4.371.644) 227.161 4.366.852 (3.262.391) 203.461

IlealIh 29.390.766 (34.140> 29.356.626 23.979.802 (30.093) 23.919.709

I3reaehofTmst 3.610.002 (2.767.81%) %42.184 1.821,097 (1.545.760) 275.337

1. ilü 3.866.035 3.866.035 3.900.783 3.900,783

Toial 656.816.454 (167.253.647) 489.562.807 383.753.760 (179.963.558) 303.791.202

(*) Total claim liabiliiy includes alI outstanding claims reserves as of the balance sheet date and additional reserves from
outstanding claims reserve as the best estimate method.

47



AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts expressed in Turkish Lira (‘TL”) unless otherwıse indicated.)

4. İnsurance and Financial Risk Management (Continued)

4.1.2.3 Comparison of incurred claims with past estimations (claims development process)

Outstanding Claiın and Compensation Provision:

(1 Claim provisions include alI additional provisions within unpaid claims in the total outstanding
compensation provision in the balance sheet date.

(“) Compan’ı has cican-cut agreement in auto-accident branch and as per these agreements, the Company has
realized 2013 preimum and claims protfolio outputs by December 31,2013. As per the same agreement.
poflfolio inputs are also made in 2014. Effecı of 2014 ponfolio input has influenced tiscal year Ceded
Reinsurance Share of Outsmnding Claims Provision and Ceded Reinsurance Share of Uneamed
Premiums Provision.

Bcginnrng ofPeriod . Januarv
(ipened in ilie IcrIod
‘aid lionCureni )kriod (-)
laid (icin Previous Period (-)
I’çnod End
Repofled Cain

Lı(

1 BNR

Lrch 31 • 20)5 Decenter 3!. 20)4
Remsurance Remsunınce

Gross Tota) Share ofroıal Net Tota) Claıms Grons Total Stiare of’rtiIal Ne) Talat CIa(ns
Claina L.iahdıty CIaims Liahılitv Hahilıty Clairm t.iahtlity Claiıu Lıahilily Liahihiy

350(117763 (132.582242) 217435521 3(8)925827 (135882546) 6504328)
275.306.2)9 (33 328 109) 24)97%. (10 932 575 370 (1059)3 ((47) 827 662 323

(185.566.482) 20 2)2,067 ( 165 353 5)4) (707 586 737) 87370 68) (620 2)6 066)
(46,39)620) 5(153 242 (4)338 379) (176 896 687) 11.842 67<) <155.054017)

393.365.880 <140.644.142) 252 721.73% 35(11117.763 <132.582.242) 2)7.435.52)

3 %72.987 . 3 872 987 3 ‘4)7 5)9 - 3.907,519

250 577 587 ( 26.609 465) 232.96W 122 (29 829 478 (47381.3171 82.448, 161

656.8(6.454 (1 67.253.607) 389.562.847 483.754.760 ((79.963.559) 303.791.201

Nkrch 3), 2015
Slixt on

Cunen( Period
(Net)

Reinsurance

Gross Tom) Share tsfTo)d Net Tom)
CIm’ms Ltahtlity Utains L iabuliv Claims Lu£büitv

Deceınber3l.2014
Gross ‘rota) Reınsurunre

Claims S)ıare ofTotal
t.iaht)itv Cbirns Ltabt)ttv

350.017.763 (132,582,232)
129.829.378 (47.381.3)6)

Unpald Claitw

CIaim Proviskıns ()
Clernı-cut [(kel (“)
Nen-Ilk Total

Lik
Grand Tota)

Unpaid C)aht

CIaim Prov 510115

Cican-cut E(Tcct (t t)

Non-life Tolal
Life

Grand lotal

Net ‘Ft,ta)
Claims

Liabilitv

217,435.521
82.448)62

<35 286.2)7) 393,365.880 (130.634.142) 252.721,738

(150.5)9,961) 259.577.587 (26,609.463) 232.968)23

1.985 205 - - . - - -

(183.820.973) 651943,367 (167.253 606) 185,689.861 479 847.241 (179.963,558) 299.883.683

34.748 3.872.987 - 3.872.946 3.907.519 3.907.5)9
(181786225) 656.816.353 (167253.606) 489.562.807 483754760 (179.963558) 303.791.202

March 3). 2014 ceiıter3l. 2013
Eflbct on Reinsurance Gross ‘rota) Reinsumoce Net Tom)

Current Period Gross Tocal Slıare of rota) Net Tom) C)aıms Share of Total Claiıns

(Net) Clwms Lıahıliiy Claıms Claims Liabılitv ).iahulitv CIaims Liabditv

204.094.292 320.68)742 (359.732.753) 139.051.01)) 3(X)925.827 (135.882.536) 165.043.281

(228.660.805) 106.036.569 167.983.242 274.0)98)) 78.857.370 (33.498.363) 15.359.006

1 355.476 - - -

23.2)1.037) 426.718.31) (191.749.511) 234968.8(8) 379.783.197 (169.380.9)0) 210.402.287

(3.886) 3 948.45) - 3.948.451 3.934.6)2 <47) 3.934.565

(23.214.923) 430.666.762 U9).749.5)l) 238,9)7251 383.727.809 (169,380.957) 2)4.316.852

48



AKSİGORTA A.Ş.

CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts cxprcssed in Turkish Lira rUL”) unless olherwise indicated.)

4. Insurance and Financial Risk Management (Continued)

4.1.2.3 Comparison of incurred claims with past estimations (claims development process)
(continued)

Claims development tables prepared in accordance with the Technical Provision Regulations
which are used in the ACLM calcıılation are explained below:

Gross claim development table prepared on the priciples of incurred claims by March 31, 2015:

Apo) 1,21108. AprO 1 2009. Aprıl 1.10111. ApnI 1,21111. Ap’>I 1.21112’ Aprıl 1,3313- A,,nI 1,3014-

,lccck>ıt penod NI,ohJI. 1009 Mmch 31, 20111 Mmch 31,2011 Mnrch 30, 2013 MmchjI.2019 MorohlI. :014 MmchlI,2015 19e.,CImn>

C>.ı,>ı,.I,zed, IIıe.ccı,tıt
103 057 082 02 8(0 339 77 3737(6 ol 005 329 50 0(5 105

ye., 1,1 22’ 0.’flo,, 04 04 153 59 (80001 45 833 909 49 280 400

2 yc,,,Ota 106561 5>9 76452048 40043 642 45618.183

223 714 363 05032 569 78790232

232 253 457 39737 478
257 788 819

4 3153181080 470200207 .21,1900 L’,I 101152791> 1012099’)) .30-0,0524

Gross claim development taNe prepared on the priciples of incnrred claims by Decemher 31,
2014:

JmoMy 1,20118- Jaouoty .2009- Iı>IL.Iy 1.1010- Joı>u.ry 1.2011. Jimmy L1012- Ja»ua,y 12013. Jaooory 3 21>14.

Acc66,I 1(CtIOd lkcnı>Ie,71 .211119 Decem>e,71.211109 De,,,> lerll.2l11O Drcrmle 3432011 I)rccmlml>,1012 DeçreılerSI. 2013 OcermIc, 3>, 21174 >kenl1I*>m

L>,ıım re, Iz.d ii> ıc ,ccıde,I
ren’d 70271)31642 137535 697 60(134115 1,2 695 840 30591199 311011>816 18072711 ‘766230585

ye,’ 1,1cr 1197 903003 102303 343 90.599 230 494393722 36383387 251039(4 - ‘499(69513
1111464710 ‘23352356 64493301 35130.077 25690352 - - 1373337606

3 ye.>, 3.0cr 1:733178 325 (30975 967 9(851(94 290>8424 - - . 1 475066 810
4 ye.>. 3,1cr ‘8773307616 146833092 92936704 . . . . 2.156 723 902

5 ynO! Mm 1722530329 >0542096 - - . - - ‘443073335

6or,r. iMa 3723587>93 - - - . - - 1.372359069

FouI,1ı,mLI.m, 90002761>6 3501:5153 179300594 19997021,9 ‘>>6(4.9j2 763110110 19072011 1)1730773114

4.1.2.4 Effects of the changes in assumptions used in the measurement of insurance assets and
liabilities showing the effect of each change separateiy that has significant effect on
linancial statements

The Cornpany has elean-cut agreernents in relation to its car-accident branch, and premium
and loss portfolio withdrawals related to these agreements are recognized by the Company as
of December 31, 2013. In accordance with these agreements, portfolio additions are also
recognized in 2014. The reinsurance share ofoutstanding claim reserve and uneamed premium
reserves have been afFected from these portf’olio additions in 2014.
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4 ye,,’ 1,1cr
0 ye’nI,Ier

sye,nI,ıer

tlt8I>’e,CI,0ıls

630 61>6 299
945 087 560

821876237
1131), 111>1>438

1 011 318 698

953 067 253
3:773 377 638
“‘>62957 ‘>70

36 900024 1 5.31>1344 3362

1 935673 472
1766022279
3311556>122
1946338913
1310756102
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CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amoıınts exprcsscd in Turkish Lira (‘TL”) unlcss oıherwıse indicated.)

4. Insurance and Financial Risk Management (Continned)

4.2 Financial Risk

4.2.1 Capital risk management and capital requircment

The Compan’s main purpose in capiıal rnanagement is to maintain fts going concem starus as
an income yielding company and to protecı shareholder and corporate partners’ benetits white
sustaining the most effective capital structure in order to reduce capital costs.

The Company measures its adequacv semi-annuahiv in accordance with the Decree
Measurement and Assessment of Capital Adequacy of Insumnce and Reinsurance Companies
and Pension Funds” published in the Ofticial Gazette No: 26761 on ianuaıy 19, 2008. As ot’
December 31, 2014. the Company’s required capital is TL 372.490.878 (December 31, 2013:
TL 328.159.883). As of December 3!, 2014. the Company’s capital is TL 174.067,110 higher
than reqııired capital amount. (December 31. 2013: TL 235.252.563)

4.2.2 Financial risk factors

The Company is exposed to market risk (exchange rate risk, interest rate risk, and price risk),
credit risk, and hiquidity risk due to its assets and Iiabilities and reinsurance assets and Iiabilities.
The Company’s risk management generahiy focuses on minimizing the probable adverse effects
of ııncertainties in tinancial markets over the Cornpany’s performance. The Company’s
exposııre to interest rate risk and credit risk in general is due to its financial investments and
insurance receivables. respectively.

Market risk

The Company is exposed to market risk due to fluctuations in the exchange rates. interest rates
and equity share prices.

Exchange rate risk

The Companv’s foreign curencv denominaıed assets and liabilities expose the Company to
exchange rate risks. These risks are monitored by analyzing exchange rate position. The details
of the Company’s foreign currency denominated assets and liabilities as of March3 1, 2015 are
presented in details in Note 12.4.

Sensitivity to cxchange rate risk

The Company’s sensitivity to a 10% increase/decrease in USD and Euro currencies are
presented below. Sensitivity analysis oniy ineludes foreign currency denominated monetary
assets outstanding nt the end of period and indicates the effects of 10% ehanges in exchange
rates. Positive value indicates an increase in protit/loss and other equity items.

March3l,2015 December3l.2014

USD Etfect EUR Effect L’SD Effect EUR EtTect

Profn / Loss lncrease 9.978.251 931.972 6.741.596 1.076.143

Protit/ Loss (Decrease) (9.978.251) (931.972) (6.741.596) (1.076.443)
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4. Insurance and Financial Risk Management (Continued)

3.2.2 Financial risk factors (Continued)

Interest rate risk

The Company is required to manage its interest rate risks due to price fluctuations in its
financial instruments arising from changes in interest rates. The Company’s sensitivity to
interest rate risk results from the mismatch in maturities of its assets and Iiabilities. Interest rate
risk is managed by offsetting the assets that are affected by the interest rate fluctuations against
the Iiabilities in same nature.

NIarch3I,2015 Dccember3l.2014
Eflict on protit and piotR reserves

Market interest rate inerease İ (decmase) EL

+%l (2.425.754) (2.543.897)
-%1 2.537.017 2.711.985
+%lFınancıal investments with risks on poliey holder (68.239) (%1.581)
-%IFinancial investments with risks on policy holder 70.761 84.548
Financial assets avallable thr sale Lfl’ect on prnfıt and pmlit reserves
Market interest rate inerease / (decrease) ‘EL
f134) 1 (2.493.992) (2.625.477)
-%1 2.607.778 2.796.533

Price risk

The Company is exposed to price risk due to its available for sale fınancial assets. As of the
reporting date, ifdata used in the valuation method is increased/decreased by 10% and alI
variables remain flxed. the Company’s sensitivity is as follows. The sensitivity of the Company
for the price risk is arising from the available for sale tinancial assets as of March 31, 2015.

March3t,2015 December3l,2014

Total Ettect on Financial assets available for sale

Pdce increase / (decrease) TL

+%l0 30.779.638 27.170.363

-%10 (30.779.638) (27.170.363)

Credit risk

Credit risk is the risk that the debtor defaults on its obligations ıınder the terrns of the
transaction. Gredit risk is managed by seuing out limits and providing guarantees for receivables
frorn a specific party. Lirnits and guarantees are determined based on ilie assessrnent of the
respective party’s financial ability and trading capacity. The Company is exposed lo credit risk
in Turkey because it mainiy performs its operations in Turkey.

As of March 31. 2015. the Cornpany has presented its receivables from insurance operations and
guarantees received and provision for doubtfiıl receivables in Note 12.1.
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CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
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4. Insurance and Financial Risk Managcment (Continued)

4.2.2 Financial risk factors (Continued)

Liquidity risk

Liquidity risk k the possibility of non-performance of the Company’s due Iiabilities. Events
that give rise to fıınding shortages. such as; market deteriorations and decrease in credit
ratings, are the main reasons of liquidity risk. The Company manages its iiquidity risk throııgh
having adequate cash and cash equivalents in order to fultili its current and possible Iiabilities
by allocating its funds.

Liquidity risk table

‘larık 31.11115

Upı>, lnı’,ilı —3 n,nıh 3 n,n,lı,-I6ıar .5 sçar 5 nr,ando>cr Nı. ıtlunIv roıaJ

(asNaudC>sh Eq,> air,>, 161 77’W 131661653 in? 34211” . Il 980780 ?“‘766217

F>r.nnıalAııısAıaıIat::iırSa!ç . . >.i9t, 456 78117333 >13371803 >130779! ‘o77694

lnc,lnrn:sı’:th Rjjtsonpolıryllold:n . - 4I3756 2593813 - . 73>111669

Rrccı>nbIcı FrnmNInı, (ip çriıon, >83611117 11746036 157 111321 . . . 87» 97’ 259

001*omRıIxd Pan>,, -
. 81>1<5 . . 81185

015,, RcccüIr, . 3:1:01 609 . . — 7» 17:1 8:10
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FııuxıcalAss:ıı . - - . - 7061251 7>11>1251
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InliğıbIr Fıwd Assr - . - —111043021114047 >26

>ıg km> Pr:paaJ Ewclsc, onu In;oı,t
— - 71’> 448 - 710 4I

OIhcrNnwoumn€A,,rts . - - . - 430>1134 43659134

Tutai Ao>cts 301 693 558 616.914360 474 51l%»6l 61 723 691 93 574 %00 197 %75 3116 17611 368 81j6
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Payaik, FmmMaınüprralionı - . 149.07>1280 — . - 49079.280

D “oln Rrlnird Panic, 2111.1123 - 1 143 . . - 202 166

0ll>or 1». abi>. . 34.202 973 - . - 341<121>73

Insuranco Tchni cal Rcscnrs 256 540 388 3958711.914 435.901 772 . - - 1 (11111373 073

Tas>. and 0111cr Lpabilıııcs and ‘m 6>03005 - 13 662 523 . . - 13 682 523

(>006 Eopeo.c PrP.II3u,S - — 16.406 637 — . . 10 406 647
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0m ‘isı»nı in OIhrn Risk, > . - . . 6324 643 6724 043

Slıaıch,Ilrtı> E>uo ıy . -
- .345482 035 725382 035
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4. Insurance and Financial Risk Management (Continued)

4.2.2 Financial risk factors (Continued)

Liquidity risk table

(anh and totO tquıtal,,t,
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4. Insurance and Financial Risk Management (Continued)

4.2.2 Financial risk factors (Continued)

Categorles of Financial Assets:

Nlurch 31, 2015 December 31, 2014
Curwnl FıanciaI Asscts I3ook Valuc Fafr Valuc Book Valuc Fair Valuc

Financial Assets Availahle hr Sale 307.796.384 307.796.3M 271.703,627 271.703.627
Financial Invcstmcnts wüh RLsLs on Policy I-Ioldcrs 7,398,669 7.398.669 7.295.995 7.295.995

Non-Ctwrcnt Fhıancial Asscts

Afluliales 30.116.653 30.116.653 30.116.653 30.116.653
Irnpairmcnt Provkn 0w AlYiliatcs (22.155.402) (22.155.102) (22.155402) (22.155.402)

lotal FğıancıI ASSCLS 323.156.304 323.156304 286960873 286.960.873

Fair valuc of financial assets

Fair value is the amount for which an asset could be exchanged or a liability setded between
knowledgeable, willing parties in an arm’s length transaction in accordance with market conditions.

The Company determines the estimated fair value of its financial instruments by using the current
market information and appropriate valuation rnethods. Additionaliy, ability to estimate the market
values through assessing the market information reqııires interpretation and judgment. Asa resuht, the
estimations presented herein cannot be an indicator of the amounts obrained by the Companv in a
current market transaction.

The fair value of tinancial assets shown in the following table in terms of valuation rnerhods is shown
divided into three categories. “Category 1 ‘. was organized market obtained from fair vahues (market
data). the “Categoıy 2” precedent thar has tmth according to processes and “Category 3” k the future
cash flows to Iheir present reduced according to the values ıhat are valued fınancial assets represenis.
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4. İnsurance and Financial Risk Management (Continued)

4.2.2 Financial risk factors (Continued)

Financial Assets Available for sale
Unlisted Equity Slıares
Covemment Bonds 8: Trcasury BılIs
Inveslmenl Funds

Financial Invesımeıııs vith Risks on Policy Holders

A tiiliates. net ()
Tolal

Financial Assets Availahle for sale
Unlisted Equity .Shares
Govenıment Bonds Sc lreasuıy BflIs
Inveslmenl Funds

Financial lnvestmenls with Risks on Policy [loldcrs

Atliliates. net (9
‘l’otal

March3l,2015 Catcgoıy 1 Category 2 Catcoıy 3

307.796.384 307.796.3M

211320 211.320 - -

227,488.589 227.488.589 -

80.096.475 80.096.475
7.398.669 7,398,669

7.961.251 . . 7.961.251

323.156.304 315.195.053 - 7.961.251

Decemher 31. 2014 Category 1 CaIegoı 2 Calegoıy 3

271.703.627 271.703.627
211,320 211.320 -

199.138.845 199.138.845

72.353.462 72.353.462
7.295.995 7.295.995

7.961.251 . - 7.961.251

286,960.873 278.999.622 . 7.961.251

(*) The Company has booked the impairmenı provision for Mener BV. one of the atliliates. amoonting ta TL
22.155.402 in its linaneial statements as of Mareh 31. 2015 (Decemher 31. 2014: TL 22.155.402).

The following methods and assumptions are used in fair value estimations for flnancial
instrııments of which their fair value cannot be practically measured:

Financial assets:

it is anticipated that fair vaiue of the tinancial assets ineluding cash and cash equivaients and
other financial assets carried at cost wiil approximate to tlıeir book value based on their short
term nature and having insigniflcant potential losses. Market vaiue is taken asa basis in the
rneasurement of fair value of govemment bonds and equity shares.

Financial Iiabilities:

it is anticipated that fair value of monetary Iiabilities wili approximate to their carıying vaiue
based on their short term nature.
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5. Segment information

5.1 Operating segments

Information related to the operational reporting made by the Cornpany to the chiefoperating
decision-maker in the accordance wiih the TFRS 8 - Operating Segments” 15 disclosed in this
pad.

Nurnerical limits in “TFRS 8 - Operating Segınents” 15 also considered as the reporting to ilie
chiel’operating decision-maker in dıe determination ofsegments and segments tlıose consiitute
premlum production and net technical income are determined as a separate operating segrnent.

The Cornpany operates in Turkey. Since ilie results ofoperating activities abroad liave ver>’ low
effect on tinancial statements, the int’ormation about geographical has not been giyen.
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FİNANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts expressed in Furkish Lira (iL”) unless othenvise indicated.)

6. Property, planI and cquipment

March 31, 2015

Cost ValLıc

.lanuaıy 1
Addıtions
Disposais

Translbr
Match 31

A cenmulated Dcprncıaııon
Januaıy 1

Cltarge bt (hc l’enod
Disposais
Match il
Net Dook Valuc as of Match 31

Mareh 31, 20t4

Cos t

Januan 1

A dd tie ns
Dis pos ais
Match 31

.\ ccLimulaıed Dcprecıation

.lanLıan’ 1

Ciarge for the Penod
Disposais
Match 31
Net [3ook Value as of\larch 31

()ther Tangihle
Asseis (Including

Leasehold
In,roventnts

The Compnny has rio irnpairment Ioss recognized for tangible fixed asseis in the curren period.

Owner
ckcupicd

Pmpenics Vehicles

Fumitures and
I:iıures and Leased

Tangihle Asseis

Advances tbr
Tao gıh le

Asseis Toıal

2365 348 - 14 827725 18.312.709 28.5(4 35 634 286
. - 248 608 223.547 108 268 580.423

. (562.78<)) - - 562.780)

2.465.338 - 11 513 553 18.536.256 136.772 35 651.929

(633 328) - (8.724 065) (1.399 823) - (10.757.216)

(67 487) - (672.098) (8665) - (74% 251))
- - 3°9 578 - - 399 578

(7<l 815) . (8W6S%51 11 40848%) . (11.105 %8%)

.7M 533 - 5516 %8 17 127.768 136.772 24 546 (1-40

(310cr Tan2ıhle
Owncr Eumitums and Asscls slncluding Ad’ ances for

<Jccupicd Foaurcs and ILased Lcaschold Tangihle
Ikopcnies VIıicIes Tangıble Assels Itrçrovcırnnts 1 Assets Toıal

82701)93 - 21.715.931 1.122357 - 31,108.381
- . 25.463 1 81) 510 103775 3<>” 77%

8270.093 - 21.741.393 1 302897 103.775 31.318.159

(1.754216) - (17725909) (I.(X)7201) - (21)487326)

(43 552) . (277 143) (8,665) - (330 364))

Il 70% 768) . 11% (853 052) (1.01$ %66> - (20 %17.686>
6471.325 - 3 738.332 287031 103.775 I0473
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AKSiGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts expresscd in Turkish Lira (TL”) unlcss othcrwisc indicated.)

7. Investment Properties

March 31, 2015

Accumulated Depreciation

January 1

Charge for the Period
March 31

Net Book Value as of Match 3 1

Land Buildinas Total

36.578 504.543 541.121

36.578 504.543 541.121

- (48.571) (48.571)

- (20.883) (20.883)

- (69.454) (69.454)

36.578 435.090 471.668

Land Buildings Total

286.578 557.574 844.152

286.578 557.574 844.152

- (58.497) (58.497)

— (6.110) (6.110)

- (64.607) (64.607)

286.578 492.967 779.545

in the period ofianuary 1- March 31. 2015. İlie Company has no obtained rental income from
investrnent properties (Januaıy 1 — Match 31. 2014: TL 62.056).

Cost Value

ianuary 1
N’Iarch 31

Accumulated Depreciation

Januan’ 1

Charge for the Period
March 31

Net Book Value as of March 31

March 31, 2014

Cost Value

ianuary 1
March 31
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS

AS OF MARCH 31, 2015
(Amounts exprcssed in Turkish Lira (“TL”) unless othenvise indicated.)

8. Intangible Fixed Assets

%Iarchil,2015

12.217.024 28.879.266 41.096.290

- 5.051.004 5.051.004

(506.102)
45.641.192

(1 Iniangible assets advances include the administrative advances br the projccts implementcd. Since the related

assets dc) not create ecünornical heneflts rio arnortization calculated over those.

As of March 31, 2015, the Company has not recognized any irnpairment Ioss for its intangible

flxed assets in the curren period (December 31. 2014: None).

The Cornpany has no goodwill arnount in its flnancial staternents.

Cost Value

1 January
Additions

Advances for

Intangible Assets (*) Rights Total

Disposais (506.102) -

Match 31 11.710.922 33.930.270

Accıımulated Arnortation

1 Januarv - (15.246.083) (15.246.083)

Charge for the Period - (1.452.081) (1.452.081)

March3l - (16.698.1M) (16.698.164)

Net Book Value as of Mareh 3! 1 1.710.922 17.232.106 28.943.028

Mareh 31, 2014

Advances for

Cost Value Intangible Assets (t) Rights Total

1 Januan 14.144.327 18.183.910 32.328.267

Addftions 2.202. 806 42.484 2.245.290

Mareh 31 16.347. 133 18.226.424 34.573.557

Accumulated Amonization

1 January - (12.341.338) (12.341.338)

Charge for the Period - (609.453) (609.453)

March3l - (12.950.791) (12.950.791)

Net Book Value as of March 31 16.347.133 5.275.633 21.622.766
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AKSiGORTA A.Ş.

CONVENİENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCU 31,2015
<Amounts espressed in Turkish Lira (TU) unless oıherwise indicated.)

9. İnvestments in Affihiatcs

An affiliate san entity. over which dıe Cornpany has significant infiuence and Ihat is neithera
subsidiary nor an interest in ajoint venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control orjoint control over
those policies. As of March 31,2015. the Company has an affiliate as Merter BV amounting to
TL 30.116.653 (December 3!. 2014: TL 30.116.653) with a 25% of participation. Since the
Cornpany do not lıave any effect on managernent of this affiliate the conclusive participation rate
is 12,5% for each companies which own a shopping mali and an office building.

Fair value of the investments in affiliates have identifled by an independent real estate appraisal
company and. TL 22.155.402 (December 31, 2014: TL 22.155.402) impairment has been
detected and disclosed in financial statement as nt Mareh 31. 2015 (Note; 11.4).

10. Reinsurance Assets

Reinsurance assets are disclosed in Note 17.16.

11. Financial Assets

11.1 Subcategories of Financial Asscts

1arch3I.2Ol5 Deeember3l.2014

Financial Assets Available for Sale 307.796.384
Financial investments with Risks on Policy Holders 7.398.669
Total 315.195.053

271.703.627
7295.995

278.999.622

Financial Assets Available for Sale
Urch 31,21)15 Decembcr 31.2(114

Cost Valuc Fai Valuc Book Valuc ü,st Valuc Pa Valuc Book Valuc

TL TL TL TL TL TL

Dei,! Sccuritics 19.355.281 46.613.572 46.613.572 45.977.771 34224.473 34224.473
l>rkaıe secior fr,nd 20.149.531 122.065.539 122.065.539 60.866.757 102.909.210 102.909.210
Invesuuern fund 73.967.8M 80.096.473 80.096.473 67.885811 72.353.462 72.353.462
Eurobonds 59.1>69.924 58,81)9.480 58,809.380 52.273.063 52.01>5.162 52.01)5,162
FgLıitv tes (LInhisted> 211.320 - 211.320 211.32<) 21.320
‘ünal 302.753.920 307.585.0M 307.796.384 267.214.722 271.492.307 271.703.627
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS

AS OF NIARCH 31, 2015
(Amuunts exprcssıd in Turkish Lira (“TL’) unless othcnvise indkated.)

11. Financial Assets (Continucü)

11.1 Subcategories of Financial Asseis (Continued)

Financial Investments with Risks on Policy Holders

6,916. 542 7,398.669 6.916.542 7.295.995 7.295.995

Equity shares under financial assets available-for-sale is as below:

March 31, 2015
Cost Value Fair Value

TL
Book Value

TL

The Compan does not Iıave assets heid tbr trading as of March 31. 2015 and December 31.
2014.

As of March 31, 2015 and December 31, 2014, the blockage on tinancial asseis in favour of
Undersecretariat of Treasury has been diselosed in Note 17.1.

11.2 Securities other than equity shares issued in the current period:

None (Deceınber 31.2014: None).

11.3 Sccurities issued representing the amortized borrowing in dıe current period:

None (December3l. 2014: None).

Governmcnt Bonds

NUrdı 31. 2015 ccııter 31. 2914

Cost Value Fuj VaILrn l3ook VaIw Cnn Vaine Iair VUIıE Boğ Valuc

TL TL TL ‘L TL TL

7 398,669

Equity Shares Particpation kate

% TL

Tarsim Tarım Sigonaları Havuz

İşletmesi A.Ş. 4,35 211.320 - 211.320

Unlisted 211.320 - 211.320

Total 211.320 - 211.320

December 31, 2014
Equity Shares Partkipation kate Cost Value Fair Value Book Value

% TL TL TL

Tarsim Tarım Sigortaları Havuz

İşletmesi A.Ş. 4.35 211.320 - 211.320

Unlisted 211.320 - 211.320

Total 211.320 - 211.320
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounls cxprcssed in Turkish Lira rTL”) unlcss otherwisc indicated.)

11. Financial Assets (Continued)

11.4 Fairvalue of securities and long-term financial assets that are carricd at cost in the
balance sheet and cost of securities and Iong-term financial assets that are carried at fair
value in the balance sheet

Cost, fair value and book valııes of marketable securities are presented in Note 11.1.

Financial assets consist of ıınlisted assets, and cost and book value of financial assets are
presented as below:

WIarch3I,2015 December3l.2014

Rate Cost Value Book Value Rate Cost Value Book Value

TL TL % TL TL

Merter BV 25 30.116.653 30.116.653 25 30.116.653 30.1 16.653
Impairment(-) . (22.155.402) . (22.155.402)

AffiIiates. (Net) 30.116.653 7.961.251 30.1 16.653 7.961.251

Marketable securities issued by the shareholders, aftiliates and subsidiaries of the
Company ciassifled under marketable securities and associates and their issuers:

None (December 31, 2014: None).

Value increases of financial asscts in the last three years

Type of Financial Asset
March3l,201$ December3l, 2014 December3l,2013

FinancialAssets Available for Sale (2.461.348) (838.117) (5.312.432)

Value increases and decreases (net-off deferred tax) retlect the difference between the book
value and cost value of the financial assets at period end.

11.7 Financial Instruments

i) Information that enables the tinancial stalement ıısers to evaluate the financial position
and performance of the Cornpany is disclosed in Note4.I.

ii) Information on the book value of the financial assets is disclosed in Note 11.1.

iii) Comparison of the fair valııe and book value of tinancial assets is disclosed in Note 11.1.

Iv) Financial assets overdue or impaired are presented in Note 11.1.

Participation Participation

11.5

11.6
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Amounts expressed in ‘rurkish Lira (TL”) unless oıherwise indicated.)

11. Financiat Assets (Continucd)

11.8. Finansal lnstruments

Information related to hedge accounting has been disciosed in Note 34.5.

11.9 Effects of Exchange Rate Differences

Exchange rate differences arising from the payments of monetary items or different conversion
rates used in the current period or at initial recognition are recognized in profit or loss.

12. Receivables and Payables

12.1 Details of the Company’s receivables

Mart11 31, 2015 December 31, 2014

Receivaibles <rum insunınce openıhons

254.546.877
73.141.980

32.816.137
23.830,985

384.335.979

(*) in balance sheet disclosed under provision for receiveables from insurance operations.
(**) in balance sheet disciosed under provision for receiveables from main operations.

2(H.415.375
%0.433.726
19,781,691

23.121.634
327.782.426

Receivahles IrOm agencxs
Bank Guaranleed Credit Card Receivables More <han Three Months
Receivables from rcinsurance and insurance companies
Receivables Fr salvage and elaün recoverv - ııet <Nole 2.1.1)
Receivables fmm insurnnce operations

Other receivables 166.089 60.878

Cash deposited Fr insurance and reinsurance companies 30,954 30.954
Receivables frnm insurance and ıtinsurince companies 197.043 91.832

Clün recover receivables under legal Iölknv-up 37.407.99% 35,00<1.756

Doubtful rccehablcs from maüoperaıions 30.361.014 29.075.053
Receivnhies frnm maun uperalions 352.302.033 391.950.067

t>rovisk,n <ör due from insurance operalions (.) (1 (14.498.909) (6.876.269)

Provision <ör doubtful receivables from maü oıxrations (.) () (20,423,858) (25,266.142)
Proviskrn ör net elaim reeoverv receivahles under legal löllow-up (.) () (37,407.99%) (35.0<8)756)
Total pruvislon amount for douh<ful rtceivables (72.330.765) (67.143.167)

Receivables fmm mum upenılions - net 379.971.269 323.806.90(1
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AKSİGORTA A.Ş.

CONVENIENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS

AS OF MARCH 31, 2015
(Amounls expresscd in iurkish Lira (“TL’) unless othenvise indicated.)

12. Receivables and Payables (Conhinued)

12.1 Details of the Company’s Receivables

Aging of receivables from insurance operations k as follows:

March3l,2015 December3l,2014

0-6odays 8.504.881 2.356.713

61-90 days 1.716.263 1.519.694

90+ 3.791.721 2.982.514

Not due receivables 370.520.157 321.015336

Total 384.533.022 327874.258

The detalls of guarantees for the Company’s receivables are presented below:

krch31.20l5 December3l.2014

Type of Guarantee Receivables Doubtful Receivables Receivables Doubtful Receivables

Letters of Guarantee 34.293.078 5.000 33.450.078 21.000

Real Estate Pledges 63.494.500 5.033.897 69,410.917 5.116.497

Governrnent Bonds and Equity 82.182 - 89.747

OIIıer 454,359 - 454.359 -

Total 98.324.119 5.038.897 103.405.101 5.137.497

The Company books provision for 100% of doubtful receivables discluding guarantess. The

rnovement table of provision For doubful receivables under legal follow-up is presented below:

2015 2014

Opening Balance, t January (60.266.898) (50.723.585)

Charge for the Period (2.273.407) (7.210.069)

Collections 4.708.449 5.593.761

Closing Balance. March 31 (57.831.856) (52.339.893)

Aging of receivables from insurance opemtions is as follows:

March3l.2015 December3l.2014

0-Jodays .

90+ 67.769.012 64.075.809

Total 67.769.012 64.075.809
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12. Receivables and Payables (Continued)

12.2 Receivable-payable relationship with shareholders, afihiates and subsidiarics of the
Company

Due to shareholders in balance sheet inclııdes dividends which have paid previoııs years but not
collected by shareholders. as of Mareh 31, 2015, the Company has Iiabilities amounting lo TL
1.14310 shareholders. (December3l, 2014: TL 1.145)

12.3 Total of pledges and other guarantces received for receivables amount

Total amount of pledges and otber guarantees received for receivables amoıınts 10 TL
103.363.016 as at March 31, 2015 (December 31. 2014: TL 103.405.101).
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12. Receivables and Payables (Continued)

12.4 Detalls of the Company’s foreign curreney denominated receivables without exchange
rate guarantees are presented below:
NIarch3I,2015

Banks (Foreign Currency)

USD

EL k

GB 1’

TornI

Prepaid Expenses

USD
Total

Marketable Securities

USD
Total

Receivables from Insurance Operations

USD

EUR

CBP

CHF

Other

Total

Outstanding Claims Reserve

USD

EL k

Other

TornI

Payables from Insumnce Operations

Amount in Foreign Currency Exchange Rate Amount (TL)

12.207.594 2.6102 31.864.262

3.120.919 2.8309 8.835.010

5.599 3.8611 21.618

40.720.890

Arnount in Foreign Currency Excbange Rate Amount (TL)

2.768.885 2.6102 7.227.3M
7.227.344

Amount in Foreign Cunency Exchange Rate Amount (TL)

22.630.421 2,6102 59.069.925
59.069.925

Amount in Foreign Currency Exchange kate Amount (TL)

31.953.795 2,6102 83.405.796

8.589.898 2.8309 21.317.142

52.055 3.861 1 200.990

21.918 2,7003 59.185

215

107983.328

Amount in Foreiun Currency Exchange Rate Amount (TL)

(3.871.073) 2.6149 ( 10. 122.469)
(1.236.041) 2.8360 (3.505.412)

(226.112)
(13.853.993)

Arnount in Foreign Cunency Exchange Rate Aınount (TL)

USD

EU k

Other

Total

Net Foreign Currency Position

(27.461.704)

(7.182.637)

2.6102 (71.680.540)

2.8309 (20.333.327)

(603.230)

(92617.097)

108.530.397
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12. Receivahles and Payables (Continued)

23189 (60659.298)

2.8207 (15177931)

<710.988)
(76.848.217)

77.742.613

12.4 Details of the Company’s foreign currency denominated receivables without exclıange rate
guarantees are presented below: (Continued)

Deccmkr3l, 2014

Banks (Foreign Currency)

USD

EUR

GBP

Toial

Prepaid Expenses

U SD
Total

Marketabk Securfties

U SD
Total

Receivabks from Insurance Openthns

USD

EU R

GB P

CHF

Other
Tom!

Outstandüıız Cbims Reserve

USD

EUR

Other
Total

Pavables from Insumnce Operations

USD
FUR
Other
Total

Amount in Foreign Currency Exchange Rate Amount (TL)

6.334.148 23189 14.688.256

3.609.429 2,8207 10.181.116

188 3.5961 676

24.870.048

Amount in Foreign Currency Exchange Rate Amount (TL)

2.768.885 2.3189 6,420.767
6.420.767

Amount in Foreimı Curency Exchange Rate Amount (TL)

22.542.181 23139 52.273.063
52.273.063

Amount in Foreiwı Curency Exchanue Rate Amount (TL)

27.606.553 23189 61.016.836

6.680.703 2.8207 18.841.259

80.253 3.5961 288.598

22.061 23397 51.616

215
33.201.524

Amount b Foreign Currency Exchan2e Rate Amount (TL)

(1.020.728) 23230 (9.340.151)

(986.640) 2.8258 (2.788.047)

(46.374)

(12.174.572)

Amount in Foreiüıı Cunency Exchanıte Rate Amount (TL)

Net Foreign Currency Position

(26.158.652)

(5.187.266)
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13. Derivative Financial Instruments

As of March 31. 2015. total acerual ofderivative flnancial instruments k TL 242.911 and details
of aggremenıs are as below. (December 31. 2014: None). During the period between ianuary 1
— March 31, 2015. total incorne resulting ftom short-term swap contracts’ market valuation has
booked TL 412.971 under the incorne statement as an income from derivatives (January 1 —

March 3!. 2014: None).

March 31, 2015 Transaction t Transaction 2 Transaction 3

Transaction Date 27.03.2015 26.03.2015 30.03.2015

Due Date 20.05.2015 05.05.2015 07.05.2015

Spot Selling Rate 20.000.000 TL 114.100.000 TL 78.800.000 TL

Spot Buying Rale 7.648.184 USD 43.918.399 USD 27.844.522 EUR

Maturity Buying Arnount 20.239.144 TL 115.481.063 TL 79.743.649 TL

Maturitv Selling Amount 7.669.060 USD 44.001.278 USD 27.892.064 EUR

14. Cash and Cash Equilavents

March3l,2015 December3l,2014

Cashat Banks 617.053.844 623.405.482

Time Deposit 605.067.054 622.248.996

Dernand Deposit 11.986.790 1. 156.486

Bank Guaranteed Credit Card Receivables widı

Maturiıies less than three months 176.712.373 196.351.987

Total 793.766.217 819.757.469

Interest Accrual on Cash and Cash Equivalents (-)
(4.688.108) (3.551.136)

Cash and cash eguivalents base for cash fIow 789.078.109 816.206.333

Blocked Deposks (*) 130.158.160 131.314.451

( )Thc blockage on cash and cash equivalcnts has bccn discloscd in Note 17.1.

As of Mareh 31. 2015 and December 31, 2014. interest rate of time deposits are as
follows:

March 31, 2015 December 31. 2014

Annual Interest Rate (%) Annual Interest Rate (%)

TL 10.00 - 1130 825- 11.50

USD 0.75 - 2,10 0,50- 2.00

EUR 0.55 - 2.00 0.75
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14. Cash and Cash Equilavents(Continued)

As of March 31, 2015 maturity of TL deposits are changed between April 1, 2015 to June 23,
2015. Foreign exchange rnaturity are ehanged between April 4,2015 to May 20, 2015.

As of December 31, 2014 rnaturiW of TL deposits are changed between Ianuaıy 2. 2015 to June
23, 2015, foreign exehange maturity are clıanged between Janııaıy 2, 2014 to Janııary 23. 2014.

There is no reverse repurchase assets and Iiabilities as of December 31, 2014.

The details of reverse repo receivables accounted for under cash and cash equivalents in the
balance sheet as of March 31. 2015 are as follows:

Time deposits

March 31. 2015

Cast Interest mte Matuhty Book aIue

32.000.000 10.60% 1704.2015 32.247.191

32.000.000 32.247.191

The details of funds received from reverse repo aggrements accounted for underslıort term other
tinancial borrowings in the balance sheet. as of Match 31. 2015 are as follows:

Go%tmment bonds

15. Sbare Capital

Maroh 31, 2015

Cost Interest rate Matudty Book Iue

32.000000 9,60% 17.04.2015 32.227.244

32.000,000 32.227.244

15.1 Transactions hehveen the Company and its shareholders, showing each disıribution made
to the shareholders separately

The Cornpany’s shareholders and its shareholders’ equity structure as of Mareh 31. 2015 and
December 31,2014 are presented in Note 2.14.

The details of the transactions between the Cornpany and its shareholders and
balances as of the end of the period are presented in “Related Parties” note.

the related

15.2 Reconciliation of carn’ing values of cadı capital account and each reserve as of the
beginning and end of the period showing cach change separateI

Presented in the sratement of changes in equitv.
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Beginning of the Period, Januaıy 1

Issued in the Current Period

End of the Period

March3l,2(115 December 31. 2011

30.600.000.000 30.600.000.000

30.600.000.000 30.600.000.000

15.3.5 Rights, privileges and limitations on dividend payments and repayment of share capital

in accordance wiih Article 6! of the Cornpany’s Articles of Association, corporate tax is
deducted from the net profit which is determined and calculated based on the issued balance
sheet. 5% ofstatutory reserve is allocated over the remaining amount and subsequent to (his
allocation. at minimum. 1. dividend amount that is determined by the CMB k also allocated
over the final remaining amount.

The Companjs capital does not inciude any preferred shares.

Based on the guidelines and principais issued by the Capital Markets Board (the Board) dated
January 27, 2010 for the distribution of dividends from the profit generated from operating
activities in 2010. concerning public entities. the shares of which are quoted in public equity
rnarkets. it has been agreed ııpon not to set a mandatory minimuın dividend payment quola

(December 31.2013: 20%). Furthermore. it has been agreed upon to let public eııtities perfonn

dividend distributions as staded within the Communique Concerning Principal Matters on
Dividend Advances Distributed by Public Entities Under the Regulation of the Capital
Markets Law” (Serial: IV. No: 27). as stated within the principal agreement of the companies

and as stated within the policies on dividend distribution that hiave been shared with the pubhic.

CONVENİENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS

AS OF MARCH 31, 2015
tAmounts exprcssed in Turkish Lira (TL’) unless othcrwise indicated.)

15. Share Capital(Continued)

15.3 For each class of share capital

15.3.1 The explanation about the number of capital shares

The Cornpany’s issued capitah share is composed of 30.600.000.000 shares having a nominal

amount ofTL 0,01 each. These slıares are presented by Class 10 shares (December 31,2014:

30.600.000.000 shares with a nominal amount ofTL 0,Oleach).

15.3.2 The explanation about the number of issued and fully paid shares and issued but not
fully paid shares

None (December 31. 2014: None).

153.3 Nominal value of an equitv share or equity shares without having nominal value

Nominal value ofequity shares is TL 0,01 per share (December 31,2014: TL 0,01 per share),

15.3.4 Reconciliation of the number of the equity shares at the beginning and ending of the
period

Number of Slıares
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15. Share Capital(Continued)

15.3.6 Equity shares heid by the Company, its affıliates or its subsidiaries

None (December 31. 2014: None).

15.3.7 Equity shares held for future sale for fonvard transactions and contracts

None (December 31. 2014: None).

15.4 Share based payments

None (December 31.2034: None).

15.5 Subsequent events

Disclosed in note 46.
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16. Other Provisions and Capital Component of Discretionary Participation

16.1 Each income and cxpense item and their total amounts accrued under
shareholders’equity in the current period in accordance with other standards and
interprations

March3l,2015 December3l.2014

Vatuation difference of l’rnancbl assets available for sale

Deferred tax effect
Total

(3.076.683) (6.660.385)
615.335 1.332.077

(2.461.348) (5.328.308)

equ it)’

Noııe (December3l, 2014: None)

None (Deeember3l. 2014: None).

in accordance with changes regarding “TAS 19— Employee Beneflts” effective as ofianuaıy 1,
2013. actuarial loss arnounting to TL 4.660.092 (Defened tax efiect: TL 932.018) resulting
from retirernent pay liabilit)’ calculation has been accourned to extraordinan resenes under

As of Mareh 31. 2015, effect of hedge accounting amount ofTL (7.424.861) (Deferred tax
effect: TL 1.484.972) has been recognized “Special Funds (Reserves)” account item under
equity.

16.2 Net exchange differences classifled separately as an equity item and reconciliation of
exchange differences at the beginning and end of the period

76.3 Hcdging for forecusted transactions and net investment hedging

Informacion related to hedge accounting has been disclosed in Note: 34.5

16.5 Gains and losses from available for sale financial assets recognized directly in equity for
in the currennt period and amounts recognizedin the current profit or Ioss taken from
shareholders’ equity

16.6 İncome and Ioss related to afflhiates recognized directly in cqnity in the current period

16.4 Hedging against financial risks

Beginnhıg of the Period. Januaıy 1

lncrease / decrease in value recognized under the

sharehıolders equhy in the currenı period

End of the Period. March 31

Disciosed in note 34.5

16.7 Revaluation increases in tangible rııed assets

None (Deceinber 31.2011:None).

2015 2014

Increase / (Decrease) increase / (Decrease)

(838.117) (5.312.432)

(1.623.231) (15.876)

(2.461.348) (5.328.308)
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16. Other Provisions and Capital Component of Discretionary Participation(Continued)

16.8 Current and deferred tax in relation to debit and credit items directly charged in cquity

None (Decernber3l, 2014: None).

17. Insurance Liabililies and J{einsurance Assets

17.1 Guarantees to be pruvidedfor life and non-Iife insurance branches and guarantees
provided for life and non-lifeinsurances based on assets

The Company’s guarantees to be provided for life and non-life insurance branches and
guaranıees provided for life and non-life insurances based on assets are below:

March 31, 20 1$ December 31, 2014

Line of Business

Arnount to be
Provided Current Blockage

TL TL

Arnount 10 be
Provided Cıırrent Blockage

TL TL

17.2 Number of life insurance policies, additions, disposals in
life insurees and their mathematical reserves

I3euinning of ıhe l’erkxl. ianuun 1
I>ankipaıions in the Currenı I’edod
Leavines in the Currcnt Perkxi
End of l’eriod. Match 31

the current period, and current

Mathematical resenes amounting to TL 1.771.374 (December 31. 2014: TL 1.765.452) and
Reserves for the policies. investment risk of wlıich belongs to life insurance polkh holders
amounting to TL 210.000 (December 31,2014: TL 206.750) and cancelled polich nıırnbers
togetlıer with their mathematical reserves are included in the table above.

Financial assets classiüed as Financial Assets Ready For Sale under Financial Investrnents at
Policyholder’s Risk are valued witlı current valııe as explained in note Il: as of March 31,2015,
there k no difterence in the vaiue accounted in Life Mathernatical Reserve account discounted
with cıırreııt value (December 31,2014: None).

Life 6.663.986 7.590.290 6.663.986 7.014.153

Govemment Bonds 7.398.669 6.822.532

DernandDeposit 191.621 191.621

Non-Life 127.693.699 129.966.539 110.924.551 131.122.830

Time Deposk 129.966.539 131.122.830

Total 134.357.684 137.556.829 1 17.588.537 138.136.983

2015 2014

Nlathematical Mathemaıical
Resenes Reserves

Unit TL Unft IL

402 1.972.201 432 2.167.174

11.356 32909

(3) (2.184) (6) (59.784)
399 1.981.373 426 2.140299
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17. Insurance Liabilities and Reinsurance Asseis (Continued)

17.3 Insurance guarantees giYen tü fon life insurances based on insurance branches

Line ofBusiness krch3I,2OI5 December3l.2014

Motor Vehicles Ljabjjjtv 2.514.889.350.17! 2.749.912.022.379

Fire and Natural Disaster 446.944.322.381 401.507.213.558

Breach of Trust 513.123.019 532.771.967

General Losses 179.258.904.994 149.923.190.369

Transponation 51.503.279.563 17.635.716.522

Accident 34.197.222.089 35.208.773.175

Financial Losses 35.600.020.562 34.747.991.402

Motor Own Damage 29.477.484.090 29.260.438.332

General Losses 31.792.896.095 24.897.311.537

Air Vehicles Liability 16.581.677.240 15.752.119.800

Health 8.161.911.500 8.275.341.500

Legal Protection 7.057.243.029 7.006.920.272

Air Vehicles 2.090.994.513 2.132.858.236

Credit 1.978.632.826 1.143.233.376

Waİer Vehicles 521.806.369 477.441.619

LiFe 2.869.374 2.860.202

Total 3.360.601.737.815 3.508.416.212.216

17.4 Pension investment fnnds established 1w the Company and their unit prices

None (December 31,2014: None).

17.5 Numher and amount of participation certilicates in portfolio and circulation

None (December 3!, 2014: None).

17.6 Number of portfolio amounts of addidtions, disposals, reversals, and current individual

and group pension participants

None (December 31, 2014: None).

17.7 Valuation melhods used inprofit share calculation for life insurances with profit shares

None (December 31. 2014: None).

17.8 Number of the additions and their group or individual grossand net share participations
in the current period

None (Decernber3l. 2014: None).
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17. Insurance Liabilitles and Reinsurance Assets (Continued)

17.9 Numher of additions from the other companles and their group or individual gross and

net shareparticipations in the current period

None (December 31,2034: None).

17.10 Number of transfers from the Company’s life portfolio to individualpension portfolio and

their group or individual gross and net share participations

None (December 3 1, 20 14: None).

17.11 Number of transfen fromthe Companv’s individual pension portfolio to other company or
not and together their personal and corporate allocation and gross and net share
participations

None (December 31, 2014: None).

17.12 Number of additions of life insurances and thcir group or individual gross and net
mathematical reserves

None (December 3 1. 2014: None).

17.13 Number of disposais of life insurances and their group or individual gross and net
mathematical resen’es

Ali of disposals of liFe insurances in current period are individual and units and amounts are
represented in Nole 17.2.

17.14 Profıt share distribution rate of life insurees in the current period

in the current period. protit share distribution rate of life insurees are caiculated as beiow:

.Iunuary 1— Januaıv 1.

1arch3l.2OI5 Mareh 31.2011

I’wlŞz Share Disıribvlbn Rale Prolit Sbarc Dislribulk’n Raic

TL (LİI Insurance) 9.48

17.15 Explanation of information that describes amounts arose from insurance agreements

None (December 3!. 2014: None).
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17. Insurance Liabilities and Reinsurance Assets (Continued)

17.16 Asseis, liabilitles, ncome, expense and cash Ilows from insurance contacts rccognized

when the insurer k a ceding companv:

Reinsurance Assets
March3l,2015 December3l.2014

Receivables Umm Insurance and Reinsurance Cornpanies 32.816.137 19.781.691

Cash Deposited For Insurance St Reinsumnce Cornpanies 30.954 30.954

Reinsurance Share of Uneamed Premiums Reserve 298.712.666 264.326.090

Reinsurance Share of Outstanding Claims Reserve 167.253.029 179.963.559

Rehısurance Share of Unexpired Risks Reserve 14.988.826 8.955.838

Total 513.801.612 173.058.132

Reinsurance Lbbilities
Ntırch3l,2015 Decemberjl,2014

Payables to Insurance and Reinsurance Cornpanies 118.874.115 84.547.691

Payables toAgencies 30.205.164 23.487.923

Deferred Commissions Income 38.916.866 29.577.467

Tolal 187.996.145 137.613.081

Income / Expense on Reinsurance Agreements
.Januan’ 1- Jantıary I-

March3l,20I5 March3l,2014

Premjums Ceded to Reinsurers (-) (131.012.496) (166.378.141)

Commissions Received 5.065.209 15.157.268

Reinsurance Share of Uneamed Premiums Reserve 17.185.000 79.750.811

Reinsurance Share of Unexpired Risks Reserve 6.032.988 24.479.257

Reinsurance Share of Ouıstanding Cbims Resene 10.724.747 23.766.269

Reinsurance Share of Cbims Paid 25.266.209 20.399.070

Total (36.738.343) (2.825.466)
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17. Insurance Liahilitles and Reinsurance Asseis (Continued)

17.16 Assets, Iiahilities, ineome, expense and cash Hows from insurance contacts recognized
when the insurer k a ceding company: (Continued)

rcb3I.2üI5 \larcnjl.014

Rems<ıraııce Slmre of Remsurarce Simre of Re*ısı:rancc Slıare of ReısLInnce Sbre of

Lırw of Btısess Premnnns Ccd TccIrnaI Reenes CLüus Pak< Prernituns Cecd TecIıııaI Resenes Cburj PaJ

Fic and Nalumi Disasler (36 37<19)3) 336>05fl 1(1 705 294 {%.942 762) 16111.203 6 18% %1)4

Geocral Losses (10 595 546) 18 171.373 8.144.583 (57.243.228) 51 097 903 5505.744

(kneralLulrkv (11311812) (17963 185) 2808943 (8617972) 9692053 l.%9’R)2

Far£bI Losses <7218.185) 2323651 1 2(8 <7)20393) 1 (>05791 19 264

Molor VeIıs Lbuy <2.126 (>24) 3003 2024 <SIr) 816) 2.44<> 219 943 209

Tran<uıa;s (6.397(40) 2091 (ü) 8)3 703 <403234%) (2.679 237) 372.711

Air VcIıüs Lisüv 913 551) (2391 914) 757600 (1 162 213) 122 693 618.035

Moior Own Darnage (210 96) 7>13 270 (293) <%65 253) (19 844) 58597

Air Vchicles <8<6 903) 507.006 . (807 47%) 86 801 -

Accıde<ıt (9434111 155 %14 66906 (7)9 290< 7 ((50 462 4943%

Credil ( (M 07<) 2.139.906 1 656.539 (495.16<) (3<4.00%)

Brenelı ofTnıs (2)0 338) 1.517 7(0 23.99) (391.655) 13)40839 4.652.903

Supjxst (996 343) 257,926 . (341 220> 484 614 <4827

1 Icaitlı <323.79<)) (57353) - (2%)) %72) 3<809 26%

Waler Vclıicles (423 447) 1.14575% <90.693 (246.892) (3(7 030) 20258

Life (<246) (<73) . (1.282) 1.219

Legal Proleclion . 21 .

Tom) (131 0)2 496> 42.393.645 25.266.209 ((66.378.141) 109.145.367 20.399.070

The Cornpany. asa ceding company, deFers its commission income obtained from reinsıırance
agreernents.

17.17. Comparison of incurred claims wiih past cstimations

Disclosed in Note 1.1.2.3.

17.18. Effects of changes in the assumptions used in the measurement of insurance assets and
Iiabilities, showing the effects of each change that has significant effect on the financial
statemenis separateiy

Disclosed in note 4.1.2.4.
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17. Insurance Liabilities and Reinsurance Asseis (Continued)

17.19 Reconcfllation of insurance payables, reinsurance assets and changcs in deferred
acquisition costs, ifany

2015

Beginning of the Period. Janııary 1
Net Change for the Year
End of the Period. March 3 1

Beginning of the Period, Ianuary 1
Net Change for the Year
End of the Period, March 31

Insurance Pavables Reinsurance Asseis

137.613.031 473.058.132
50.383.064 40.743.480

187.996.145 513.801.612

2014
Insurance Payables Reinsurance Assets

124.067.772 357.206.114
48.550.314 175.775.853

172.618.086 532.981.967

18. Investment Contract Liabilities

Disclosed in Note 17.3.
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19. Trade and Other Payahles, Deferred Income

19.1 Suh-elassifications of presented items in line with the Company’s operations

March3l,2015 December3l,2014

Pavahles lo aucncies 30.205.164 23.387.923
l’avahlcs tü insurance and reinsurance companks 118.873.115 83.547.691
Pavatiles trom Insurance Operations 149.079.279 108.035.613

Pavahks tü contractcd cntcmrkcs 7.888.640 11.527.206
I’avabk’s lo Turkkh Catustrophe Insurance Pnol 13.364.080 13.491799

l’avables rn suppliers 3.11 8.306 2.535.941

iurkish Calastrophe Insurance Pool Pavabks tü agencies 600.934 525.595

Other 1.317.920 679. 152
Other Payables 26.319.880 28.759.693

Deposits and Cuarantees Received (*) -

Payables to SSI reganling medical expenses (**) 7.883.093 10.522.958

Dekrred commission income 38.916.866 29.577.467
Rpense accrua 17.369.685 17.924.032
Ocfcrred Income and E.pense Accruals 56.286.551 37.501.499

Total Short Term Liabilities 239.568.803 193,819.764

Payables tü SSI regarding medical expenses (“)
Total Long Term Liabilities - -

Total Trade and Other Payables, Deferred Income 239.568.803 194.819.763

(*) Movement of the payable to SSI related to medical expenses is presented below:

Beginning of the period; January 1, 2014 17.490.300

Premiums ceded to SSI (4) 3.580.330

Correction notifled in 2012 related to premium ceded to SSI between 25 February

2011 -26 Aııgust 2011 (5) 1.082.977

The difference between notifled Iiabilities for the year 2011 arnount and the amount

calcıılated (6) 1.081.894

Premium payments to SSI (10.450.724)

End of the period - Decemher 31, 2013 12.721.777

Beginning of the period; .January 1, 2015 12.721.777

Prerniums ceded to SSI (4) 2.434.301

Correction notifled in 2012 related to premium ceded to SSI between 25 February

2011 - 26 August 2011 (5) 1.082.977

Premium paments to SSI (6.157.143)
End of the period- March 31, 2015 10.081.912

81



AKSİGORTA A.Ş.

CONVENİENCE TRANSLATION OF NOTES TO THE FINANCİAL STATEMENTS

AS OF MARCH 3!, 2015
{Amounts expressed in Ttırkish Lira (TL’) unless otherwise indieated.)

19. Trade and Other Payables, Deferred Income (Continued)

19.1 Suh-ciassifications of presenled items in line with the Company’s operations (Continued)

1) Asdjsclosed in New 2.15. in aceordance witlı the Communıquc numbered 2011/18. the Company has closedoutstanding
claım lıles rezardino the claırns related to Ireaıment e.penses daled tore the enlorcernent el Ihe Law and ıncuged but
not wponed a,ms to hc ciosed calculated wııh respeci to the related Ireaımcnt expenses and elassıhed the repcctıve
amounLs in the I>aıd claımş account. in aecordance wıth the Communıquı numhered 2011/18. the Companv has
pertomıed the ACLM provısıon ealeulacıons boh ıneludıng and excludıng dala related tü treatnıent e\pcnses as olMarch
31, 2011 and dıe dilTerence hvtween these cakulations k dctcrmined as rncurrcd hat not reported claims tü be ciosed’.
Accordrngly. the Company transkrred the ciosed claim Oles regarding the claims relaled to ıreatment expenses dated
helore the entorcement ot the Law amountıntz to TL 3.783.062 and ıncurred hat not reported claims to be closed’
calcuhated in accordanee wıth the Communıqo numbered 2011/1% amountıng to TL %16.183 totallv amouotıng to TL
4.599.245 tü ilie account Pnıd Ciaims and ciassifled the bini amount tü the account Payables loSI regardrng medical
cxpenses-Iong term. in aecordanee wıth the Communiquı numhered 2011/1%. the diflürence hetween the respective
liahilityarnounl notıfled hy Treasury tü the cornpanies and the amount enicahıted as ü resuit of the ahovementioned
caletılaııons wılh respeet in the related penod is aecoonted tür tinder “[‘avahles to SSI regardıne medıcal expenses- short
tcrm. Pavables to SSI regardıne ınedıcal e\pen5es- leng tam mÜ clıargcd tü other tcchnıcal ıncome er expense
account. in tiııs contet. dıe Companv has dcdueted TL 1.533 082 trom shen ıenn pavables. IL 3.066.163 koni leng term
payables lrom the reiated Iiabilitv accounıs and recaanized a ctırresponding amtıoııt er income in the eurrent perıod income
statement.

(2) As diselosed in Note 215. recardin dıe treatmenl expenses resulting from ıraflic açcidents happenin aller the date of the
promulgatuin ot the Code. the Company has to transler the prcmiums determined wıthin tlıe Scope ol the Cırcuiar
numhered 201 /1! regardınu dıe polıcıes in the çelated hranchıcs ıssued aller Fehruaıy 25 2011 tü 881 (Socıal Seetırıty
Instıtutton) Wıthin the Irame ol the above mentioned pnnciples, the Company has recorded the amotınt ol TLI 1.1 13.969
as premıums translerred ta 851 and calçulated a reinsurance share for provisıons lör unearned premioms on daily hasis
aınounung tü TL 6.303.6a6 Over the said ameonı. In accordance wıtlı the pnneiples stated in the Circulars numhered
2011/17 and 2011/1%. as ot December 31. 2011. the part of the premiums transteaed tü 581 within the period nmounting tü
EL 4.494840 was recorded under Payahles 10 581 recardıng 1 reatment Exjienses — Shen ferm account and the
payrnents made untıl Deeemberj 1,2011 were dedueted brom ıhıs accoont. 1 tc part ol the premıoms transterred tü 881
aıthın ıhe pertod amounııng 10 IL 6.619.129 was reeognızed tinder the Pavables to 881 regardınu Treatment Expenses —

leng Teri account.

(3) Wiıhin the frame of tim provisions of ilie Communiqtı numhered 2011/17. in the event that a ditterence occurs hetwecn
the lıahılıtıes communıcated to the companics hy the Treasun and one thırd of the amounts tound allen the mentioned
calculatıon. cenresptındıne tü the related penıod. thıs dıtference it rellected onder the Pavahtes to SSI reuarding treatment
eqmnsLs accrnjnt in the hahance sheeı and under odıer ıechnıcal ıncome on expensc acceunt in tim ıncome statemeni.
Regardıno w Iliis methodolncy. ilie Companv has cxcluded amotınt 101 L 2.001.016 in accounts in erden tü account as
other teehnical ıncomes ton year ol 2t) Il wıthın notıhed lıahtlıtıcs.

(1) As disclosed in Nole 2.1 Ş, in cenain hranciıes. regarding the expenses with respeet to the trafik aecident related medieai
care semces provided alterenlhrcement of the Law. the Company is requined to cede a ccrtaın amount ofpremiums
wrııten wıthın theşenıod ol Januaıy t December 31. 2014 tü 581 tü be determined in accordance wiih the Commuııiquü
nambered 2011/17 and 2012/6 numhered Sector Notice. Based on the alorementioned reguhalions. the Companv has
reeorded tim amoont ot thepremiums tü be eeded ta 581 as TL 2.434.301 as ofianaaıy 1 - Marchı 31. 201Ş bianoary 1 -

Mareh 31. 2014; TL 3.581)330) and caicuhated an reinsurance share of unearned premıum resene amotıntm in IL
8 6tY*974 as ol Marchı 31. 2015 (March 31. 2014: EL 14.936.584). [hc amountotceded premiums tü 58115 ctassilied
ender the accoun tI>avahhes tü 551 regardınu treatment expeiıscs — short (cnn and the pavments made tuh Niarelı 31. 21)15
are excltıded Irem that accotınt.

(5) in aceordance ‘ith ıhe201213 numbered Cornmunique. the Companv has wcahcuiatcd dıe camIn umounı of premiums ta

be tded ta 551 ın rehatıon ‘stth the p iıctes tssued allen Fehruan 25. 2011 oli the etfectıvc dale ol dıe reeuiatıon Atması
26. 2011 un Comjiulson TransponattoK. “CompulsoryTratik and Compulsoıy Motor Personal AeciUent branches
aceordıng to the hed pnıces desıgnated in aceordance witht the vehicle tvpes in 2012/3 nambered Ct>mmuntque. Based on
the athremcntioned reguhatıtıns, the Company has reeorded the additional amount of the premiums to be ceded tü 581 as IL
2.434.301 as oh Janua 1— March 31. 2Ohi

(6) in aecordance wiih the Comınaniqud numhered 2011/17 and 2012/4. the diflürence hetween the respective Iiahihity amount
ııotitıed hy freastiıy to the cornpanıes aııd the amoant calculated asa restıit ofthe ahovementioned caleulations with
respect tü the related penıod k accoanled ter ender Pavabbes to 85.1 regardıng medical expenses in baianee stıcet and
clıareed ta ottıer tcchnıcab inconıe or epense account in ıncome statement, in thıs context. tlıe Companv has added TL
241)204 le ıtıe related tıabıhıty accounı hv consıdenına the hmaa 1 —Marclı 31. 21)15 Iiabilıtv and recognized a
conespondınu amount ot ıncome in tim cunenı penıod Otlıer Technıcai Income. The provısıon ealculated in accordanee
“ıth the aboementıened pnıncıplLN wıth respeet to thıe ciainıs related tü tneatment expenses dated hefore the enthrcement
ot the Law ter the charges tt, hc received un the sııhsequent ycans vıIh hc determıned in accordance wıth the iıahılıtv
iıııtıiıcatıons hy b reasun in 2013 and 2t)14 and the dıhterence hetween the caiculated provısıon and tinalısed hıabıhıly wıli
hc acctıtınted kır under dıe ıncome stalemenıs ot rciated penıods.
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19. Trade and Other Payables, Deferred Income (Continued)

19.2 Related Parties

Details related with related pany balances and transactions for the cunent financial period are
disclosed in Note 45.

20. Payables

Insurance Technical Reserves March 31, 2015 December 31. 2014

Unearned Premiums Reserve- Net (*) 572.073.384 566.154.357
Unexpired Risks Reserve- Net 26.736.883 10.218.793
Outstanding CIaims Reserve-Net (**) 489.562.807 303.791.202
Mathematical Reserves-Net 1.981.374 1.972.202
Egualintion Reserve-Net 41.429.981 38.577.088
Total 1.131.784.429 920.713.642

1,1 While calculating the income statement effect of the provisions for uneamed premiums. TL
1.375.649, the deferral etiect ot’the premiums transferred to assistance companies, which 15
included in operating expenses. has been netted off (December 31. 2014: TL 4.793.020).

As disclosed in note 2.15. the reinsurers’ share of uneamed premiums includes SSI share as of
March 31. 2015 which is TL 8.609.974 (December 31.2011 . TL 10.980.587).

t”) The Company owns clean cut agreement in motor own damage branch, aceording to the agreement
the premium and claim disposals for2OI4 has taken pan on March 31, 2014, According to the
same aareements the portfolio additions have been made within the year 2015. The etiect of
ponfolio additions TL 1.985.205 in 2015 netted — oli from ouıstanding claims (note 4.1.2.3)
(March 31, 2014: TL 1.355.476).

Unearned Premium Reserve:

March 31, 2015

Gross Reinstırance Share Net

Beginning of the Period. January 1 830.480.271 (264.325.914) 566.154.357
Net Change 18.915.172 (42.996.145) 5.919.027

End ol’ the Period 879.395.443 (307.322.059) 572.073.384

Marchjl.2014
Gross Reinsurance Slmre Net

Beginning of the Period. ianuary 1 761.101.163 (221.554.269) 539.546.893
Net Change 68,069.240 (59.251.643) 28.817.597

End of the Period 849.170.402 (280.805.912) 568.364.490
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20. Payables (Continucd)

Uneipired Risk Rcseıwe:

Mareh 31, 2015

Gross Reinsurance Share Net

Beginning of the Period, January 1 19.174.631 (8.955.838) 9.189.638
Net Change 22.551.078 (6.032.988) 17.547.244

End of the Period 41.725.708 (14.988.826) 26.736.882

March3l.2014
Gross Reinsumnce Share Net

Beginning of the Period.January 1 30.907.209 (21.717.572) 9.189.638
Net Change 29.094.374 (24.479.256) 4.615.117

End of the Period 60.001.583 (46.196.828) 13.804.755

Equalizaüon Rcserwe:

Mareh 31, 2015

Gross Reinsurance Share Net

Beginning of the Perd. January 1 38.577.088 . 38.577.088
Net Clıange 9.170.951 (6.618.058) 2.852.893

End of the Period 48.048.039 (6,618.058) 41.429.981

March 33. 2014
Gross Reinsurance Share Net

Beginning of the Period, January 1 30.723.954 - 30.723.954
Net Change 2.878.097 - 2.878.097

End of the Period 33.602.051 - 33.602.051
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20. Payables (Continued)

Provision for bonus and diseount

As of December 3!. 2014. tlıere 15 no Provision for bonus and discount.

March 31, 2015

Gross Reinsurance Share Net

Beginning of the Period, ianuary 1 . -

Net Change 33.622 (33.682) -

End of the Period 33.682 (33.682) -

Onistanding Claims Reserve:

The movement of Outstanding Clairns Reserve are presented in Note 4.1.2.3.

21. Deferred Income Tax

The Company recognizes deferred tax assets and liabilities based upon temporary differences
arising between its financial statements as reported for Turkey Accounting Standards (TAS)
purposes and its statutory tax financial statements. Tlıese differences usualiy resuit in the
recognition of revenue and expenses in different reporting periods for TAS.

Tax rate 15 applied as 20% for the calculation of deferred tax asset and liabilities. The details of
deferred tax are presented in Note 35.

22. Retirement and Weifare Liabillties

Provisional Article 23 of the Banking Act No: 5411 requires the transfer of pension funds.
which are established for ernployees of Fınancial institutions. iıısurance and reinsurance
companies under Social Securitv Acı to Social Security Institution (SSI”) as oftlıe effective
date of the Act within 3 years and principles and procedures of fund transfer are also prescribed
in accordance with the Council of Ministers order no: 2006/11345 issued on 30 Noveınber
2006. However. transfer requirement in the related Act was annulled based on the application
made by the Turkish President on November 2.2005 in accordance with the order of the
Constitutional Coun (no: E.2005/39. K.2007/33) issued on March 22. 2007 as effective from the
date of publishment in the Offlcial Gazene no: 26479 on March 3!. 2007.

On the other hand. the Act No: 5754 “Arnendrnents in Social Secıırities and General Health
Insurance Acts Specific Laws and Related Requirernent published in the Offlcial Gazene No:
26870 on May 8.2008, requires the transfer of participants or beneticiarles of pension ftınds to
55! as of the effective date of the Act witlıin 3 years and prescribes the extension period of the
transfer as rnaximurn oftwo years upon the order of Council of Ministers.

85



AKSİCORTA A.Ş.

CONVEN[ENCE TRANSLATİON OF NOTES TO THE FINANCİAL STATEMENTS
AS OF MARCH 31, 2015
(Aınounts expressed in Turkish Lira (‘UL”) unless othcnvise indicated.)

22. Retirement and Weifare Liabilities(Continued)

The Act prescribes that. as of the transfer date. present value of fund Iiabilities should be
measured by considering the ftınd income and expense based on the insurance branches
presented in the related acI using 9,8% of technical interest rate in ilie actuarial calculation. The
Act also specifles ilmi the uncovered other rights and compensations of participanis or
beneficiaries of pension funds should be covered by institutions that made ilie fund transfers.

Aksigorta A.Ş. is a member of Akbank T.A.Ş Pension Fund (Akbank T.A.Ş Tekaüt Sandığı). At
each period-end. the Compan pays its Iiabilitv calculated for its slıare to the pension fund. As
the result of the actuarial calculations made in relation to the Pension Fund of Akbank T.A.Ş.
established in aceordance with Article 20 of the Social Securities Act No: 506. the Company has
no deücits by the end of the curreat period and no payments have been made in relation to any
deflcit amoıınt by the Cornpany. Fund assets are adequate in covering ali the funds liabilities;
therefore. the Company management anticipates no liabilities to be assurned in relation to the
above-mentioned matter.

Retirement Pay Provisions:

Under the terms of Turkish Labor Law, the Cornpany is reqııired to pay employment termination
beneflts to each employee who has qualified for such payment. Also, ernployees are entitled to
retirement pay provisions subsequent to the cornpletion of their retirement period by gaining a right
to receive retirement payments in accordance with the amended Article 60 of the applicable Social
Insurance Law No: 506 and the related Decrees No: 2422 and 4447 issued on 6 March 1981 and
August 25. 1999. respectivelv. Some transitional provisions related to pre-reiirernent sen’ice term
was excluded from the Iaw since the related iaw was arnended as of May 23. 2002.

Employee termination benefıts provisions are legaliy not a subject of hınding. The provision has
been calculated by estimating the present value of the future probable obhigation of the Company
arising from the retirement ofernplovees. TAS 19 (“Employee Beneiits”) requires actuarial
valuation method5 to be developed to estirnate the enterprise’s obligation under defined benefit
pians. Accordinglv. the following actuarial assumptions vere used in the calculation of the totah
hiabihitv:

The principal assumption is Ihat the maximum Iiability for each year of service vill increase
parallel with inilation. Thus, the discount rate applied represents the expected real rate after
adjusting for the anticipated eft’ects of future inilation. Consequently, in the accornpanying financial
statements as at March 31, 2015 and December 31,2014, the provision has been calculated by
estimating the present value of the future probable obiigation of the Company arising from the
retirement of the ernpioyees. As of March 31.2015, the provisions at the respective balance sheet
dates have been caiculated assuming an annual infiation rate of 6.98% (Deceinber 31. 2014: %6)
anda discount rate of9,91% (December 31. 2014: 7,7%), resulting in a real interest rate of
approxirnaieiy 2% (December 31,2014: 2%). The anticipated rate of forfeitures is considered and
estiınated rate of the Cornpany’s retirement pay is also taken into account.

However. during this estimalion, the employee termination benefıts mentioned in subparagraph 5
ofpam1mph t ofarticle 14 of the Labor Law numbered 1475 to be made in accordance with other
conditions excluding the ages stipulated in clauses (a) and (b) ofsubpamgraphı A of paragmph one
ofarticle 60 oF ilie Law numbered 506 or due to termination ofernplovees on their own wiili afler
having compieted the insumnce period reqLıired for retirement pension (15 years) and the number
of prerniurn payment days (3600 days) liave been excluded from the payments to be incıırred by the
Cornpany.
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22. Retiremeot and Weifare Liabjli(ies(Continued)

in accordance with changes regarding “TAS 19— Employee Beneüts” effective as oflanuary 1.
2013, actııarial Ioss amounting to TL 4.660.092 (DefeıTed tax eftbct: TL 932.018) resulting
from retirement pay liability calcıılation has been accounted to extraordinaıy reserves under
eqııity.

As the maximıırn IiabiIi’ is updated semi annually, as of March 31,2015, the maximum arnount ot’
TL 3.54137 effective from ianuary 1,2015 has been taken into consideration in calculation of
provision from employment termination benetiis (December 31.2014 TL 3.511,37).

Movement of employee termination beneflts provisions are presented in the staternent below:

Beginning ot’ the Period. Januaıy 1
Charge for the Period
Actuarial Gain/Loss
Retirement Payments (-)

End of the Period

23. Other Liabilities and Expense Accruals

2015 2014

2.813.302 2.244.706

(871.418) 380.747
4.660.092 229.339
(277.333) (272.880)
6.324.643 2.581.912

23.1 Provisions related to employee heneüts and others

Beginninu oühe I’erkxL ianuary 1
\Iovements in the Current Period
End 0f the Period, Match 31

2015 2014

Security Sıwbl Securiiy
tJnused Vacatjon l>remiums Unused Vacation Premiums

1’ rovısions 1> ayahk P rovisions P ayahle

1.360.307 1.327.563 1.516.92% 1.347.006
259.133 119,092 362.597 176.996

1.619.440 1.146.655 1.879.525 1.524.002
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23. Other Liabilities and Eıpense Accruals(Continued)

23.2 Provisions related to employee beneflts and others

Compan’ s statement of pledges and commitments as
2014 are presented below:

of March 3 1. 2015 and December 3 1.

co:ıatcnk. I’Iedges and Mopgaıes üven hy ilie Cotwaıı’ (CPM)

NWrch 31. 2015
Aıiıunt in

Oiüeinal
Ctıneıtev

Decen*,er 31. 2014
:\iiriitıt in

Aıınunt Onainat
TL) Cıinencv

A iı uni
TL)

A. Talat atrriunt ofCPMs gıve n on helıalfofllıc Con,anv legal cnhıtv

D. Tatil at,oiint ofCi’Ms giyen in ihvar of;zint vcniııtes includcd in tülI
cansolıdation

C. Total nirunı ofCPMs giYen as the guanniee alum hurd panues dehts bt

ilie ııninlenance purpose tiltise ordinary aciivılpes 3(X), 281)
IL 153.427 153.327

USD 55 %7% 145.853

36 63<)
23 iXll) 23 (8%)
5878 363<)

D. Ta 1 al iuinu nI of otluer CPM s g iven
T al itti, un t of CPM t giv en in thy ü t af ilie pareni co t,,anv

ü. Talat attı, unt ü fCPMs giYen in tay ur of otu er gnsup co nçaii es
not ineluded in claases D and C
üi. Talat annunt ofCPMs giYen in thvor aftlıird panfes
tat ineluded it, ctause C

() Asof Jane 23. 2014. Fax Inspeetion Baard oIT.C. Minisın of Finance has launched a limited tax investiuation
related ta the I3anking and Insurance Fransaction Fax lar the ears 2009. 2010. 2011 and 2012 and asa cunsequenee
oftlic tas inspection. tax af EL 1.8 million and tax penalty of TL 2.8 millian for the year 200’). tax of IL 2 million
and tas penaiL of EL 3 million Ihr the vear 2010. ta’ of EL 3 million and tax penalty of IL 3.6 milllon thr the ear
2011 and tax of EL 4.3 million and tax penaltv ofTL 6.4 million for the vear 2012 and in total iax and tax penaltv of
27.’) million related to Banking Insurance Iransaction Fax ‘vere iınposed ta the Compan’. The Company has not
booked any provision in the inancial stalements since it helieves that its praclice is in compliance sviıl, the
regulalions. On ianuary 16. 2015 and on Fehruan 20. 2015. the Companv liled a reLonciliation requesl tt, the Large
Iaxpavers Offlee Commission ofReconeiliation tbr the tax and tax penalty fr the year 2009 and fr the vears 2010.
2011 and 2012. respectively.

565.25n 563.9 t K

23.3

565. 25{)
IL 565.25<) 562!)

%65.53<)

563.91%

563.9)8 563.018
6(8)548Talat

There is no ratlo ofCPMs giyen by the Company to the equity (December 31, 2014 None)

Provisions, Contingents Assets and Liabilities

Contingent Liabilities March 31, 2015 December 31, 2014

Outstanding CIaims under Litigation (t) 140.664.851 122.813.636
Total 140.664.851 122.813.636

March3l.2015 December3l.2014

Subrogation Receivable Litigations.Gross 52.193.260 50.090.760
Trade Receivable Litk’atbns and Executions 12.697.234 12.883.105
Total 64.890.494 62.973.865
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23. Otber Liabilities and Expense Accruals(Continued)

23.4 Provision for Expense Aceruals
March3l,2015 December3l.20I4

Commission provision 5.465028 9.312.517

Performance premium provision 3.956.106 2.286.276

Expense provision 4.140.389 1.065.946

Unused vacation provision 1.619.440 1.360.307

Guarantee fund provisbn 252.327 2.005.064

Other 1.636.394 1.893.922

Toral 17.369.684 17.921.032

24. Net Insurance Prcmium Revenue

.Januaıy 1- Janııary 1-

Non-life Brnnches Mareh 31, 2015 March 3!. 2014

Motor Own Damage 96.458.446 111.028.145

Motor Vehieles Liability 29.941.316 71.484.360
Health 76.114.064 42.304.004
Pire and Natural Disaster 35.060.559 33.992.658

General Losses 64.335.293 27.505.406
Financial Losses 7.004.676 8.255.032

Accident 3.917.287 5.024.306
General Liabilitv 5.532.911 4.504.848

Transportation 4.980.652 4.230.325

Legal Protection 824.764 919.762
Water Crafts 262.669 308.397

Breach ofTrust 138.516 250.593

Sııpport 44.757 142.778

Credit 87.583 29.554

AfrCrafts 103 119

Air Crafts Liabllity 87 46

Total Non-life Branehes 324.703.683 309.980.333

Life 4.292 4.916

Total 324.707.975 309.985.249
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25. Fec Income

None (Mareh 31.201 4:None).

26. Investment Income/(Expense)

ianuııry 1-

Niareh 3!, 2015

20.733.523

28. Assets Heid At Fair Value through Profit and Loss

ianuarv 1.

\larcb 31, 2014

16.256.702

The net gam which is booked in income statement from the fair value difference reflected to
gam or Ioss of the tinancial assets. k arnounting to TL 6.1 28.320.as ol’ March 3!, 2015 (January

- March 31, 2014: TL 4.168.073).

27.

Interest Income
Rent Income - 62.056

Total 20.733.523 16.318.758

Net Accrual Income on Financial Assets

ianunry t- January t

Financial Assrns Avaibble for Sale Mareh 31. 2015 March 31. 2011

Valuation differences recognized

under shareholders’ eguitv (2.461.348) (5.328.308)

Total (2.461.348) (5.328.308)
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29. Insurance Righis and Demands

Outstanding Cbirns Resen’e Expenses
Legal Protection
General Losses
Air Cmfts Liabilitv
Water Crafts
Breach of Trust
Gredit
Accident
Financial Losses
Transportation
Fire and Natumi Disaster
Health
Motor Own Damage
General Liability
Motor Vehicles Liability
Total Non-lire
Life

(For current previous period comparison please ref’er 10 note 4.1.2,4.

30. İnvestment Agrcement Rights

None (December 31,20 14:None).

31. Mandatoıy Other Expenses

Types of expenses are disclosed in Note 32.

.IafluarV 1-

Marc 1ı3 1, 2015

140.408

(5.606.630)
(114)

(198.613)
(566.848)

(22.999)
159.121

1.178.871
(906.097)

(4.133.064)
(5.406.916)

1.586.219
4.929.534

174.973.846)
183.820.974)

34.748
(183.786.226)

ianuan 1-

March 31. 2014

679.725
362.179

57.397
(337)

(5.486)
(23.004)
(83.108)

(331.676)
(458.7M)

(1.008.295)
(2.222.581)
(2.800.919)
(1.151.783)

<13.224.385)
(23.211.037)

<3.886)
<23.214.923)Total (*)
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32. Expense Types

Prodocıjon Conımissions (-)
Reinsurance Comınissions (+)

Empbyee Wages and Expenses () ()
Information Technology Expenses (-)
Meeting and Training Expenses (-)
Transportation Expenses (-)
Rent Expenses e.)
Social Relief Expenses (-)
Repair and Maintenance Expenses (-)
Oııtsourcing Service Expenses (-)
Advertisement Expenses (-)
Communication Expenses (-)
Other (-

(*) The Company makes payrnents to pension contribııtion (3% of the monthlv gross salaıy) for
the ernployees who ftıltill conditions and this arnount is presented in employees wages and
expenses.

33. Empioyec Henefit Expenses

Sabrv and Bonus PaymenLs

Insurance Paymcnts

Other Pnvments

Januaıy t

March3l,20l5

(16.757.552)
(212.542)

(760.516)

Januarv t
March 31, 2014

(14.510.612)

(193.655)
(822.461)

Total (Note 32) 17.730.610) (15.526.728)

34. Financing Costs

34.1 Financial Expenses:

None (March 31,2014: None ).

34.2 Current period’ s financial expenses related to shareholders, affihiates and subsidiaries

None (March 31.2014: None ).

34,3 Sales transactions with shareholders, affihiates and subsidiaries

Disclosed in Note 45

.January 1-

March 31, 2015

(76.710.855)
5.065.209

(17.730.610)

(2.897.878)
(851.670)
(910.565)

(1.776.885)
(1.049.915)

(638.268)
(187.798)
(918.893)
(375.930)

Januaıy I

Mareh 31. 2014

(68.113.884)
15.157.268

(15.526.728)
(2.742.940)
(1.486.990)
(1.011.145)

(952.707)
(811.765)
(665.710)
(544.913)

(516.548)

(359.198)

) (1.612.837) (1.087.821)

Total (100.596.895) (78.663.08!)
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34. Financing Costs (Continued)

34.4 İnterest, rcnt and similar balanceswith sharcholders, afihiates and subsidiaries:

Disclosed in Note 45

34.5 Hedge accounting principle

in accordance with ilie accounting policy disclosed in Note 2.25. the Cornpany recognized
clıanges in valuation of hedge instrument arising from ehange in the exchange rate under equity.
in this respect, as of March 31, 2015 effect of hedge accounting amount of TL (5.939.880) has
been recognized in the “Special Funds (Reserves)” account item under equky.

Deposit
arnount Curreney type

19.746.971

Type risk and principle of the cash flow hedge

The Company aims to prevent the future foreign exchange risk resulting from the operational
leases by hedging USD 19.746.971 Eurobond.

34.6 Exchange differences, other than those arising from fınancial assets heM at fair value
tiırough profit and Ioss.

None (December 31, 2014: None).

35. Income Tax

Current Tax Liahihtv
(‘orporate Fax Liabilitv Provision on Pcrbd Proft
l’repaıd aNes and OtIr Lüıbihtks on I’erxl I’rofa t-)

Fax (Exınse) / income k Formed 1w the Uems I3eknv:
Current Tax Incorne / ([xıense)
Deft,rred tıx Income / (Expense) duc w Fcınxnuy Dii”i’crcnces
Total ‘I’ax Income / (Esp.nse)

NLırch3l,2015 Dccembr 31. 2014

1.680,981 25.734.660
. (18.278.602)

1.680.981 7.356,05%

.Ianuan 1- ianuan 1-
Marelı 31,20 15 M ard, 31. 21>14

. (5.667.734)
33.219.590 993.080

33.219,590 (4.674.6541

Exchange nle at the Exchange rate at the end of Hedging cash
beginning of the riod the period flow

USD 22342 2.6102 (7.424.86!)
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35. Corporate Tax (Continued)

Deferred Tax

The Company recognizes deferred tax assets and Iiabilities based upon temporary ditTerences
arising between its tinancial statements as repoded for TFRS purposes and its statutoıy tax
önancial statemenıs. These differences usualiy result in the recogniıion of revenue and expenses

in different reporting periods for TFRS and tax purposes and they are giyen below. Tax rate is
applied as 20% for the calcıılation of deferred tax asset and Iiabilities.

Detbrred TL
Recognized in the Shareholders Equity:

Valuation ot Financial Asscts Avaihıble fr SaIe

Cash 1mw hedging
Actuarial bss

21)15 2014

615.337 209.529
(1484.972) (334.514)

932.0)8 210.1)22

(,2.383 1 15.037

Items that are subject to deferred tax and corporale tax are summarized as follows:

Deferred Tax Assets / (Liabillts) \larçh 31,2015 December 31. 2014

Impafrment Provision for Atfihiates 4.431.080 4,431.080

Technical reserves 6.216.866 2,897.939

Marketable securities valuation difference 615.337 209.529

Performance bonus provision 791.221 157.255

Expense Provision 630.784 11.357

Doubtful recehable provisions 427.000 427.000

Retirement pa provision .261.928 562.660

Unused vacalion provision 323.888 272.061

Useful life difterences of tangıble and inıangibk assets 66.601 90.000

Cash flow hedL’e (1.484.972) (334.514)

Financial sses 28.908.571 -

Deferred Tax Assets / (Lbbı1ks). Net 42.191.304 9.024.367

Movements of Deferred Tax Assets / (Liabilities): 2015 2014

Beginning of the Period. ianuary 1 9.024.367 10.534.419

Deferred Tax Income Recotanized in the Income Statement 33.219.590 993.080

Defered Tax Income Recogniz2d in the Shareholders’ Eguitv (52.653) 240.238

End of the Period. March 31 42.191.304 11.767.737
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35 Corporate Tax (Continued)

Reconciliation of period tax expense with net income for the period is as below:

Income Beibre fax
Fax Calculated: 20%
EIkct oF Additions
Effixt oF Allowances. net
Financial Losses
Current Fax Income / (Expense)

2015 2014

As of Mareh 3!, 2015, the Cornpany has booked the deferred tax assets in amounting to TL
42.191.304 and TL 28.908.570 is calculated over the statutoıy financial tax losses The
Company management is in the opinion that the Company is able to make sufflcient taxable
income based on the bıısiness plans and projections therefore the Company foresees na indicator
of any concern regarding its recoverability of deferred tax assets. The maturity of the tax losses
are below:

Recognized in Profit/ Loss:
Foreign Exchange Income
Foreign Exchange Expense

Beginning Period. 1 January

(]73.337.W8)
34.687.420

(15.880.87%)
10.102.030

(28.908.571)

22.579.666
(4.515.933)

(11.698.403)
10.546.602

(5.667.734)

Ended in 2020 28.908.571

36. Net Foreign Exchange Gain/Loss

2015 2011

.Januan’ 1- Ianuary 1-
Nbırch3l,2015 March3l.2014

24.100.722 17.889.033
(17.692.010) (10.303.495)

6.408.712 7.585.538

37. Earnings per Share

Number of Equity Shares Outstanding

Number of Equity Shares Issued in Cash

Number of Equity Shares Outstanding
End of Period. December 3!

Weighted Average Number of Outsranding Shares
(Unit of 1:0.01 TL)

Net Profit for the Period / (Loss) (TL)
Earnings / (Loss) per Share (TL)

2015 2014
30.600.000.000 30.600.000.000
30.600.000.000 30.600.000.000

30.600.000.000 30.600.000.000
30.600.000.000 30.600.000.000

30.600.000.000 30.600.000.000

(140.217.514) 17.905.012
(0.458) 0.059
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38. Dividends per share

Pıırsııant to the decision taken in the Cornpanv’s Ordinary General Meeting held on Mareh 20.
2015, aLI of the net proüt consisted in tinancial statements which represents 2014 operating
resıılts have been distributed to shareholders after legal reserves are calcıılated over. The arnount
that distributed is TL 23.959.800 and profit per share is TL 0.07.

39. Cash Generated from the Operations

Cashı tlow statement has presented with the financial statements of the Company.

40. Equity Share Convertible Bonds

None (December 3!, 2014:None).

41. Cash Convertible Privilleged Equity Shares

None (December 31. 2014:None).

42. Risks

The Company’s contingent asset and hiabilities are presented in Note 23.3.

43. Commitments

Total amount of off balance sheet commitmenıs are presented in Note 23.2.

44. Business Combinations

None (December3l. 2014:None).

45. Related Partles

The details oftransactions between the Company and other related parties are disclosed below:

Related Party Receivables / (Payables)

March3l,2015 December3l.2014
Slıarelıolders 14.724 10.239

Related Panies 37.652.293 18.790.344

Total 37.667.017 18.800.583

(1 Amount TL 71.723 (December3l. 2014: TL 71.723) ofrelated party receiveable balance is presenled
under “Other Related Part Receivable” line of önancial statements. Rest of the balance is presented
under “Receiveable from Insurance Operalions’ line of fınancial statements.

Premiuın prodLıction

1 January - 1 Janııary -

31 March 2015 3! March 2014
Shareholders 599.962 591.966
Related Parties 31.300.299 29.990.841

Total 31.900.261 30.582.807
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45. Related Parties (Continued)

Clairns Paid

March 31, 2015 Mareh 3!, 2014
Sharehoiders 1.741.614 19.194
Related Partles 33.407.815 31.149.143

Total 35.149.429 31.168.337

Related parti,’ financial assets

Bank Deposit
March 31, 2015 December 3]. 2014

Related Parties 209.538.400 535.553.520
Total 209.538.400 535.553.520

Private Sector Bonds
March3l,2015 December3l,2014

Related Partles 38.771.091 29.935.210
Total 38.771.091 29.935.210

Investrnent Funds
Mareh 31, 2015 December 31, 2014

Related Partles 80.096.473 72.353.462
Total 80.096.473 72.353.462

Interest Income Received from Related Partles

Mareh 31, 2015 March 31, 2014
Related Parties 8.830.363 5.370.807
Total 8.830.363 5.370.807

Payables to shareholders balance inciLıdes dividends that have not yet been laken by the
shareholders.
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46. Subsequent Events

None.

47. Other

Detalis of”Other” hems in the balance sbeet which exceed 20% of its respective account groLıp

of 5% of total assets:

Other receivables Mareh 31, 2015 December 31, 2013

Receivables from Tarım Sigortaları A.Ş. 12.817.459 1.849.582

Receivables from Excess of Loss 12.624.570 -

Turkislı Catastrophe Insurance Pool premiums
receivables from agencies 2.140.369 1.51 3.756

Receivables from 1-1.0. Sabancı Vakl\ - 1.600.000

Other receivables 2.147.677 2.749.761

Total 29.730.075 7.713.099

Other short term payables Mareh 31, 2015 December 31, 2014

Payables to contracted enterprises 13.364.080 13.491.799

Payables to Turkish Catastrophe Insurance Pool 7.888.640 1 1.527.206

Payables to suppliers 3.118.306 2.535.941

Turkish Catastrophe Insurance Pool payables to
ageneles 600.934 525.595

Other 1 .347.920 679.! 52

Total 26.319.880 28.759.693

Short term other prepaid expenses March 31, 2015 December 31,2014

Prepaid Rent Expenses(*) 5.477.691 4.426.799

Other - 671.947

Total 5.477.691 5.098.746

Long term otlier prepaid expenses March 31, 2015 December 3!, 204

Prepaid Expenses(*) 719.448 1.784.100

Total 719.448 1.784.100

(*)The umourn ofTL 4.282.008 (Decemher 31. 2014: TL 4.270.309) in shorı ıerm prepaid expenscs ürnl amount of

IL 713.668 (Decemhcr3l.2011: TL 1.778.320) in Iongıermprepaidexpenseshasarised fromoperational icusesof

ilie (ompany.
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47. Other(Continued)

Income and Prora / Expenses and Losses Itom .Januaıy 1- ianuary 1-

Other and Extraordinary Activities March 31,2015 March 31, 2014

Provisions Account (+1-) (5.492.394) (4.654.905)

Provisions for doubtful receivable (3.746.736) (1.819.308)

Retirenıern pay provision (328.693) (380.746)

Donation Provision - (1.188.403)

Portfolio Management (346.084) (375.000)

Unused vacation Provision (314.805) (362.597)

Provision for Guarantec Fund (245.923) (378.106)

Provisions for otlıer expenses (510.153) ((50.745)

Compulsory earthquake insurance account (+1-) 405.937 242. 187

Deferred tax asset account (+/-) 34.687.420 993.080

Other incorne and profit 123.299 25.581

Otber 123.299 25.581

Other expenses and losses (-) ((.047.335) (3.273.062)

Disallowable expence (29.006) (2.389.432)

Bank Expenses (811335) (727.563)

Other (205.994) (156.067)

Total 28.676.927 (6.667.119)
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